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BETTER MARKET 
FOR WHEAT WILL 
HELP BUSINESS 


Better Sentiment Prevails 
_ As Crop Prospects 
Improve 


A BANKER’S OPTIMISM 


General Manager Bell of Bank 
of Hamilton Tells Retail 
Hardware Dealers Bet- 
ter Times Ahead 


Nothing could be more important 
with regard to the general business 
prospects throughout Canaga than 
the marked advance in the market for 
wheat and strengthening of prices for 
other agricultural products. The im- 
mediate material benefit is not wide- 
spread but the advance is a reflection 
of developments which promise to 

- affect the value of Canada’s next har- 
vest and an improved sentiment is 
_ the result with the farmer encourag- 
ed to expand his operations where 
possible. Two factors seem to be at 
work. In the first place the condi- 
~ tion of the winter wheat crop, com- 
prising about 45,000,000 acres in 
orth America of which the proposi- 
$i Canada is very small, is low 
‘are evidences of return- 
power em: the part of 
@.countries,”™ 
pects. improving for a 
crop néxt harvest there is 
a better, sentiment im commercial and 
industrial circles because it is realiz- 
ed that throughout the country stocks 
have generally been reduced to a low 
state and with bare shelves the re- 
vival of demand on the retailers will 
be quickly reflected in ‘orders. Al- 
ready some reports from Eastern 


- distributing centres in agricultural 


districts indicate that people are buy- 
ing moré freely and while no buying 
_ rush is anticipated an improvement is 
noted, especially where it is evident 
lat prices have been brought to a 
‘where it is realized that real 
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“tise in value of agricultural produc 
will not check the process of re-ad- 
justment in regard to manufactured 
products, because prices of many 
goods are still considerably out of 
line, particularly where labor is an 
important factor, it is regarded as 
important that there should be fur- 
ther reductions. This situation is re- 

ferred to by Hayden, Stone & Co.- 
It is an impossible situation when the 
wage cost plus the cost of raw material 
is ter than the value of the finished 
article. 
indefinitely at a loss. Already we have 
seen what continued opposition to wage 
reduction has done to the New England 
shee industry, which has_ actually 
reached the point where Western-made 
shoes can be purchased for less than 
- it costs to make them here. If the same 
poliey is pursued by the textile opera- 
tives we may be sure to see the same 


t. 

It is.the same old story—that it is 
not so much a question of money wage 
as what wages will buy. A decrease in 
money wages would soon be offset by 
greater purchasing power. The eco- 
nomic facts of the situation are so clear 
that it does not seem possible that 
wage trouble can be'’of long duration. 

BANKER IS OPTIMISTIC 

At the annual convention of retail 
hardware merchants at Hamilton, J. 
P. Belj general manager of the Bank 
of Hamilton, spoke in an optimistic 
vein regarding the situation and out- 
look: : 

We have our troubles here in Canada 
ut they are nothing like so severe as 
they are in other parts of the world. 
They are the lesser problems of growth 
resumed. We have no war currency to 

‘deflate. Our budget is approaching a 
balance. In foreign trade our position 
is stronger than ever. Our field crops 
show an increase and we are producing 
—and no other country in the world can 
point to all these factors in February, 


2. 

Sterling exchange continues its up- 
ward course, touching the highest lev- 
els for several years past. Then 
again Canadian funds have also 
touched new high levels. which may 
ye accounted for by the fact that 
there is the prospect of re-organiza- 
tion of finance through a large Do- 
gninion bond. issue; The purchase of 
Canadian internal bonds by United 
States investors; the large wheat 
shipments from Canada to the United 
States have had a favourable effec! 


Big Export Orders 
For Atlantic Sugar 


MONTREAL.—A sharp turn has 
‘taken place in export demand for At- 
lantic Sugar Refineries and big or- 
ders for England are enabling the 
plant to produce to the limit of its 
capacity or about one million pounds 
daily. The report covering the past 
twenty months will be issued shortly, 
‘but as this will take in the very se- 
vere losses of the latter half of 1920, 
at naturally will be an unfavorabl 


one. . = ae 


No industry is going to run 


CENTS. 


Western Builders Plan 
To Cut Workers’ Wages 


The Western Building and Con- 
struction Industries in convention at 
Calgary, issued a statement that 
labor will be asked to accept reduceé 
wages. The resolution read as fol- 
lows: 


“Whereas the present scale of wages 
is not in the best interest of the build- 
.ng and construction industries in gen- 
eral, this convention does earnestly re- 
quest that labor will co-operate with 
us to the fullest possible extent by 
agreeing to work longer hours per day 
during the favorable working season,” 


U.F.O. Place 
Twine Order 
In Ireland 


The United Farmers of Ontario 
have placed an order for 2,000 tons 
of binder twine with the Belfast Rope 
Works, Belfast, Ireland, according 
to an article giving all details, in 
Hardware and Metal this week. The 
Belfast maker is to supply the twine 
at a price which will not be known 
until Canadian makers name their 
prices for the season. The U. F. O. 
are said to be protected, and it is 
understooa that the protection means 
a margin of % to le per pound low- 
er price than the lowest prices nam- 
ed for the season by Canadian man- 
ufacturers. Three grades of twine 
will be marketed in 550 ft., 600 ft. 
and 650 ft. lengths. The value of 
the order based on last year’s prices 
would amount to over $700,000. Low- 
er prices this year will reduce the fig- 
ure somewhat, but in all probability 
the value of the goods bought, will 
run over $500,000. There is no tanff 
on binder twine. 

It is understood that the manage- 
ment carries practically the whole 
output of the Belfast Rope Works 
and the Ontario Farmers may sell 
a portion of the total import to 
farmer organizations in other pro- 
vinces. 


Outbids U. S. Firms On 
Remodeling. 
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WHEN THE DEVIL WAS 
ILL THE DEVIL A 
MONK WOULD BE 


We have been under the impression 
that Lenine and Trotsky were a couple 
of extremely clever, unscrupulous hy- 
pocrites for whom the world was 
handpicked by the Germans and cer- 
tain allies, which they officially ad- 
mit, and sent to head a movement for 
which plans had been carefully made, 
to take Russia out of the war and to 
place that country’s wealth and re- 
sources in the hands of the promotion 
syndicate. By slogans and popular 
theories of handing the properties of 
the classes to the masses they made 
a great hit. They themselves, of 
course, never believed in any such 
ideals. They got their rivals and 
opponents out of the way by a gigan- 
tic system of organized murder. They 
prolonged the war and.in that way 
were responsible for thé killing and 
maiming of thousands of Canadian 
boys. Since the war they have car- 
ried on a persistent campaign for 
creating discontent in Canada—par- 
ticularly among the wage earners to 
prevent their working. 

Having looted Russia to the limit 
they are throwing down their dupes, 
the Bolshevists, biaming them for the 
wrecking. They are just like groups 
of financial highwaymen with which 
trusting investors here are too fa- 
miliar. They are asking the world 
to come in and assist them to re-or- 
ganize the company, buy more bonds. 
Their first offerings did not meet with 
success. The public was suspicious 
of the looters. They called back the 
proposals and proceeded to sugar- 
coat them; to put the public in a more 
friendly frame of mind for their re- 
ception. Their new propaganda was 
designed to show that the looters were 
really very great, kindly, in fact, 
saintly, men; public benefactors who 
had suffered from the actions of un- 
scrupulous employees. It is true, 
Lenine and Trotsky admit, thousands 
of good Russian men were murdered 


an error of judgment. They are re- 
pentant. They are sorry. They are 
changing the system. The murder- 
rape policy is being gradually aban- 
doned. The sugar-coating is thc’ link- 
ing up of “Save the Children Famine 
Fund” with the whitewashing of Le- 
nine-Trotsky. A big hearted genial 
Canadian, Colonel Mackie, rancher, 
contractor, promoter, recently made 
a flying visit to Russia and has come 
back full of the saintliness of the re- 
formed Lenine-Trotsky crew of mur- 
derous highwaymen and the good 
things they have done and are going 
to do for Russia—and the old story of 
prospects of big buying orders for 
Canada and Russian concessions for 
Canadians. Under the auspices of 
“Save the Children Fund” the gallant 
Colonel has set himself the task of 
correcting Canadian beliefs in the un- 
savory characters of these men. By 
keeping their thoughts on the child- 
ren he has succeeded in getting of- 
ficial recognition of the Prime Min- 
ister and of Mr. Meighen, leader of 
the Opposition, with the result of re- 
newed activities of .the Bolshevist 
agents and newspapers and sympa- 
thizers in all parts of Canada. 

We would be sorry to misjudge 
Colonel Mackie, but the fact is that 
so far all his utterances and inter- 
views are about one-tenth famine re- 
ief and nine-tenth rehabilitation of 
Lenine-Trotsky. It is rather a coin- 
cidence that over two months ago a 
propaganda sheet issued by the Ber- 
lin Bolshevik agency told of this plan 
—-boasted of its success in developing 
the appeal for famine relief into a big 
campaign for the financing of Soviet 
Russia by western capital. Now they 
will boast that the Canadian Parlia- 
ment is giving them moral recogni- 
tion. Is this fair to Canadians? 


The Wallace Shipyards, Vancouver, 
has been awarded the contract for 
alterations and improvements in the 
American steamer, Admiral Farra- 
gut. This was in direct competition 
with Seattle, San Francisco and Ta- 
coma. The successful bid was $63,- 
000 in Canadian funds, the difference 
between the Wallace bid and those 
from the south ranging as high as 
$40,000. The Admiral Farragut is. 
owned by the Pacific Steamship Com- 
pany. 

The British Columbia lumber in- 
dustry expects to get back into some- 
thing like its normal stride this year. 
Reduction in freight rates, coupled 
with a general improvement in East- 
ern demand, is an important factor. 
The Atlantic coast of the United 
States is buying much lumber from 
this province, the Boston market 
alone sending in orders .for 250,000 
feet almost every week. 


Another Million of 
Dominion Textile Bonds 


From Our Own Correspondent 
MONTREAL.—A further bond issue 
has been made by the United Finan- 
cial Corporation of $1,000,000 for the 
Dominion Textile Co., similar to the 
one of $407,000 a few weeks ago, The 
sale was private. 


WHEAT LEAVES CANADA 

ST. JOHN.—Up to recent date the 
Canadian Pacific had delivered since 
the opening of winter navigation 4,- 
285,903 bushels of grain at this port, 
as compared with 3,473,545 for the 
same period last season. Over a 
million bushels are still held in mel 
elevators at West St. John. 


American Financiers 
Demand Reorganization 


NEW YORK.—While definite infor- 
mation regarding the reorganization 
plans of the Canada Steamships man- 
agement, is difficult to obtain here, 
the activities of one of the corpora- 
tion’s directors, who has been in the 
city for several weeks, have given 
rise to certain well defined rumours 
which probably contain at east a mo- 
dicum of truth. 

According to one Canadian banker, 
who is known to be rather close to 
the negotiations now taking place in 
this city, in connection with possible 
participation of a syndicate of Ameri- 
can capitalists in the management of 
the corporation’s affairs, the first 
step in the reorganization proceed- 
ings, if the Americans get their way, 


will be-a drastic financial reorgani- 
zation. This will involve a new and 
a much lower valuation of the cor- 
poration’s steamers and a cut in the 
corporation’s present capitalization, 
which will probably wipe out the 
equity. of the common shareholders. 
It is believed that the holders of the 
preferred will be protected although 
they will probably receive much less 
than the present nominal quotations 
for the shares on the Canadian ex- 
vhanges for their holdings. 

So far as the “trust” is concerned, 
it is believed that the reorganization 
will enable the corporation to shake 
off the hold of the two residents of 
London who through this trust are 
able to dictate its policy. 
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Many, more thousands of gegtie: 
women and girls raped but that was 


ANNUAL SusscripTion $5.00 
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Millions of Easy Money: 
Shareholders Paid Piper 


ADDITION AND SUBSTRACTION 


$1,000,000 
900,000 
$ 100,000 


Cost to group of Iver Heat, about 
Profits on Ocean Trips, about 
Net Cost, about 

Sold to Can. Steamship Lines for $2,040,000 
Profits on Sale, about $2,000,000 
Admitted Value of Boat, June 1921....$ 960,000 
Loss at that date to C.S. L 

Value to-day, about 600,000 
Loss to Canada Steamship Lines $1,440,000 
Note—$2,000,000 would pay preference dividends 
for nearly 214 years. $1,440,000 would pay pre- 
ferred dividends for nearly two years. 


Let us come back again to the “Iver Heath” affair, as an incident in Can- 
ada Steamships’ history on which we believe the company’s shareholders 
and the investment public will be anxious for informaton- This informa- 
tion the president of Canada Steamshp Lines, J. W. Norcross, is in a po- 
sition to give without awaiting the report of the experts now investigat- 


‘ing the company’s affairs. Perhaps the president will inform us whether 


the following story is substantially correct: 

After the Lake Manitoba had been burned and abandoned by the under- 
writers it was bid in at a price of some $75,000—say under $100,000—to 
cover all expenses, It’ was taken to Halifax shipyards and repaired. The 
charge mentioned for this is between $800,000 and $900,000- 

This would give place the Lake Manitoba, now re-christened the “Iver 
Heath,” all ready for an qcean voyage, at a total cost to the purchasers of 
under $1,000,000. We believe you, Mr. Norcross, were a prominent member 
of the purchasing group. 

Next appeared the “Bishop Navigation Company” through which bonds 
were issued to the extent of $1,000,000, most of the proceeds of which went 
to meet the bill of Halifax shipyards, of which you were president. 

Then for business—good fat ocean freight business—in which the very 
first trip is said to have paid far over half the cost of the Iver Heath. We 
would estimate all but about $100,000 of the whole cost as being wiped out 
in the next few months by those remunerative ocean trips. 

The late fall of 1919 drew on and the peak of profits on the ocean had 
been passed. The Canadian Merchant Marine was still ordering boats at high 
prices, but somehow or other we hesitate to accept this as a reliable market 
indication. We’ never like mixing up Government ownership figures with 
strict business. 

At this point Canada Steamship Lines would appear to have loomed on 
the horizon as a possible medium for capitalizing those freight profits that 
had almost wiped out the cost of a 12,000 ton ocean vessel. 

The next act represents Canada Steamship Lines, the company of 
which you were then,'and are now, president, as a purchaser. We are in- 
formed that this boat was sold to Canada Steamship Lines for $2,040,000, 
at the rate of $170 a ton, there is an impression in some quarters that the 
price paid was $175 a ton, making a total cost to the company of $2,100,000. 
We will let it go at the former figure; what is $60,000 in a family affair 


like this? ; 

* the peak: of profits passed when, late in the fsihef-4019,-the 
Heath” was sold to Canada Steamship Lines? Our information is that in a 
couple of trips following the purchase the total earnings were considerably 
less than one-half-what this boat made for the “Bishop Navigation Company” 
in a single trip. We are informed also that during the past thirteen months 
or so this boat has been lying idle practically the whole time at Antwerp, 
Avonmouth eating its $2,000,000 head off. 

Let us examine with you that $2,000,000 price. you paid 


for this boat. 
(Continued on page 16) ” STRESS 
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Hydro Sacrifice 
Small Municipalities 


- By GEORGE L. HOXIE* 
Research Engineer, Reporting For the Southern California Edison Company** 

lt 1s eviaent that, under We present tyulro system in vntario, 
enormous power lies In the Lanus o1 Ube Original aeslgner ol a scheme 
vi lines, eller to Iavor, or to destroy, the prospects of inuustrial ae- 
velopment in whole communities. 1b 1s also evident thae tue system 
gives cheap rates lo large lows ald towns on main lines ana rates 
uwo or tuaree times as ugh to small towns, especially uf served by 
vranch lines. ‘his not only iorces concentration of population but 
makes it Impossivie to develop inaustry in small towns. ‘he com- 
munity as a whole, outside o: a few iarge towns, must mevitably 
stagnate ludustrially. Since the assumpuon of power supply by the 
government puts an economic prohibition on new competitive enter- 
prise, such condition must be as permanent as the rate-making scheme 
itselt, 

Under the Commissions system of allocating charges, the econ- 
omic limit of extension has already beeh approached; a municipality 
beyond the end of one of the relatively short lines being only servable 
if 1t assume not only its proportion of all costs of power at the point 
where power now is, but assume also the total cost of taking the power 
farther. 

Anyone familiar with power business in the United States need only 
glance at a map of electric supply in Ontario to observe that the area now 
served by nine systems, only three of which are interconnected, is of very 
modest extent and should be served, in order to be well served, by a single 
unified network of lines, all connected to Niagara, with local water powers 
feeding into the generai system, and with some system of rates that shall 
not penalize communities lying a little way off from existing lines to such 
a point that their service is impossible. Such a system by its interconnections 
would enormously improve service at many points and by its diversity would 
result in a considerable economy of generating :capacity. The immediate 
drawback is the difference in frequency—25 cycles on the Niagagsa system’ 
and mostly 60 cycles elsewhere. The improvement in service, however, and 
particularily introduction of the feasibiity of complete service—to ali 
points within reasonable distance of Niagara, would seem to justify the 
Province in facing obsolescence frankly, changing over its smaller plants, 
building trunk lines, and making such increases in rates as would meet 
the proper costs. It 1s coming to be recognized that good service is far more 
important than cheap rates. Ontario as a whole is entitled to good service 
at lowest cost from its greatest natural resource. Niagara does not belong 
exclusively to Toronto and cities along the present relatively short trunk 

(Continued on page 4) 


Says 


*GEORGE L. HOXIE is a graduate mechanical engineer of Cornell University 
1892, an M. M. E. of 1897, and Ph. D. of 1902 of the same university; he acted 
as professor of mechanics, industrial drawing and physics and instructor in elec- 
trical engineering in Cornel! University; he was with Westinghouse, Church, Kerr 
& Company for several years until 1904, when he established in New York as an 
engineer and contractor in independent practice. He is a member of the American 
Society of Mechanical Engineers, a member of the American Institute of Electrical 
Engineers and an author of text books on electrical machinery——Who’s Who in: 
America. 

**THE SOUTHERN CALIFORNIA EDISON COMPANY is the greater Edison 
corporation operating a comprekensive system for the generation, transmission 
and distribution of electric energy throughout Southern California and the San 
Joaquin Valley covering an area of 55,000 square miles, having a population of 
more than 1,500,000. The company serves 233 cities and towns with electricity, 
including Los Angeles, Pasadena, San Bernardino, etc. It has 17 water power 
plants with a capacity of 219,500 horse power and 7 steam stations with a capacity 
of 135,200 horge power. The company has assets of $122,140,000 (end 1920).— 
Poor’s Manual Public Utilities. 


RISE OF DOLLAR 
IS ADVERTISEMENT 
FOR US IN N.Y. 


This Alone Would Make © 
Flotation of Loan Easy | 
Across Line. . 


WHO’S BUYING FUNDS? 


Story Will Not Down That In- 
terests Close to Canadian 
Government are Buy- 
ing Exchange 


» From Our Own Correspondent 
OTTAWA.—No deciswn nas 
a reached by the #'tnance Vepart- 
ment as to the forthcoming loan 
which will be required to meet the 
maturing 1922 Victory Bond issue in 
the jall, This will catt for avout $182,- 
000,000 and in addition there are the 
ever-present railway deficits capi- 
tal expenditures upon a prin une 
additions to the national devi,. the 
ne Chant Marine aef.0its and other 
quirements, The general impression ig 
that a loan of about $300,0v0,000 wil 
be asked tor. The plan suggested re- 
cently nm LANANULAL FuST Ww un- 
der consideration for dividing this up, 
making an issue of $150,000,00u each 
in Canada and tne United States. 
Some pressure ‘is being vrought to 
bear on the Government in the form 
of advice to make an wssue within the 
near future as bond market conditions 
have proved favorable, tog 
The rate of the new loan is also un- 
settied but rt seems . that it 
can yet be sloated successyully at a 
vate under five and one-half per 
the prevailing rates of the Victory 
Loans and one-half of one pet cent, 
above the 1917 war loans, A five per 


sees 


yet 


cnat the impending $100,000,000 . 
minion of Canada. soan to be 
in the United States has not a little 
to do with the recent unusual 
strength of the Canadian dolar im 
Néw York. While at times recent- 
1y the toreign exchange trad of 
tne Canadian banks with offices in 
New York have~been inciumea to be- 
lieve that the Vominion’s agents were 
actually buying tunas in the Canadian 
exchange market im anticipation of 
the loan, lately they have been unabie 
.0 obtain muci ground for ums belier. 
if any Vominion Government buymg 
of New York dollars is taking piace 
in the Canadian exchange market, It 
is being done most caretuily. af 1¢ is. 
taking place, and there 1s of course 
always a possibuity that it is, it is 
being done in ways which do not per- 
mic of any conciusions being drawn 
by those outside the mner circie, ag to 
tne purpose of the buying it is pos- a 
sible that agents of tne Dominion in 
New York are slowly accumuating 
New York funds created by the Saie 
in this market of Canadian commodi- 
ties. If this 1s the case ut would ac- 
cording to Canadian bankers here be 
difficuit to keep track of the tunds~ 
which the Dominion’s agents bought _ 
but did not re-sell. It thig metnod 
of acquiring large biocks ot New York 
tunas were used it would be possible © 
to accumulate good here 
without causing any marked distur-— 
— of the Canadian exchange mar- 
et. 
Loan Chief Factor 


But while it is quite probable that _ 
funds are being siowiy accumulated 
in New York in some such way by the — 
Dominion in anticipation of the exe — 
pected loan, the better informed Vana- _ 
dian exchange traders are of the op--. 
inion that the Domuinion’s bankers 
have so far not entered the exchange 
market to any great extent. But mn ~ 
spite of this betief they still regard. 
tne anticipated loan as the chief tac. 
tor in the Canadian exchange market 
im New York. ‘the fact that this loan 
is hanging over the market is servmg _ 
to restrict selling of Canadian doj- 
lars. Owners of Canadian funds ¢ 
course fully appreciate the effect of = 
the flotation or such a targe loan 
would have on Canadian exchange, 
They believe that it would unquestion- ~ 
ably send the Canadian dollar back té ~ 
par, at least temporarily, in this mar- 
ket. Until something very definite — 
is known regarding the anticipated — 
Dominion loan, those who.can, are 
tenaciously hoiding onto their: 
dian dollars. ; 
And incidentally, in the mea 
the strength of the Candian © 
(Continued on page 12) 
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Business with the West Indies 


Bank of Montreal is well equipped to assist 
merchants and others in connection with business 
with the West Indies. the interest it has ac- 
quired in the old established Colonial Bank, it is directly 

’ gepresented by this Bank in all the i t West 
Indian centres, as well as in British Guiana, and can offer 
the full facilities of a general banking service in any of 
these colonies. 


BANK of MONTREAL 


ESTABLISHED OVER 100 YEARS 
Head Office: Montreal 


Total Assets in Excess of $500,000,000 


TheBank of Nova Scotia 


Established 1832 ° 


GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager. 


Branches the principal tres throughout Canada and in New- 
pecan tke, Peete Rice: Deminlcon Renabtle, Jemaion, and in the 
United States at — 
Boston _ Chicago New York 
Lendon, England, Branch, 


55 Old Broad Street, E.C. 2, 


Collections made at lowest rates and returns promptly remitted. 
corporations and individuals carried on most favorable terms. 


Correspondence Solicited. 


Accounts of firms, 


Union Bank of Canada 
DIVIDEND No. 140 


Notice is hereby given that a dividend at the rate of 
10% per annum upon the paid up capital stock of the 
Union Bank of Canada has been declared for the cur- 
rent quarter, and that the same will be payable at its 


Banking House in the City of Winnipeg, and also at its 


branches, on and after Wednesday, the first day of 


March, 1922, to shareholders of record at the close of 
business on the 13th day of February next. 


The Transfer Books will be closed from the 14th to 
the 28th day of February, both days inclusive. 


By order of the board, 
H, B, SHAW 


Aeneral Manager. 
Winnipeg January 20th, 1922, 4 


Exchange Rates 


HEN you require information re- 
garding foreign exchange, call at 


our nearest branch. In direct wire 


touch with money markets throughout the 


world and closely affiliated with financial insti- 
tutions abroad, this bank is able to quote the 
closest possible rates on drafts and bills of ex- 
change, and to negotiate purchases and sales 


promptly and satisfactorily. 


DOMINION BANK . 


HEAD OFFICE, TORONTO. 
LONDON, E\G. BRANCH, 73 CORNHILL, E.C. 
NEW YORK AGENCY, 51 BROADWAY. 


LONDON JOINT CITY AND 


MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS: 
Ec. W. WOOLLEY 


£38,116,815 
10,860,565 


Ss. B. MURRAY F. HYDE 


Subscribed Capital - 
Paid-up Capital- - 
Reserve Fund - » 10,860,565 
Deposits (June 30th, 1921j< 371,322,381 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E-C.2. 


OVER 1,550 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C. 2. 
Atlantic Offices: ‘“‘ Aquitania’’ ‘‘ Berengaria’’ ‘* Mauretania” 


AFFILIATED BANKS: 


BELFAST BANKING CO. LTD. THE CLYDESDALE BANK LTD. 
OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 


L.R. STEEL SERVICE CORPORATION LIMITED 
OF CANADA 


Investment Securities 


Branch Offices: 
MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 


Ottawa, West Toronto, Owen Sound; QUEBEC: Montreal, Quebec, 
Sherbrooke, Three Rivers; NOVA SCOTIA: Halifax; NEW BRUNS- 


WICK: Fredericton, Moncton. 
Executive Offices Canadian Offices 
Royal Bank Bid Toronte, Canaga 


Unosin Bidg., Buffalo, N.Y. 


Canadian Appraisal Co., Limited 
Property Values Definitely Esteblisheo io Meet All Insurance and Accounting 
Requirements 
noval BANK BLDG. 


36 UNIVERSITY STREET 
MONTROAL EQUITABLE BLDG 


THE FINANCIAL POST 


BRITISH CREDIT 
SCHEME BASED | 
ON GUARANTEES 


Is No Longer Confined to 
Actual Cash 
Advances 


SCOPE IS ENLARGED 


Area to Which it Applies is 
Widened and Time Limit 
of Transactions is 
Extended 


The most important modification of 
the original British Government 
Scheme of export credits introduced 
under the legislation of 1921 has been 
the substitutign of Government guar- 
antee for Government advances. 

This is made clear in a statement 
of Sir Philip Lloyd Greame, K.B.E., 
M.C.,M.P., parliamentary secretary of 
State in charge of the Department of 
Overseas Trade, just received by F. 
W. Field, British Government Trade 
Commissioner in Ontario. With this 
guarantee, states Sir Philip, the trad- 
er is enabled to borrow at the mini- 
mum market rate, and thus the funds 
are supplied through the regular ma- 
chinery of the money’ market on a 
basis advantageous both to the Treas- 
ury, which is relieved from actual ex- 
penditure, and to the trade, who se- 
cures his advance at a low rate. 

‘At the same time the operation of 
the scheme was extended both in the 
area to which it applied and in the 
time limits within which transactions 
must be liquidated. By the Amend- 
ment Act passed in July last, the 
scheme was extended to the British 
Empire and to mandated territories. 
The Trade Facilities Act removed all 
territorial limitations and authorized 
the extension of the scheme to any 
country, and the only exceptions 
made at present are that credits are 
not granted for India, Ceylon and the 
Straits Settlements, where there are 
still heavy stocks of goods to be li- 
quidated and where the existing 
banking facilities are adequate for 


business to be done, and for Russia. 


In order that the scheme should be 
adapted to the ordinary merchanting 
business as well as to the case of 
particular and specific contracts, a 
system of general credits has been 


established in addition to the pro- 


vision of special credits, An export: 


er, had previously to submit to the 
Department of Overseas Trade eaeh 
specific transaction in respect of 
which a credit was required.) The De- 
partment is now prepared to consid- 


er applications from exporters in the 
United Kingdom for general credits 


up ta specified amounts for specified 
countries and specified periods. The 
application must be submitted 
through the exporter’s bankers. The 
amount which the Department is pre- 


pared to guarantee is decided in con- 


sultation with the Department’s ‘Ad- 
visory Committee, The exporter in 
the United Kingdom is then at lib- 
erty to enter into’ transactions 
abroad up to the amount fixed with- 
out further reference to the Depart- 


ment, and the Department under- 


takes to guarantee the bills drawn 
within the agreed period for the 
goods shipped. The bills should have 
as short a duration as possible, but 
renewals will, if necessary, be per- 
mitted, provided that the total dura- 


tion of the credit shall in no case ex- 


ceed twelve months in all. In the 
case of these general credits, the De- 
partment does not require that secur- 
ity should be put up by the importer, 
but in event of default will retain 
recourse against the exporter for 57% 


per cent, of the ultimate loss. 

In the case of specific credits, the 
Department is prepared to guarantee 
up to 100 per ¢ent. of the bills drawn 
against shipment where the credit 
does not excee(l twelve months and up 


to 85 per cent. in cases where the 


credit exceeds twelve months. In 
practice, in the latter case, it is us- 
ually found convenient to draw two 
bills, one for 85 per cent. of the 
transaction which is guaranteed for 


the full amount of the draft and the 


second for the balance of 15 per cent. 
which is not guaranteed. 

In cases where the Government on- 
ly guarantees 85 per cent. or less the 
Department retains recourse against 


exporter foy 50 per cent, of the un- 


secured risk; where the Government 
guarantees 100 per cent., recourse is 
retained for 57% per cent. of the un- 
secured risk. 

The Advisory Committee advise the 
Department of Overseas trade in all 


cases as to the value at‘which se- 
curities are to be assessed. Ini tiie 
liquidation of a transaction if the 
security realises less than the assess- 


ed value, the Department bears the 


loss of such deficiency. If the secur- 
ity realises more than its assessed 
value, the Department accounts to 
the vendor for the balance. The 
vendor is thus placed in the best 


possible position. 
In addition to the method of guar- 


Sales reports of National Cash 
Register Co. for last month indicate a 
big improvement in business conditions, 
says Executive Secretary Powell. Sales 
reports revealed a $200,000 increase over 
January, 1921, a 10% gain in foreign 
business, and similar encouraging con- 
ditions for the first half of February. 


anteeing shipments directly, the Gqv- 
ernment offered to make arrange- 
ments with approved banks or credit 
associations for participation in re- 
spect of transactions carried througn 
by them for exporters. Under this 
plan the Government would, in con- 
sideration of an agreed premium, 
take a share, not exceeding 70 per 
cent, of any loss incurred by banks 
in respect of transactions complying 
with the conditions and regulations 
applicable to guarantees. This meth- 
od, therefore, left it open to any bank 
to participate in the scheme, while 
retaining administration of individ- 
ual transactions in its own hands. 


THE MARITIMES 
ARE OPPOSED TO 
CENTRALIZATION 


Resent The Toronto Atti- 
tude In Regard to the 
Railways 


DEMAND ON KENNEDY 


Minister of Railways is Told 
That Control of Intercol- 
onial Should Be 


UNITED STATES RUBBER Restored 


A Big Slump i i 
B ar oor Reported From Our Own Correspondent 
HALIFAX.—While on his visit to 
the east, Hon. W. C, Kennedy, Minis- 
ter of Railways, declined to make any 
public statement relative to the Mari- 
time demand for the de-centraliza- 
tion of the control of the old Inter- 
colonial railway, but he heard a good 
deal of discussion about it. This 
question of the restoration of the 
control of the I. C. R. \to Moncton 
played a considerable role in the Do- 
minion elections, and has been the 
subject of a good deal of talk and 
newspaper comment ever since. Sug- 
gestions made in some Ontario 
papers that the Maritime members 


Preliminary report of the United 
States Rubber Co., for the year ended 
December 31, 1921, shows net profit 
of $470,817 after expenses and tixed 
charges and after absorbing approxi- 
mately $10,000,000 excess cost of fin- 
ished goods carried over from prev- 
ious year and sold during the year. 
Net profit is equivalent to 72 cents a 
share earned on the $65,110,000 pre- 
ferred stock and compares with $21,- 
220,983 equivalent after preferred 
dividends to $19.75 a share earned on 


the common stock in 1920. 
are mainly prompted by the desire to 


U. S. TARIFF HITS use the I. C. R. for patronage pur- 
CANADA’S EXPORTS | P0ses bas not modified the Maritime 


point of view, and the papers down 
east have been full of letters and ed- 
itorials criticizing what is called the 
“Toronto attitude,” and “Toronto’s 
disposition to pass judgment on an 
issue before studying it.” Lack of 
understanding of the increasing “im- 
perialism” of our larger cities may 
readily weaken the not  overstrong 
structure of Canadian unity; for busi- 
ness men in the Maritimes are pro- 
testing ag strongly as the politicians 
against what they consider to be an 
undue tendency to centralization in 
our national affairs. Under the 
caption “Toronto need not be alarm- 
ed,” the Glace Bay Gazette says with 
more philosophic resignation than is 
Value Value shown by other Maritime dailies: 


Sugars .. .... ..$ 9,005,278 $ 1,651 “Down this way we think that any- 
Tobaccos .. .. .. 32,493 1,148| thing lifted from the maritime pro- 


Butter .. . 2,649,029 1,033,697 yinces by Montreal or Toronto is not 


Cheese .. 114,382 372,910 | likely to be handed back again. This 
ae, wane Froses 3,408,859 5,050,965 applies to control of railways as well 
reer | As yrozen banks and manufacturing industries. 
Meats .. .. ... 5,586,063 3,027,294 Gouneat ran our railways miele as well 
Prepared Meats . 480,869 130,025 | ¢o with control of our financial institu- 
Cattle .. .. .. . 2,252,393 638,458] tions, coal and steel industries, loco- 
Wheat .. -+ 77,650,986 $3,356,674) motive and car works and several other 
1,818,064 


(a 13,562) things, The centralizing process goes 


on, whether in the sphere of govern- 
ment, finance or industry. 

“Nova Scotia, having lost its shipping 
and overseas commerce, its banks, con- 
trol of its coal nrining and steel and 
other industries, need not make too 
much of the fact that control of the 


railways has gone with the rest, Our 
coal seams have not been removed be- 


cause they cannot and we are allowed 
to dig coal for a consideration; and 


Wheat Shipments Have Fallen 
From 34 Million Bushels to 
Less Than 11 Million 


The United States Emergency Tar- 
iff Act was passed by Congress and 
became effective on May 28, 1921. 
The following table shows the quan- 
tities and values of articles exported 
for the tight months from June, 1920, 
to January, 1921, as compared with 
the corresponding period in 1921-22. 
Wheat shipments fell off from 34,- 


822,829 bushels to 10,995,402 bushels. 


Eight Months Ended January 
1921 1922 


EXEMPTIONS CAUSE 
* ERRORS IN TAX FORMS 


Widows or Widowers With De- 
pendent Parents or Chil- 


dren Receive Maximum 
out material to be shaped elsewhere. 


But our friends of the upper provinces 
having appropriated the direction of 


about all our industrial and financial 
activities, mght at least make an effort 


to purchase what we still mine and 
manufacture.” 


In addressing the Canadian Chart- 
ered Accounts Association, H. D. Pat- 


erson, Inspector of Taxation, explain- 


ed some of the difficulties experienced 
in filling out the income tax forms. 
The exemptions allowed by the Act 
were the most common source of er- 
ror, Mr. Paterson pointed out. The 
only statutory exemptions allowed by 


the Act are as follows: 


(1) For unmarried persons with- 
out dependents is $1000. In addition} Railway officials of Great Britain 
an unmarried person who has a child | hope that at last they have found a 
dependent on the taxpayer for sup-}| means of preventing’ strikes. Elab- 
port and providing that the child is| orate machinery has: just been de- 
under 18 year: of age, during the| vised with that end in view. This in- 
taxation year 1s cntitled to .n acdi-|cludes a series of joint committees 


tional allowance of $200, over and|and councils leading up to central 
above the statutory exemption. Un-| railway councils for each railway. 

married persons with dependent bro- When a dispute arises in one loc- 
thers or sisters under 18 years of age| ality it will be referred “to a local 
or a dependent parent or grandpar- commmittee. If the committee fails to 
ent are given the maximum exemption | agree the question then may be re- 


of $2,000, these are the only relatives | ferred by either side to a central rail- 
a person could have whereby exemp-|way council. If this in turn fails, 


tion is increased to $2,000. the dispute goes before the council 
(2) Widows or widowers without |for the whole railroad. 


dependents are entitled to $1,000 ex- Failure of this council to end the 
emption. But the widow or wid-| dispute will send it automatically to 
ower that has children under or ov-|the Central Wages Board. 


er 21 years dependent on the parent} The scheme was adopted after long 
for support on account of mental or| negotiations between managers of 


physical incapacity is entitled to the/the railways and representatives of 
maximum exemption. Widows or/the three unions of railway men. 


widowers who have dependent parents; Leaders of the unions say this ma- 


or grandparents would also receive} chinery is as elaborate as human in- 
the maximum exemption. A widow | genuity can devise. 
or widower would be allowed an ex- 
tra $200 for each child dependent up- 
on the taxpayer for support, if the 
child is under 18 years of age. 
Wherever the allowance of $200 is 
made for a dependent child, this al- 
lowance is made irrespective of the 
parentage of the child. 

The normal tax on income not ex; 


ceeding $6,000 is 4 per cent. but if the 
income exceeds $6,000, the normal tax 
would be 4 per cent. on the amount of 


New Anti-Strike Plan 
Is Pushed In Britain 


MILLIONS IN BONUSES 


The Endicott-Johnson Scheme of 
Profit-Sharing 


President George F. Johnson of the 
Endicott-Johnson Corporation has an- 
nounced that his company earned $4,- 
000,000 in 1921 after payment of 


taxes and dividends of $7 a share on 
preferred stock and $5 on common, 
income up to $6,000, and 8 per cent. and that half of this $4,000,000 is to be 


on all income exceeding $6,000. The|istributed as a bonus under its 
allowance for the normal .tax for | Profit-sharing plan, under which. all 
children and on dividends received | PTOfits remaining each year after 
from Canadian companies is figured |P@v™s the preferred and common divi- 


out at the highest normal tax rate|@ends are divided among the em- 
paid by the taxpayer ployees and the common stockholders. 
Since the Business Profits Tax was The number who will share in the 
removed the only tax to be collected | 52,000,000 thus distributed is between 
for 1921 is the tax on incomes. The eleven and twelve thousand, making 
tax is at the rate of 10 per cent. of | each share average about $175. 
all profits exceeding $2,000 but if the| Regarding the company’s profit- 
profits amount to $5,000 or more| Sharing system Mr. Johnson said: 
there is’ an additional tax of 5 per There are those who do not believe 


in “surplus or profit sharing,” but when 

cent., of the amount of the tax. In| voy consider that in the three years of 
other words if the profits of a cor-| operation our plan there has been paid 
poration are $5,000 or more it pays at | to the workers over $5,000,000, you will 
the rate of 10% per cent. on all ex- | #8rTee = oe a has been 
- accomplishe or your benefit in our 
ceeding $2,000. “surplus sharing” scheme. | 


our steel plants are permitted to turn|' 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880. 
Capital Authorised and Is#ued 


£9,000,000 
Capital Paid Up £2,500,000 
Reserve Fund 
Reserve Liability of 
Proprietors 


ottiee 71 Cornhill, London, E.C. 3 
The Bank has 182 Branches, viz.: 

In Victoria , 

In New South Wales 

In Queensland 


In South Australia 
= Western Australia 


Drafts upon these Branches are is- 
sued by the Head Office and may 
be obtained from Bank’s 
Agents throughout the world. Com- 
mercial and Circular Travelling 
Credits issued— available through- 
out the world. Cable transfers are 
also made. Bills on the Australian 
States and Dominion of New Zeal- 
and are purchased or sent for col- 
lection. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 
Paid-up Capital ,000 000 
Rest and Undivided Profits.. 1,241,777 
Deposits ....... 40,740,031 


. Head Office: 

St. Andrew Square, Edinburgh. 
Cashier and Gen. Magr., A. K. Wright. 
Secretary, J. B. Adshead. 
London Office—3, Bishopsgate, E.C. 2. 
Alex. Dick, Wm. Whyte, Joint Mgrs. 
Glasgov/ Office——Royal Exchange 
Square and Buchanan Street. 
Thomas Lillie, Agent. 
i75 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest, repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit, 
and Cable Transfers issues — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency . 

undertaken for Foreign and 
Colonia] Banks and other finan- 


cial establishments, Correspond- 
ence invited. 


The Molsons Bank 


Incorporated 1855 
Capital and Reserve $9,000,000 
128 Branches in Canada 


rrr 


Without the assistance of 
the banks the tremendous . 
amount of business, manu- 


facturing, shipping and 


farming, which is being done 


to-day, would be impossible. 
If you are seeking increased 
output, have a talk-with the 
nearest manager of The 


Molsons Bank, 


EDWARD C. PRATT 
General Manager 


THE EMPIRE LOAN 
COMPANY 


Winnipeg, Man. 


Paid-up Capital and Surplus... .$735,000.00 


Anglin-Noreross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


Robert Caseele W. G. H. Browne 
A. M. Brown 


_ Cassels, 
Browne & Co. 


Mombere Toronto Strnch 


318 Dominion Bank 
Building 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 
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Tet one Buy 


_ 8% P’f’d Shares 


With bond vielen tending down 
ee +4 and tess, the careful 

is turning his investi- 
poee a to Pre 


ferred Shares 
with a good yield. A doubly at- 
tractive 8% return is afforded by 


English Electric 


8% Cumulative Preferred Shares 
with a bonus of 40°, Common 
possessing the security that can 

be by a well-established 


. electrical manufacturing company 
with exclusive production rights in 
for internationally famous 
Products—a com ee tee is al- 
ceady a leader in ng Canada’s 
tlectrical needs. W: 


— us for par- 
ticulars of this 


Graham Sanson ( 


INVESTMENT BANKERS. 
65 Bay Street 37 James St. & 
TORONTO HAMILTON 


For any purpose in| 
any part of Canada 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 


Regina - Sask. 


» 


Vol. I. $4.50 1921 Vol IZ. $5.60 
Municipal Bookkeeping 
Auditing 
By 0. J. Godfrey, F.C.A. 


—Rural Municipalities, Tele-. 
MO deoa Companies, Schools, Hospi- 


8 of en 
Vel. Mp cower ystem od 


pal 
bentures, oa ae Seeman, 
Sinking Fund,-&c., &c. 


The Carswell Co. Limited 
145-149 Adelaide St. W. Toronto, 


Date vi 


STOCK & BOND 
BROKERS. 


MEMBERS MONTREAL STOCK EXCHANGE 


17, St JOHN STREET. MONTREAL. 


(ELEPHONE MAIN 83856 | 


RELIABLE 
INVESTMENTS 
Security--then Profit 


A. Angus Macdonald& Co. 


- Toronto 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 
4% Interest on Deposits 
Winnipeg TORONTO London,Eng. 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 


Satisfactory Service Guaranteed 
Ce, 


PRUDENTIAL 
TRUST COMPANY 


Trustees, Executors, 
Administrators, 


Real Estate and Insurance. 
Safety Deposit Vaults. 


B. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 
Montreal. 


Branches throughout Canada and in 
London, 


“BLUE SKY” LAWS 
WOULD HANDICAP 
MINE ACTIVITY 


Investors Must Expect to 
Take Chances, Say 
Prospectors 


CASE OF HOLLINGER 


Probably Would Never Have 
Been Such a Mine if Legis- 
lative Regulations Had 
Been in Force 


By W. J, POST. 

Is Blue-sky legislation practicable 
where mining is concerned in North- 
ern Ontario? 

Will Blue-sky legislation prove -in- 
telligent from Northern Ontario’s 
point of view? 

These and other pertinent questions 
are being seriously put by mining 
men. The questions concern the out- 
come of thousards of hard-working, 
honest, and earnest men, the majority 


of whom have the work and savings | : 


of a life-time tied up in a part of our 
country where living has called for 
the very best that manhood possesses. 

It is a question if we would have a 
single producing gold mine to-day 
had usual Blue-sky legislation been 
in force in Northern Ontario. 

Not a single gold-mining property 
producing to-day, with the possible 
exception of the Dome Mines, but has 
at one time or another been. examin- 
ed and been turned down by older 
established mining companies. 

It is very doubtful if the great 
Hollinger Mine, which next year bids 
fair to eclipse any other existing 
gold mine in the whole wide world, 
would have been brought into exis- 
tence under usual Blue-sky restric- 
tions. 

O’Brien’s Option 

It is well that Senator M. J. 
O’Brien of Renfrew, once had an op- 
tion ‘on an integral part of the Holl- 
inger Consolidated, and actually un- 
dertook to open it up and did exten- 
sive prospecting, spending weeks 
in delving beneath its surface with 
the aid of diamond drills in an effort 
to ascertain whether or not it were 
worthy of his purchasing it, and that 
he withdrew from it rather than to 
make payment of a very moderate 
sum on account of purchase price. 
The immediate acceptance of the pro- 
spectors terms at an advanced sum, 
and the resultant development by the 
Timmins Bros., and associates, is well 
known, as well as its obvious success- 
ful outcome. 

The question occurs just now as to 
the attitude a Blue-sky Commission- 
er would have assumed when Messrs. 
Timmins et al would have applied to 
him for right to form a company and 
issue a stock flotation to the public 
thereon. Following the precepts of 
usual Blue-sky legislation, it is not 
easy to conceive that Timmins could 
persuade the Commissioner that what 
Senator O’Brien with all his capital 
at his back after such extensive ex- 
ploration had turned down would be 
a safe enough chance to place be- 
fore the public for the sale of its 
shares through either private pro- 
motion (as it was) or through the 
imaginary protection. afforded by 
brokers. The same logic can be ap- 
plied to all of the other promotions 
of the present -gold-producing mines 
—after the several properties had 
been formerly turned down by the 
strong financial concerns well able to 
develop the prospects to present day 
affluences, 


Call a Spade, a Spade 


The writer has advocated for years 
the adoption of regulations that would 
prevent the use of the term “Mining 
Company” until such Company be- 
came a producer to the extent of over 
$10,000, per annnum, at which time 
the Company becomes subject to Roy- 
alty taxation to the Province when 
the Bureau of Mines of Reports 
should cover proportion of production. 

To maintain the distinction, that at 
the time such Development Compan- 
ies became producers to the extent of 
$10,000, per annum, or over, that the 
Government furnish a _ Franking- 
stamp and’ require all certificates of 
stock to be called in and such certi- 
ficates and all literature, prospectus, 
etc., to be franked “Mining” instead 
of “Development” Companies. The 
word “mining” would soon become 
something tangible and a prospectus 
bearing the distinguishing word “de- 
velopment” would be self evident as 
donating a chance, and a chance only. 


Identification Clear 


The would-be purchaser would be 
inclined to think of himself and de- 
sire to learn more about the chances 
he was taking before parting with 
his hard cash to glib-tongued sales- 
men for “development” shares, while 
records would define the work of pro- 
ducing mines and would afford some 
idea of the value of their shares. 

The Department would remember 
that thousands of claims have been 
purchased with hard-earned cash and 
years of individual self-denial, and 
attained under terms and conditions 
that did not anticipate isolation and 
dereliction by freak legislation. Con- 
sideration is due these long suffering 
and persistent holders before any 
damaging condemnation is ignorant- 
ly applied. 


Canadian Capital For. 


British Honduras 


The new preferental tariff which 
Canada now enjoys with the West 
Indies has led Canadian investors to 
turn to this new field, with a view 
to acquiring large tracts of agricul- 
tural lands. The geographical po- 
sition of the West Indies, with the 
United States has led to much Am- 
erican capital being invested there 
according to the Canadian Gazette. 
British Honduras, which is perhaps 
the Colony most in need of develop- 
ment, has already been visited by a 
Canadian party whose aim is raise 
bananas and the citrous fruits. The 
building up of trade with these col- 
onies is particularly to be desired 
when we consider the preference 
amounts to 33 per cent. on imports 
from Canada. The free list includes 
railway rolling stock, fresh fish, fruit, 
hides and cattle, scientific instru- 
ments, Maps, eggs, etc. 


QUEBEC INDUSTRIES 
NEARLY A BILLION 


Total Investments Amount to 
$936,712,125—Increase of 
Over $13,000,000 


The Dominion Bureau of Statistics 
has just published a survey of the 
manufacturing industries of Quebec 
Province. The total capital invested 
in the Province in 1919 amounted to 
$936,712,125, which goes to show how 
the great natural resources of the 
province combined with cheap labor 
have attracted the investor. The 
value of the raw products used by 
manufacturers was $517,586,980 as 
compared with the finished value of 
$988,574,823. 

The following table gives the com- 
parison of the principal statistics of 
industries for the years 1917 and 
1919; 

Capita) Value of 

, Invested Products 

Pulp and Paper.$124,101, ry $64,060,540 

Lumber, etc. 69,277,74 61,493,919 
Cottons. 

Flour, Mill prods 


Boots & shoes.. 
Tobacco 


2 
Shipbuilding . 27,614,498 
El. light es power ao 


"ae 
Establishm’ts, No. 


Capital $823,817,281 936 712,125 
ee ne 
26,088 


NOs 0%". 20,607 
$26,659,515 36,539,000 


Salaries .. .. 
ne Wages, 

No. .. 190,411 179,473 
Wages .. . . $231 AT5,410 153,193,521 
Cost of. Fuel.. - $19,028,426 15,274,078 
Cost Materials . .$408,422,445 517,586,980 
Value Products. .$839,614,029 988,574,823 


FARMERS HARD HIT 
BY PRICE DECLINES 


Western Returns Were Also 
Affected by the Weather 
Conditions 


From Our Own Correspondent 

REGINA.—“The position of Saskat- 
chewan farmers at the close of 1921 
was simply deplorable.” This state- 
ment ushers in the financial and econ- 
omic review of agricultural conditions 
presented by the executive committee, 
Saskatchewan Grain Growers’ Assoc- 
iation, to the annual convention. The 
executive admit also that in spite of 
the efforts of the Canadian Council 
of Agriculture, no logical solution 
has been found for wheat marketing. 

“The year 1921 was a most event- 
ful one to the farmers of Saskatch- 
ewan,” says the report. “Their finan- 
cial position was none too good at the 
dawn of the year, but at the close it 
was simply deplorable. No. 1 North- 
ern wheat f.o.b. head of -the lakes was 
worth $2.04% on January 15, 1921. 
On January 5, 1922 it was worth 
$1.13 and %, a drop of practically 91 
cents a bushel; this was not the low- 
est point; 2 C. W. oats dropped from 
55% cents per bushel to 415% cents 
per bushel; 3 C. W. barley dropped 
from 99% cents to 52% cents; No. 1, 
N. W. flax from $2,09% to $1.73%; 
prime steers on the Winnipeg market 
from $9.25 per hundred to $4.50; hogs 
from $14.00 to $9.75. 

“Inseparable from this fall in pric- 
es, at least so far as its effect on the 
financial position of the farmers is 
concerned, is the enormous loss sus- 
tained in depreciation of grade 
through unfavorable weather con- 
ditions during harvesting and thresh- 
ing, so that even the prices above 
named are much in excess of the av- 
erage actually secured for grain de- 
livered. So greatly did these con- 
siderations reduce the purchasing 
power of the farmers generally 
throughout the province that even in 
the most favorable districts where 


the yield was comparatively good, our | f 


people have experienced the utmost 
difficulty in providing their families 
with the reasonable necessaries of 
life and: meeting their most impera- 
tive obligations, while in the less 
fortunate districts there has been 
much actual suffering.” 


SWISS SAMPLE FAIR 

The Swiss Sample Fair is to be 
held in Basle, from April 22, until 
May 2, 1922. It is one of the largest 
fairs of its kind in Europe. Among 
the many groups of commodities to 
be exhibited are, chemical and phar- 
maceutical products, household ar- 
ticles, lighting, heating and sanitary 
installations, paper and paper goods, 
textile products and raw materials. 


~ | MITCHELL FOR 
ELECTRIFICATION 
STEAM RAILWAYS 


As Distinct From Construc- 
tion of Electric 
Lines 


POWER TO COST MORE 


That is The Present Outlook 
in Regard to Niagara De- 
velopments--Free Hand 
For Officials 


By BRIG.-GEN. MITCHELL. 
In address on Engineering Activities in 
» at Toronto. 

We have many problems to solve 
in Canada to-day, problems for the 
engineer, for the financier, and for 
the statesman. .In defining the engi- 
neer there is one definition that links 
the engineer with the financier and 
the economics of the country’s devel- 
opment; it is that “The engineer is 
one who can make a dollar do the 
most work.” He is, or ought to be, 
a technical business man who can do 
the most, get the most out of a dol- 
lar. Many of the problems which 
Canadian engineering coupled with 
Canadian finance and business must 
endeavor to work out are: 

The solution of the economic or- 
ganization and operation of our Bae er ee We eee nes 
tional railways. I for one believe that 
we should bend all our energies to- 
ward successful operation which is 
bound to come if the system is skil- 
fully managed and the managers are 
allowéd a free hand. This is our key 
problem, 

The economic electrification of 
steam railways, as distinct from the 
construction of new electric ones. 

The economics of building new elec- 
tric interurban and trunk railways 
alongside existing steam roads. 

Consolidation of our electric power 
supply in Ontario on a permanent 
economic basis to stabilize industries 
with power at the lowest possible 
price. Power from Niagara Falls 
now appears likely to increase rather 
than decrease in price. 

Means of getting cheap electric 
power delivered to farming communi- 
ties. 

The operation of Hydro Electric 
power plants in the very cold climate 
and frozen rivers of the far North 
from which with long transmission 
lines to centres of population we can 
distribute power to the vast West. 


Recovery from our low grade ores. 


and wastes from mines. 

Electric smelting of our iron ores 
especially in Central Canada by means 
of water power, at very low costs. 

Construction and surfacing of our 
highways which will stand up under 
extreme traffic with our winter con- 
ditions. 

The prctection of concrete strv«tures 
from attack by the alkali waters in 
the Western Provinces. 

Electric motor cars with light- 
weight inexpensive storage batteries 
capable of operating over long dis- 
tances. 

The construction and operation of 
aeroplanes for very cold winter con- 
ditions. . 

The manufacture of motor fuels, as 
substitutes for gasoline, from agri- 
cultural products, such as wood, corn, 
and potatoes. 

The development of apparatus for 
using electricity for heating and heat 
processes in the manufactures (based 
on very cheap power). 

Development of uses for our very 
large nickel resources, as an essen- 
tially Canadian metal. 

The production of nitrogen and its 
compounds from the air by electric 
precesses with water power, to make 
Canada independent, especially for 
refertilizing our Western agricultural 
areas. 

These are some of the things which 
we must set ourselves to solve. 

It is our national duty at this time 
to look with cheerfulness on the fu- 
ture and to attack these problems 
with the best possible combination of 
our human and material resources. 


TIRE PRICES DISCUSSED 


Akron Manufacturers Think 
Time for Slight Increase 


Many 


Tire prices continue to be the sub- 
ject of much discussion, but little 
action. Most Akron manufacturers 
are frank in stating privately that 
they believe the time has come when 
prices should be slightly increased. 
any of the leaders are of the opin- 
ion that increases in prices would 
materially aid sales, but none of them 
has felt that he wanted to take the 
initiative. 

Tire prices are well below the 1914 
level at present while service has 
been more than doubled since that 
time. This is looked upon as_ the 
principal argument in favor of a 
possible raise in prices. The fact that 
increased tire prices would give the 
“geyp” manufacturer a better oppor- 
tunity to sell product just at a time 
when it appears that business is 
turning back to the legitimate manu- 
facturers is a factor in retarding the 
movement with some of the leaders, 
however. 
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Statement to the 
Dominion Government (Condensed) 
January 31, 1922 


LIABILITIES 


Capital Paid Up . soceceese 5 
Reserve Fund ....... CoS Se eee eeerserseser esses eeerereses oe Naaea 


Undivided Profits . 


SOHO CES ESEEHS CEE H HEH TEEEEE EE eeesoes 


Due te other Banks 


Bills Payable London Branch) .... 
Acsubtanets lakes Late ut’ Cra pe 6,785,499.69 


Wi65, 250,902.19 


BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 
CENTRAL and SOUTH AMERICA, alse LONDON, NEW YORK 
and BARCELONA. 

Paris Auxiliary—THE ROYAL BANK OF CANADA (France) 


THE IMPORTANCE OF A DOLLAR 


Every bank considers the handling of a dollar an 
important transaction when it registers the one of 
a new savings account. 


TWELVE BRANCHES IN TORONTO 


Head Office: 8-10 King St. W. Branches and Connections 
TORONTO Throughout Canada 


The Weybum Security Bank | 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, a _— lis, 
Pe Vice-Pres., Weyburn, A. MeBride, 
‘ ; Frank ciottet, Waybars, Sask HA N. Morp 
Seek ; S. E. Ces k, S ‘D. ao 
burn, Sask.; H. 0. Powell Gea: 34 Mgr., sam 

A General .Banking 


al Jos. 
, Weyburn, E: 
Wey- ei 


* 
ue 


We offer, subject, the 


Sra et 
Canada Flour Mills Company, Ltd. 


8% Cumulative Preferred Shares 
(Carrying a bonus of Common Shares) 
CAPITALIZATION * 


6%% First (closed) Mortgage Sinking Fund Bonds. . 
8% Cumulative Preference Stock (this issue) 
Common Stock ($10 Par Value) 


: aoe 000 
25 i 


Total Capitalization 
Net Liquid Assets *, $142,702 Total Assets 


é F 
This business has been established over forty years. Their corn” 
meal milling business is the largest in Canada. Average net 
earnings for seven-year period were $96,595 per year. 
bond interest, sinking fund and depreciation this would be equiva- - 
lent to 3% times the preferred dividend and after preferred divi- 
dend equal to over 30% on the common stock. 


° Write for full particulars 


Rice, Gibson & Company 


McKINNON BLDG. “te TORONTO 
Telephones Main 3030-3031 


1 er 


NATIONAL CITY COMPANY 


Limited 


Bonds and Investment Securities 
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Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K.C. V. 0., Chairmen. 
SIR JOHN AIRD, EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K. c. M.G. W. N. TILLEY, K. C. 

LT.-COL. HERBERT MOLSON, Cc. M. G:, Mc. 
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Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


10 King Street East, 


McCurdy Build 
Toronto, Ont. z ing. 


Halifax, N.S. 


Sat et Ee ee Ee 





Provincial Paper Mills Limited 
Annual Meeting Held on! 
Wednesday, February}15th, 1922 


TO THE SHAREHOLDERS: 


é Your Directors beg to submit herewith Annual Statement show- 

ing financial position of your Company as at December 31st, 1921. 
The Company’s accounts have been audited and the Statements 
submitted herewith approved by P. S. Ross and Sons, Chartered 
Accountants, = 

The Inventory has been taken at prices prevailing on Decem- 
ber 3ist, so that all depreciation in values have been taken care 
of to the present time. 

You will note addition to Capital Account of about $350,000.00. 
This includes new steam boiler plant at Mille Roches, and addi- 
tional Store Room at Thorold Mill. At Port Arthur there has been 
- added another boiler, sprinkler tank and tower, and quite an ex- 
tensive fire protection system forgthe wood-pile. There was also 
installed a complete water supply system of sufficient capacity to 
amply supply our present requirements and proposed paper mill. 
Previously we purchased our supply from the city. These exten- 
sions all make for better and more economical] manufacturing con- 
ditions and lessening of fire hazard. There was also expended. at 
Port Arthur about $45,000 towards the proposed paper mill, to be 
erected there when it is deemed wise to do so. _ ; 

All the above are complete except the boiler plant at Mille 
Roches, which will] not be in operation until some time in March. 
We were able to make these extensions from current funds, as you 
will note from statement we have no loans from the 

Collections generally have been very satisfactory; more so than 


ious year. 1 
"While the mills were not operated full time, the production for 
the year in the paper mills was 81 per cent. and in the pulp niill 
95 per cent. of the amount produced in 1920, our record year. This, 
I believe, compares most favorably with other companies. I think 
our ability to dispose of so near our full p ction during a time 
of such business depression, was due largely to the diversified 
product of your mills and the wide distribution of same; also to 
the marked loyalty to the Company of many customers at a time 
when their loyalty was much needed and greatly appreciated. 
This report indicates, in my opinion, the ability of your Com- 
to successfully operate during a year of unusual business 


on, ; 

1st, the date of writing, February 6th, more 
chars bare Sen deceived and there have been more inquiries indi- 
eating an increased consumption, than in any like period during 
1921, so that personally | feel very hopeful about business for the 


com aebamitted on behalf of the Directors, 


in 


Y 
. WELDON, 
President. 


Toronto, February 15th, 1922, 
STATEMENT, DECEMBER Silst, 1921 
ASSETS 
eed Mieka tratiatees. Equipment, etc 


Cash on hand and in Banks....,........ $158,925.88 
Bills Recevable eeeeeeereereeereeeeereree 52,217.65 
Accounts phecsivable, Less Reserve for 


Bonds value $400,000.00)... 
oe Treneait on Timber Limits. .. 


$5,306,408.98 


1,443,778.27 


809,826.53 
51,555.06 


: $7,611,568.84 
statement of Assets and Liabilities 


In our opinion the above st . ane 
iti affairs of the Provincial 
y sels forth ta Dont 4 ” ember, 1921, as recorded 


imited, on the 31st day of Dec 
er eee. All of a requirements as Auditors have 
complied with. : 
(Signed) 
Toronto, Ont., January 25th, 1922. 


LIABILITIES 


Stock: 
Common—Authorized . . . . ..--.++-+++++ $7,600,000.00 
Less Unissued . : 4,100 em eannngee.es 
Preferred—Authorized ... ...---.------- $2,400,000. 
Less Unissued eceegeaegge ree 700,000.00 
— ;, 1,700,000.00 


50,000.00 


P. S. ROSS & SONS, 
Chartered Accountants. 


Capital 


Mortgage Debts: 
First tgage Debts: Serial, Due 1922....... ar ee 


Bonde. nosized —-$3,000,000.00. 
Issued c iabtititen; Lee ties 

Accounts Payable, including Accrued 
Wages and Reserve for Income Tax, 
Payable in 1922 ; : 


505,000.00 


e 28 seer ener 


THE FINANCIAL POST 


GOLD AND PAPER 
STOCKS BUOYANT 
IN THE MARKETS 


Investment Interest Centred 
On This Little 
Crescendo 


BOND MART WAITS 


Uncertainty As To Dominion 
Financing—Is Overhang- 
ing Feature But Bond 
Prices Hold 


A crescendo of activity in the min- 
ing and paper stocks, that developed 
into an accelerando of market move- 
ments in several of the gold stocks, 
occupied investment interest. during 
the past week. 

The mining shares reached new 
high prices in several vases and the 
new levels were well sustained. 

There was some surprise at the 
buoyancy of the paper stocks. Span- 
ish Preferred, Laurentide, and Abitibi 
showing some sharp advances, while 
Brompton recovered a good deal of 
the lost ground that had resulted from 
the passing of the preferred dividend. 
The upward movement which seemed 
an easy matter to accomplish and 
afterwards to maintain, seems to have 
occurred at a time when a more con- 
fident feeling in regard to the imme- 
diate future of these securities was 
evident and when the market was 
oversold. As late as a couple of 
months ago there was a good deal of 
doubt about existing dividends and the 
ability of all the companies to show 
net earnings in the face of the sharp 
decline in prices of newsprint. When 
the first quarter of the year showed 
a decline of $10 in the contract price, 
bringing it to $70 in place of $130 
one year ago, there was a fear, fairly 
evident, that the price for the second 


quarter of the year would not be more 
than $65 with a probable drop to $60 


by July or earlier. Some there were 

who predicted as low as $50 a ton 

by the middle of the present year. 
These predictions of much lower 


prices do not seem likely to be real- 


ized. It is undoubtedly the case that 
the majority of the Canadian mills 
are gradually increasing their pro- 
duction with Spanish River reported 
to be producing and selling some 650 


tons every week—the largest in its 
history—and Abitibi about 450 tons, 


a new record also for this mill. Lau- 
rentide and Brompton and Price Bros. 
also are doing well. Some of the mills 
are reported, to have signed ‘contracts 
for their total output to the end of 


June, and indications are that the 


contracts will be continued to the 
end of the year. 
How Exchange Works Out. 
There have been some substantial | 
reductions in wages during the past 


six months or so and in the case of 
Spanish and Abitibi, at least, the pur- 
chase of new wood and some cutting 
of their own limits have enabled them 
to reduce very considerably the aver- 
age cost of their pulpwood so that 


at $70 the mills have a fair profit. 


One point the investor should take | 
into consideration is the improvement | 
in exchange between Canada and the 
United States. This works in the} 
very opposite direction for the popes | 
mills. When exchange was around | 


10 per cent, the price of $70 in New’ 


York funds—the basis of every export 


CANNERS ARE IN 


contract—meant an additional $7 per 
ton. When exchange is around or 
under 3 per cent.-as to-day, the $7 
drops to $2, a loss of some $5 on 
every ton, a matter of clear profit. 

The bond market is still in a wait- 
ing mood, The doubt as to the plans 
of the Minister of Finance regarding 
refunding operations hangs over the 
market. Bond prices are very firm 
however. 


DOMINION POWER HAD 
DIFFICULT EXPERIENCE 


Earnings Fell Off and at the 
Same Time Operating Ex- 
penses Increased 


Disappointment that the year 
brought no improvement in regard to 
the cost of operation and net profits, 
is expressed by President J. R. Mood- 
ie in the annual statement of the Do- 
minion Power and Transmission Com- 
pany. As a matter of fact expenses 
showed an increase of $74,411 and to- 
ward the end of the year earnings b 
gan to decline very materially. The 
company has faced a problem in re- 
gard to rates of fare and wages but it 
is pointed out that the city govern- 
ment has practically admitted the 
necessity of relief. Operating pro- 
perties are described as being in ex- 
cellent condition, having been improv- 
ed in that regard despite the burden 
of cost in regard to labor and materi- 
als, 

Gross earnings at $3,758,947 show 
ed some decline and with increased 
expenses net profits were consider- 
ably affected, despite some saving on 
exchange. Dividends took $257,677 
as compared with $495,364 in the pre- 
vious year including $30,305 for ex- 
change. Following are comparative 
figures from the profit and loss ac- 
count: 

1921 


-- - $3,758,947 
. . 2,846,287 


$ 912,660 
PUUOROGE 65 ce 446,116 
N.Y. exchange .... 59,186 
.$ 407,357 
: 940,525 


1920 
$3,803,723 
2,771,876 
$1,031,847 
436,280 
68,379 

$ 527,187 
1,008,119 


Gross earn. .. 
Expenses .. 


Surplus earnings 
Bal. forward ‘ 


$1,535,308 
13,799 
85,619 


$1,847,882 
2,670 
15,613 
257,677 
1,071,922 
$1,347,882 $1,535,308 
Following is a summary of com- 


parative gross and net earnings: 
Eight Years’ Record 


Gross Earn. Net Earn. 
$ 912,659 
1,031,847 
1,189,682 


1,160,177 
1,233,514 
1,233,610 
1,001,955 
1,005,121 
During the year bonds to_ the 
amount of $34,000,000 were issued 


and $139,000,000 redeemed. The to- 
tal reserve and profit and loss ac- 


counts were increased by $121,918 
to a total of $3,340,080. 


Bad debts .. 


Income taxes .. 
Dividends .. .. 
N.Y. exchange ....: 


Balance 940,526 


OPPOSED TO DUMPING 


The Sarnia Chamber of Commerce 
has forwarded a resolution to the| 
Dominion Government, strongly urg- 
ing legislation to prevent dumping | 
and to provide that all imports be| 
plainly marked as to the country of 


origin, 


GOOD SHAPE FOR 
COMING SEASON 


Salmon Packers Have Small 
Stocks To Be Cleaned 


Up 
JAPS AS COMPETITORS 


Are Cutting The Prices on the 
British Market — Taxes 
Cut Into Profits of Can- 
ning Concerns 
From Our Own Correspondent 

VANCOUVER.—Salmon canners in 
British Columbia are facing wi *t is 
believed to be a good season. ..ine- 
teen twenty-two is not one of the 
“big run” years but stocks are in 
such a condition that they can be 
cleaned up to advantage before the 
new pack commences. The present 
position is considered very satisfac- 
tory from this standpoint inasmuch 
as while the holdings at this time a 
year ago were 600,000 cases, to-day’s 
warehouse and cannery stocks are 
between 150,000 and 175,000 cases, 

At this time in 1921 the red salmon, 
springs and sockeyes had been dis- 
posed of at prices ranging from $15 
to $20 a case depending on the time 
of sale but there was a heavy stock 
of chums and pinks. After a great 
deal of negotiation on the part of 
the canners and government the 
chums were disposed of in the Ori: 
and France while the latter country 
took the bulk of the pinks. 

It is a well-known fact that the 
Frenchman is a close buyer and fol- 
lowing the dumping of many thou- 
sands of cases of American salmon 
on the French market after the wa 
at ridiculously low prices buyers in 
that country @2manded equally fav- 
orable quotations for the Canadian 
product. When it is learned that this 
salmon was sold at from $3 to $3.50 
a case as against a production cost of 
$7 to $8, it can readily be seen, that 
a heavy loss was suffered by the B.C. 
canners., 


As stated, there are around 160,- 
000 cases of B.C. salmon chiefly 


pinks, chums and springs of the 1921 
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pack remaining unsold and as the 
canning season is several months 
away, the holdings will barely last un- 
til the 1922 pack is put up. Sales 
are being made regularly on the 
Canadian market and at prices net- 
ting a small profit. The sockeyes 
were sold some time ago. 

In all markets the red salmon is in - 
greatest demand but with the steady 
decrease in the catch, the canners 
have resorted to the packing of lower 
grades to help make up the loss on 
sockeyes and springs. Fishing in- 
terests here have suffered two or 
three disastrous seasons and in fu- 
ture operations, they will profit by 
the experience gained, ‘ 

In former years British Columbia 
has in a large measure, controlled the 
British market but at present strong 
competition is being met from the 
Japanese who are quoting 55 shill- 
ings a case in London as against a 
hundred shillings on the B. C. pro- 
duct. Illustrating the increase in the 
red- salmon jndustry off the Siberian 
coast as operated by the Japanese, it 
may be stated that while in 1914, the 
pack was 10,000 cases, it had in- 
creased last year to between 700,000 
and 800,000. : 

Taxes, too, are entering seriously 
into the earnings of the companies 
here. In addition to the usual can- 
nery and fishing licenses, the provin- 
cial government collects a half cent 
per fish when caught, four cents per 
ease on the manufactured product in 
addition to taxes on profits, the Fed- 
eral Government also coming in on 
the latter item in addition to income 
tax, 

However, the industry is now in a 
fair position and with a reasonable 
run of fish this year, it is believed the _ 
producers and manufacturers may be 
epabled to go a long way toward mak- 
ing up for the big losses of 1920. 


AT 87 YEARS 


MONTREAL.—A unique feature of 
the annual meeting of Montreal Cot- 
tons on Wednesday was the retire- 


ment of S. H, Ewing from the presi- 


dency at the age of 87. Mr. Ewing 
has been a member of the Board for 
40 years (and president for nearly 
half that time), and in those 40 years 
has missed only one annual meeting 


of the Company. 


Argonaut Gold, Limited | 


Incorporated under the laws of the Dominion of Canada 


Authorized 
Issued - 


Held in Trust for Treasury 
Transfer Agents, CROWN T 


Shares Par Value 


RUST CO., Montreal. 


Registrars, MONTREAL TRUST CO., Montreal. 
Head Office, ROYAL TRUST BLDG,, Montreal. 


MINES AT BEAVER-HOUSE LAKE, KIRKLAND LAKE ZONE, 
NORTHERN ONTARIO. es 


PURPOSE OF ISSUE. | 
$670,000 has been spent on development work and sufficient ore {f 


located to warrant the immediate construction of a mill at a cost of 


$150,000, which will be completed in about six months, to extract ji] 
the gold from the ore—400,000 shares at 40 cents each will supply } 


DEVELOPMENT WORK. 
Twenty-one gold bearing veins have so far been located and 
only four developed at depth, one of which, the “Rainville Vein,” 


has been opened to a depth of 350 feet. For the small amount of 


work done on the other three veins, they show extraordinary values. |}ijj 

The average values above the 200-foot level on the “Rainville jij 
Vein” were $15 a ton and below this and down to the 350-foot level, iii} 
$20. These are the run of mine values, taken every five feet and: {jj 
checked in the test mill. During the summer of 1920, $38,000 was jj 
reovered in testing the ore from this vein at the 200-foot level. 


PERMANENCY 
Sufficient is known now about this mine to say that it will 


the funds. 


eae produce for a great many years—of the 460 acres controlled, only 
. ‘ten have been explored below the surface. 
DEPTH 
The deepest workings to date are on the 350-foot level—a diam- 


ond drill put down to 485 feet cut a body of ore at that point carry- {ij 
ing $75 per ton, In the sister eamp of Porcupine, some of the best 
ore is being brought up from the 1,500-foot level and there is talk 
of one company sinking to the 3,000-foot level. It is believed that 


the Argonaut veins will go beyond the 1,000-foot level, because, so 
far, the deeper the workings the richer the values. 


ed Dividends, unclaim eeeeeresee 

1% % Dividend on tated, $1,700,000.00, 
- Payable January 3, 19 

1%% Dividend on Common, $3,500,000.00, 


~ Payable January 8, 3922 s.vsereves 


Says Hydro Sacrifices | 
Small Municipalities 


29,750.00 - 


52,500.00 





476,159.76 


593,161.18 
787,247.90 


$7,611,568.84 


(Continued from page 1) 
transmission line, and Toronto is not entitled to benefit so exclusively from | 
its geographical situation at the expense of the remainder. Equalization of 
yates and unification and extension of the system, while involving heavy 
increases in Toronto and elsewhere, would permit general development of 


the province. When it is remembered that in California general service is 


transmitted from 250 to 500 miles ‘from comparatively small plants and is 
then sold at low rates, Ontario should not be content to have Niagara power 
benefit only the restricted district close to the Falls, nor should it be con- 
tent with anything less than general and reliable service over all territory 
within at least a 500 mile radius. 

“Hydro” came into being based upon cheap Niagara power. Hydro was 
enabled to buy a large block of Niagara power for $9.00 per H- P. per year, 
a price amounting to $.001377 per K. W. H. on 100 per cent. load factor,—a 
price lower than any other of which the present writer has any knowledge, 
and, so far as we can now see, a price which can never again even be 
approximated, even at Niagara. 

Main transmission lines have been constructed, running east and west 


from Toronto to Windsor, being fed by lines from Niagara to Dundas. 


Charges were based, not upon distance, nor upon an average cost of power 
and transmission,-—as practicaly all regulating commissions in the United 
States now require, but upon estimated cost to serve each community fram 
the physical structures that actually were installed. This method makes 
cost of power to any town dependent not upon its distance from Niagara, 
nor upon the average cost of power, but upon the physical plant that the 
H. E. P. C. actually did butld, and which is used to supply power to that 
municipality. It follows that had this Commission adopted some different 
scheme of line locations, municipalities now paying high rates might: enjoy 
low rates and vice versa. In other words the rate paid by a municipality is 
dependent not alone upon its geographical location relative to Niagara, but 
upon the design of the system of lines by which the commission supplies the 


Province, As an instance of unfair rates, the municipality of Zurich about 
130 miles in an air line from Niagara Falls, paid $69.00 in 1919, while the 
municipality of Dutton, the same distance from the Falls, but on the main 
transmission line, paid $43.00. London, about 108 miles from the Falls in an 
air line, paid $19.00, and Windsor, 210 miles, air line, paid $36.00. Dutton 
lies on the same main transmission line as Windsor but is about 80 miles 
closer to the Falls by transmission line. 

The town of Drayton, 78 miles in air line from the Falls, but served 
through London, paid $60.00. The town of Georgetown, served. through 
Guelph, paid $36.00. Were lines differently laid out, Drayton might have 
heen served through Guelph, rate $19.00, or Kitchener, rate $19.00, in 
which case the Drayton rate probably would have approximated the George- 
Montreal. town rate. The town of Arthur is 8 miles from Drayton and paid $45.00 as 

against Prayton, $60.00. Drayton has Niagara Power and Arthur has not, 


: Bank of Montreal, . 
Bankers ee es Poronte being on the Eugenia system. Each town is about 90 miles from the Falls. 
Ee London, 108 miles away, paid $19.00. ————— 


Other Liahilities; 
Reperve i epemtitien on Buildings and Plant 
Balance, Profit and Loss Account 


Mining and refining ore in Porcupine costs, in the larger mines, 
$4 a ton, with a yield in two of these of $9 a ton. The estimated cost 
of mining and milling in Argonaut is $5 a ton and the yield $20. 


This mine is operated at a minimum cost by electricity generated 
by water power. : 


INCOME ACCOUNT 


For Year Ending December 3ist, 1921 


fit for Year 
ee and Dividends Received 


$728,774.77 
32,620.00 


$761,394.77 
33,550.00 


— 


$727,844.77 


CONCLUSION 

The following well-known engineers, whose reports are avail- 
able for reference, have reported on the mine—Prof. P. E, Duliex, 
formerly of the School of Mines of Paris, now of New York; John 
E. Hardman, S. B., M. E., Montreal; J. B. Tyrell, M. E., consulting 
engineer to the National Mining Corporation of London, Eng., J. 
W. Morrison M. E. (Mine Manager of the Argonaut.) 

The work so far done proves a tremendously rich ‘mine and 
with the quantity of gold located, offers have been made to buy 
contro! at a high figure and in addition supply the money to build 
the mill, but this the owners refuse to accept, because they want 
this to remain a Canadian mine. 

These shares are being offered direct to the public and the 
money received goes into the treasury. 

: : OFFICERS. 

President—J, H. Rainville, Montreal, ex-Deputy Speaker House 
of Commons, Ottawa. 

Vice-President—F. A. Labelle, Hull, Que., Notary Public. 

MONTREAL DIRECTORS. 

Lt.-Col. Robt. Starke, Montreal, President Starke-Seybold Hard- 
ware Co., Ltd.; A. Raymond, Montreal, President Raymond Hard- 
ware Co., Ltd.; H. L, Reddy, M.D., Montreal; Wilfred Duquette, 
Contractor, Montreal. 

If you want to know more about Argonaut Gold Mines, write, 
call or telephone. We want you to ask us questions. We have noth- 
ing to hide and can produce facts for every statement made. When 

you know as much about these mines as we do, you will want to 
ret into them to the limit. 
The Company reserves the right to decline any application for 
shares, in which case the money will be refunded. Hy 
Price 40 cents a share. Par Value $1.00: 
(Fully Paid and Non-assessable) 


ARGONAUT GOLD, LIMITED Hh 
601 Royal Trust Bldg., Montreal. Tel: M. 2784 Uh 


Ht 


Less Interest paid out.....sesseeeees 





Less Allowance for Depreciation on Build- 
ings and Plant ‘ a $150,000.00 

1 f I x payable 
less oe rN Re gies 60,000.00 


210,000.00 


$517,844.77 
119,000.00 


$398,844.77 
. » -$210,000.00 
35,000.00 


245,000.00 


$153,844.77 
633,403.18 


Less Preferred Dividends, Regular 7% 


Less Common Dividend—Regular 6%. 
Special 1%..... 


Surplus for Year 
Balances Profit and Loss Account, December 31, 1920.. 


SURPLUS DECEMBER 381, 1921.......+.seeeeseevees $787,247.90 


ited and verified. 
Audited and (Signed) P. S, ROSS & SONS, 


: Chartered Accountants. 
Toronto, January 25th, 1922. 
OFFICERS AND BOARD OF DIRECTORS, 1921 


I. H, WELDON, T, A, WELDON, 
President. Vice-President. 
S. F. DUNCAN, Secretary-Treasurer. 
Directors: I. H. Weldon, T. A. Weldon, S. F. Duncan, Alex. 
Fasken, S. B. Monroe, A. B. Connable, C. A. Peck, C. S. Campbell, 
Sir Charles Gordon, K.C.B.E. 


Stock Transfer Agents: Royal Trust Company, Toronto and 





CUSTOM 
BUILT 
EXCLUSIVE 


. 


Coupe 


Have your chassis fitted with a custom-built, alum- 
inum body, any style—Sedan, Coupe, Limousine, 
Touring, Sport Roadster, etc., built in an exclusive 
design to your ideas. 


Write us stating kind of chassis you have and 
style of body you are interested in. We make 
no charge for our suggestions. 


Carriage Factories 
Limited 
ORILLIA - CANADA 


Builders of 
Pleasure Car Bodies, 
Truck Bodies, 

Taxi Cab Bodies, 
Motor Bus Bodies, 
Motor Ambulance Bodies. 


“ Our fees for administer. 
ing an estate or trust 
are no more than those 
of a private individual. 
They are fixed by the 
Court when the ac 
counts are audited. — 


Lompare our services as a Trust Company 
—an organization which cannot die, is re- 
sponsible, efficient and experienced in its 
duties—with those of a private individual, 


and you will find that they really cost less 
ia the end. 


We Invite Your Business 


Send today for our 
“Wills and Wisdom.” 


THE 
ORONTOGENERALTRUSTS / 
~» SA CORPORATION | 


EE 
Head Office: Cor. Bay and Melinda Streets, Toronto. 


VICTORIA LOAN AND SAVINGS COMPANY 
Twenty-Sixth Annual Report 


The Directors have much pleasure in submitting herewith the twenty-sixth An- 
nual Report giving the result of the Company’s operations for the year ending 
December 31st, 1921, duly audited. 

The net profits for the year, after deducting interest paid, cost of management, 
Government Income Tax and al] other expenses amounted to $91,158.08. Adding to 
this $9,241.51 carried forward in Profit and Loss Account, and $25,426.52 Premium 
on Capital Stock sold during the year, makes a total of $125,826.11 for distribu- 
tion. Out of this we have paid dividends of nine per cent. amounting to $59,683.80, 
we have transferred to Reserve Fund $60,000.00 and $6,142.31 is carried forward 
in Profit and Loss Account. The Company's reserve fund now amounts to 60 per 
cent. of the Capital, a condition which we are sure will be no less assuring to our 
Depositors than it is gratifying to our Shareholders. 

The general business of the Company continues in a most healthy condition. 
In spite of the combined effect of crop failure and exceedingly low prices for farm 
produce, we are able to record a substantial increase in our business, a fact for 
which we have every reason to be both proud and grateful. 

All of which is respectfully submitted, 


WILLIAM FLAVELLE, 
Lindsay, January 11th, 1922. resident. 
BALANCE SHEET FOR THE YEAR ENDING DECEMBER 31ST, 1921 
j ASSETS 
$ 14,355.00 
66, 84 
$2,099,566.49 
13,047.47 
2,172,613.96 
22,867.28 
16,918.50 
294,905.23 
678,736.96 


Loans on Company’s own Stock 

Loans on other securities 

Bond Securities. 

Dominion of Canada and Provinces of Canada 

Canadian Municipalities, School Districts and Rural Telephones 
Other Bonds 

Bank Stocks 


$8,444,921.84 


TO THE PUBLIC: 


#1,269,727.00 
ee 


Deposits 
Li 50 
$2,292,630.30 


Other 


To the Shareholders: 
Capital fully paid up 
serve Fu 


abilities 


vidend declared and unpaid 


Profit and Loss Account 6,142.31 


——————-——$1, 152,291.54 * 


$3,444,921.84 
PROFIT AND LOSS STATEMENT FOR YEAR ENDING DECEMBER 31, 1921 
Balance brought forward from 1920 $ 9,241.51 
Net Profits for year after deducting cost of management 
and all other expenses 91,158.08 
Premium on Capital Stock sold 25,426.52 


$125,826.11 
APPROPRIATED AS FOLLOWS: 

Quarterly Dividends Nos. 75, 76, 77 and 78 

Transferred to Reserve Fund 

Balance carried forward 


60.000.00 
6,142.31 
$125,826.11 
RESERVE FUND 
Balance at credit December 31st, 1920 . 
Transferred from Profit and Loss Account and Premium as 
shown 


$262,000.00 
60,000.00 
‘ $422,000.00 


AUDITORS’ CERTIFICATE. soi hk lewd 
ha amined and hereby certify as correct the accounts o e Victoria 
eas ‘aavnen Company for the year endine December 31st, 1921. We have 
examined the securities held bv the Company end found them to be in order. We 
certify that the foreroing Profit — Loss Account and Balance Sheet are accurate 
i th mpany. . 
ee oe ee RUTHERFORD WIT.TLIAMSON, (F.C.A.), 
JOHN D. WALLACE, C.A. 
Lindsay, Ontario, January 11th, 1922. 
BOARD OF DIRECTORS 
W. FLAVELLE., President. 
W. H. CLARKE, M. D., R. J. McLAUGHLIN, K.C., Vice-Presidents. 
w. H. STEVENS. B.A.. Inspector of Public Schools. H. J. LYTLE, Ex-Manager. 
Bank of Montreal, J. B. BEGG, Esq., T. H. STINSON, K.C., WESLEY 
WALDON, Esq., Cc. E. WEEKS, Esa. 
Assistant Mer. 
NEWTON SMALE 


Auditors. 


LAURENTIDE POWER 
SHOWS A BIG GAIN 
IN NET EARNINGS 


Net Revenue of $1,037,000 
As Against $866,000 
One Year Ago 


EARNED 5.43 PER CENT. 


Increased ‘Shawinigan Load 
10,000 h.p.—Strong Re- 
serves — Improved 
Working Capital 


From Our Own Correspondent 


MONTREAL.—An_ unusually fav- 
orable statement covering the year 
1921 has been issued by the Lauren- 
tide Power Company. The company’s 
revenue showed an increase of nearly 
$200,000 or almost 20 per cent. over 
that of 1920, and nearly $400,000 or 
close to 50 per ‘cent. over the figures 
for 1919. On the other hand ex- 
pemses increased only $26,000, going 
up from $174,000 to $200,000, so that 
there remained a net revenue of $1,- 
037,000 as compared with $866,000 
one year ago, and $671,000 two years 
ago. This allowed for 5.43 per cent. 
on the common stock, after meeting 
bond interest, as against 4.1 per cent. 
in 1920 and 2.7% in 1919. As pres- 
ent dividend is only 4 per cent. there 
was a comfortable surplus, this past 
year, for a power company. The con- 
tract which Laurentide has with. the 
Shawinigan Water & Power Company 
has enabled it steadily to increase its 
output, Its two customers are Shaw- 
inigan and the parent company, the 
Laurentide (paper) Co. The Shaw- 
inigan Company took dn additional 
load of 10,000 h.p. on July 1 last, 
and takes another block next July. 
The Laurentide Company, through 
the increase in its newsprint produc- 
tion, is also consuming a larger quan- 
tity of power. Thus Laurentide Pow- 
er has not been under the disadvan- 
tage of the majority of power com- 
panies in finding a lessening in de- 
mand for industrial purposes. Dur- 
ing the past year construction work 
has been largely completed and one of 
two units newly added is now in op- 
eration, bringing the capacity of the 
plant to 145,000 h.p. The second unit 
will shortly be ready increasing the 
capacity to 165,000 h.p. 


Kept Within The Estimate 


In connection with this extension, 
the president, J. E. Aldred, makes the 
unfamiliar announcement that the 
cost of the new installation was kept 
within the estimate made, and that 
the sale of $1,500,000 of the com- 
pany’s 7 per cent. 20-year general 
mortgage bonds covered the _ total 
cost. 

The profit and loss accounts for the 
past three years compare thus: 


Profit and Loss 

1921 1920 
Revenue. $1,228,186 $1,033,176 
Mise. do. 9,375 7,711 


. $1,237,561 $1,040,887 
200,541 174,094 


. .« $1,037,020 "$866,792 
Bond int. 425,735 375,000 375,000 
Exchange 40,544 59,537 12,125 


Profits . $570,740 $432,255 $283,950 
Divids, .. 420,000 420,000 


420,000 
Balance... $150,740 $12,255 *$136,050 
27,555 8,718 


Taxes .. 

Balance... $123,185 $3,537 
Sin. fund. 85,000 Ky 'emh em 
Balance... $38,185 
Sale V. bonds 4,868 


Balance ... $33,317 
Reserve ... 20,000 
Surplus... $13,317 
Previous. . 8,343 
Present .. $16,660 
* Deficit. 


1919 
$837,737 
10,108 


$847,845 
176,769 


$671,075 


Total . 
Expenses 


Net . 


$5,537 


$3,537 
20,000 
*$16,463 
19,806 


*$142,614 


*$142,614 
162,420 


$3,343 $19,806 


Strong Position 
The balance sheet shows a strong 
position with working capital im- 
proved. Cash on hand amounts to 
$261,000 where a year ago no such 
item existed, while in addition a bank 
overdraft of $215,000 has been wiped 
out. During the year $85,000 was set 
aside as a sinking fund for the re- 
demption of bonds; also $20,000 for a 
fire insurance reserve which now 
amounts to $40,000. The total re- 
serves including depreciation, sink- 
ing fund, contingent and insurance 
stood at $636,782 at the end of the 
year. One other item is worth men- 
tioning, a cost of $40,000 in exchange 
rates on bond interest during the 
year. In this direction it seems cer- 
tain that there will be a very mater- 
ial reduction during tke present year. 
The completion of construction works 
is indicated in the reduction of ac- 
counts payable from over $530,000 
one year ago to $71,000. The new 
work is represented by a property 
valuation of $19,604,044 compared 
with $18,886,435 for 1920 an increase 
of over $700,000. 
The working capital items compare 
thus: 
Working Capital Account 
1921 
$364,804 
190,000 


261,096 
$815,900 


1921 
$71,262 


1920 
$60,759 


100,000 


Current Assets— 
Acc, rec. ‘ 
Bills rec... fe 
Can. War Loan.... 
EOD, Wiican op ke 


$160,759 
Current liab.— 


1920 
Acc. payable . $137,102 


THE FINANCIAL POST 


Interest... .. .. .. 
Dividends .. .. .. 
Acer, inc, tax... .. 
Sink. fund instal. .. 


202,000 
105,217 
34,000 
55,425 


$467,904 $530,189 


N. A. P. SHARES MUST 
CHANGE TO SAGUENAY 


Official Notice Sent Out With 
Adjustment at $3 Termin- 
ating End of Month 


From Our Own Correspondent 

MONTREAL.— Official announce- 
ment was made this week that the 
North American Pulp & Paper Com- 
panies’ Trust has been terminated in 
accordance with authority given by 
the shareholders at a meeting held 
February 8, 1921. The assets of the 
Trust available for distribution con- 
sist of 800,000 common shares and 
240,000 preferred shares of the Sag- 
uenay Pulp and Paper Company of a 
par value of $5 each. This entitles the 
holders of the 1,000,000 shares (no 
par value) of North American to re- 
ceive 8 shares of common and two 
and two-fifths of preferred for each 
ten shares of N.A.P. An exchange 
along this basis has been going on 
for months past, but a large portion 
of N.A.P. stock still remains and it is 
still traded in under that name both 
in Montreal and New York. In the 
case of fractional certificates a settle- 
ment will be arranged on the basis 
of $3 per share for either class of 
stock but this offer terminates at the 
end of the present month. A request 
is made for a prompt surrender of all 
stock to the Guaranty Trust Company 
of New York. A little over a year 
ago an offer was made on behalf of a 
syndicate of English capitalists indi- 
cating that $6 per share would be paid 
for N.A.P. stock, but the syndicate 
found themselves unable to raise the 
necessary capital. Both stocks, N.A.P. 
and Saguenay, have been active of 
late and stronger in anticipation of a 
favorable contract with European 
paper mills, 


DETROIT OFFERS D.U.R. 
$19,500,000 FOR LINES 


Negotiations Now In Progress 
With New  Directors— 
Determined to Sell 


From Our Own Correspondent 

MONTREAL.—Negotiations are in 
progress between the new board of 
directors of Detroit United Railway 
and the civic authorities for the pur- 
pose of reaching a price at which the 
city would take over the remaining 
mileage of about 370 miles of the 
company within the city limits, leav- 
ing the company about 600 miles of 
inter-urban trackage. A couple of 
years ago a bylaw was submitted to 
the rate payers of Detroit asking 
them to vote $31,500,000 for the city 
system which would have been taken 
over by the city without itself build- 
ing a civic system at all. This bylaw, 
however, was defeated, and one of 
the most interesting incidents in con- 
nection with the recent fight for prox- 
ies by A. A. Gingras was his charge 
that at least one of the directors of 
the company actually spent money to 
defeat this bylaw and was afterwards 
reimbursed for this outlay. After 
the defeat of the bylaw the city went 
ahead and started its own lines which 
up-to-date had cost it about $15,000,- 
000. Some time ago the company of- 
fered to sell out its civic lines and 


_.,| Most of its property inside the city 


for $24,500,000. The initial offer of 


Mayor Couzens a few days ago was 


$16,500,000 and in addition an un- 
determined amount which he made 
clear at the week-end when he made a 
bulk offer of $19,500,000 for the en- 
tire property. 

The new board made a counter of- 
fer to the city of $20,000,000 but did 
not include the real estate and the 
car shops of the company in Hyland 
Park which are valued at several mil- 
lion dollars. Both sides are now at- 
tempting to reach common ground. 
In the meantime an effort is being 
made to secure a board that will be 
more representative of the business 
interests of Detroit. - 


WARRANT FOR TOWNLEY 


Embezzlement Charge Against Non- 
partisan League President 


A warrant has been issued at Far- 
go, N.D., for the arrest of A C. 
Townley, president of the National 
Nonpartisan League, charging him 
with implication in the alleged em- 
bezzlement of $3,000 from the Scan- 
dinavian-American Bank of Fargo. 

The warrant, which was issued in 
the Cass county district court, was 
intended to be served on Townley 
when released from the Jackson 
(Minnesota) jail, where he has been 
serving a 90 day sentence for con- 
viction on a charge of violating the 
state espionage law. 

It is charged in the warrant that 
Townley on January 20, 1919, at Far- 
go, “did feloniously advise and en- 
‘courage” J. J. Hastings, former vice- 
president of the bank “to commit the 
crime of embezzlement; that Hast- 
ings, appropriated the $3,000 to his 
own use and to the use of the defend- 
ant, A. C. Townley, and to the use of 
unknown persons,” 


February 24, 1922 ~ 


the last few years the business world seems to have 
discovered that Life Insurance can be made just as 
useful in the protection of business as in protecting 
the home. 


The Great-West Life is writing a very large “Com- 
mercial” Business. 


The business is in itself a strong endorsement. It 
involves the strictest scrutiny—the most careful 
weighing of Policy conditions. 


For THE BEST available in Life Insurance, Cor- 
porations and individuals can find no Policies to 
equal those of 


The Great-West Life Assurance Co. 


Dept. “G” 3 
Head Office: Winnipeg 


MERCANTILE TRUST COMPANY 
‘af CANADA. Limited 


CAPITAL PAID UP $500.000 
BOARD OF SIngeTens 
PRESIDE 
BIRGE 


HAMILTON ONTARIO 


ICE-PRESIDENTS 
MAJOR HENRY L. ROBERTS, Grimuby, JAMES TURNBULL, Forente 


DIRECTORS 
x w. g&, 
12.-OOL, MERRITS, 
MAJ.-GEN. THE HON. 8. OG, 


REAL ESTATE | 


FARM LANDS CITY PROPERTY 
BUILDING MANAGEMENT RENTALS 


Osler, Hammond & Nanton 
WINNIPEG 


Again It’s | 
Private Initiative . 


Public Schemes Have Failed 
to Relieve the Housing 
Shortage 


Housing commissions, government loans, 
public committees have failed to solve the 
housing shortage. Now private initiative 
is buckling itself for the task of answering 
the cry that comes from all parts of Canada 
“sive us homes.” 


Individual builders will erect homes. Their 
capital would be exhausted in a month if it 
were not for such organizations as those 
listed below. They are companies that have 
been formed to refinance building con- 
tracts. In carrying out their aims success- 
fully they will help Canada as a nation and 
return profits to shareholders as individuals. 


Toronto Finance Corporation Limited 
Hamilton Finance Corporation Limited 
Mutual Finance Corporation Limited 
London Finance Corporation Limited 
Montreal Finance Corporation Limited 
Kitchener Finance Corporation Limited 
Brantford Finance Corporation Limited 
Sarnia Finance Corporation Limited 


Complete Information Supplied by 


Banking Service Corporation. 
LIMITED 


Head Office : Union Bank Bldg., Toronto 


Montreal London 
Brantford 


Canada Permanent Mortgage 
Toronto Street - - 


31st December, 1921 


Hamilton Kitchener 


Sarnia Windsor 


Corporation | 


Toronto 


Paid-up Capital 


Reserve Fund 7,000,000.00 
Unappropriated Profits 271,136.60 


Total Assets .......... Kulse sha ccaokaeyenn » 39,077,608.12 
We cordialiy invite your deposit account and offer you the complete facil- 
ities developed during the sixty-seven years that we have been caring for 
the savings of many thousands of our citizens. One dollar or more will 
open an account, 
Established 1855 


$ 7,000,000.00 





= 
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SHOWS GAIN BOTH 
+ IN GROSS AND.NET 


Harned Almost 8 Per Cent. 
on Common Stock of 
$20,000,000 


TOTAL 255,000 HP, 


When New Development is 
Completed in Fali—Con- 


struction Cut Down 
Working Capital 


_ MONTREAL.—The swing of public 
Sentiment in favor of power securities 
at the present time is likely to be 
strengthened by the earnings state. 
ment of the Shawinigan Water & 
Power Company. This showed gross 
earnings $4,224,045 as against $3,- 
943,359 the year before, and a net 
revenue ‘of $1,590,812 as compared 
with $1,609,042 in 1920; dividend 
earned of 7.9 per cent. as compared 
with 7.4 per cent. for 1920. The in- 
crease in earnings in a period when 
industrial activity generally had slow- 
ed up has been a feature of the re- 
ports of Montreal Power, Laurentide, 
and now of Shawinigan. . In the last 
mentioned case the load sent to Mon- 
treal was increased, the contract with 
the International Paper Co., at Three 
Rivers had begun even although the 
company there had not commenced 
the manufacture of Paper, and the de- 
mand for the local industries at Shaw- 
inigan. Falls held up fairly well, and 
m some instances actually increas- 


At the annual meeting the presi- 
dent, J. E. Alderd, declared Mi that 
Shawinigan would be under contract 
to accept 87,000 h.p. by July next, 
and although all of this might not 
be used, the contract of $12 per h.p. 
was a very favorable one, and would 
prove stil] more so in the future. 

One of the important points brought 
ap at the meeting was the applica- 
tion of the Company to the Quebec 

ture for power to increase 
the capital stock from $20,000,000 as 
now to $40,000,000. On this the pre- 
sident said: 

“Your company should be in a similar 


ition (as to bonds) in re: to th 
eee of common shares. Wane diveuei 


, have in mind the advisability of pre- 


serving a reasonable ratio as betw 

the funded debt and the capital obtain 
able through the issue of stock. For 
some time past the full amount of the 


company’s authorized i 
Gb0A00. tan bean. tenued end ccmiend 


‘ing. We should be Siabion ie eee 
further capital stock as and when the 
necessities of the business require it. 
To that end an application has been 
made to the Legislature, making pro- 
vision for an increase of the authorized 
capital stock to a total of $40,000,000.” 
The New Bend Issue 
In the profit and loss account it 
will be seen that the item of interest 
was increased by over $330,000 dur- 
ing the year. In order to provide 
funds for the carrying on of the con- 
struction programme bonds to the 
extent of $4,375,000.00 were sold in 
New York during the year. 
The profit and loss accounts for the 
past two years compare thus: ; 


: 1921 1920 
Gross earnings ....$4,224,046 $3,943,359 
Operating ..... ... 216,812 228.467 
Power bought .. 653,833 
Maint., ete. .... ... 152,085 
Taxes and insce.... 123,105 
Gen. exp. .. «++. 121,524 
Water storage .. 117,719 


2,838,995 $2,525,544 
Bond int. .. .. ’ ' 


«os. 1,048,182 716,501 
Depreciation 2 200,000 
Mae SOB. i. oS cS 125,000 


$1,590,813 $1,484,043 
*-"1400,000 - 1'400/000 
.-$ 190,818 $ 84,043 
39,598 30,550 


--$ 230,406 $ 114,593 
50,000 
20,000 
5,000 


.."$ 155,406 $ 39,593 


*Subject to Income Tax. 
The working capital account shows 
the result of expenditure in the pow- 
er development during the year in a 
lessening of the net balance, the total 
standing at $1,401,009 as compared 
with $2,001,000 one year before. The 
various items compare thus: 
Working oe are 


Op. revenue 


Net earnings 
Dividends .. 


Balance .. .. .. 
Prev. balance .. 


Total .. 
Reserve, etc. . 
SOSOGs TOR. os ks 
Pension fund 


Surplus .. 


1920 
Current Assets— 

Receivables ... ..$1,802,301 $2,129,113 

Call loans .. .. .. 47,000 770,000 

CNR oe E800 355,846 


; $2,845,591 
Current Liabilities— 
1921 
$651,386 
783,668 


$3,254,959 


Payables .. . 
Interest due 
Tax res. .. 


: $1,435,054 $1,253,209 
Bal. work. cap. ...$1,410,537 $2,001,750 

Plant, Ete, Up Nearly $4,000,000 

The power development of the 
company is now set down at $8,106, 
307, as against $6,869,243 one year 
ago; Machinery is up from $4,239,- 
700 to $5,113,131; and transmission 
lines from $4,680,920 to $6,331,172, a 
total increase of over $3,762,000. 

In dealing with the progress of the 
Company the president stated that 
the double transmission line to Mon- 
treal had been put into operation in 
September last. It has been required 
on account of the increased load to 
that city. Several small lines also 
had been built to extend service to 
the smaller municipalities. 


SHAWINIGAN CO. 


As a result of the depressed indus- 
trial situation the program of con- 
struction work had been slowed down, 
and the completion of new power de- 
velopment at Shawinigan Falls had 
been postponed from January 1 to 
next September. The 1922 program 
includes the completion of the head- 
works, bulkhead, gate house and the 
installation of the power house ma- 
chinery. When this work is complet- 
ed, the capacity of the power stations 
at Shawinigan Falls will be increas- 
ed by 40,000 horse-power, meking a 
total development in the eiectric pow- 
er stations of approximately 200,000 
horse-power, apart from the separate 
hydraulic development of 55,000 
horse-power, an aggregate of 255,- 
000 horse-power. 

“Your company has done nothing fur- 
ther towards the development of the 
power at Gres Falls. During the past 
several months the costs of building 
and machinery have decreased and new 
types’ of machinery have been devel- 
oped, which will be of great benefit 
when the Gres Falls is required. Fur- 
ther studies are being carried on with a 
view to the economic development of 
the Gres Falls when conditions warrant. 

The’ Carbide Subsidiary 

“Like many other industrial corpora- 
tions during the past year, the Canada 
Carbide Company, Limited, has been 
subject to intense competition, and the 
cutting of prices by foreign manufac- 
turers. A considerable part of the busi- 
ness of the Canada Carbide Company is 
export, and during the last six months 
of 1921, this has been affected. by the 
conditions applying to all export sales. 
The export markets are slowly improv- 
ing, foreign manufacturers who have 
been unloading stocks of material at 
less than cost of production, have ap- 
parently liquidated these stocks, and 
prices are rising throughout these mar- 
kets. The costs of production of the 
Carbide Company are being reduced, 
and with the benefit being derived from 
lower freight rates and improved ex- 
change, the outlook for 1922 is encour- 
aging. 

Pulp and Paper, and Asbestos 

“The general conditions in that part 
of the Province of Quebec served by 
your company are affected by the pros- 
perity of two main industries: the pulp 
and paper industry, and the asbestos in- 
dustry. Both of these have passed 
through a period of reduced activity, 
and while this has not affected the rev- 
enue of your company as regards its old 
customers, it has affected the general 
situation by delaying the taking on of 
new business and postponing of normal 
extensions,” 


THE FINANCIAL P 


COTTON COMPANY 
SHOWS DECREASE 
IN NET PROFITS 


Montreal Cottons Earned 
$480,000 Compared with 
$808,814 in 1920 


From Our Own Correspondent 

MONTREAL.—The annual report 
of Montreal Cottons for the year end- 
ing December 31, 1921, showed a con- 
siderable reduction in profits over the 
previous year. This was due to two 
causes, in addition to the loss in in- 
ventories that befell every textile com- 
pany. One of these was a reduction 
in the quantity of gocds sold and the 
other the drop in the price that low- 
ered the total value of the production 
even more than the decrease in the 
quantity. To what an extent this 
cut down the total is seen by the value 
of cloth sales of $4,488,913 for 1921 
where in 1920 the total was $8,804,458, 
The total income was $480,718 as com- 
pared with the previous year’s $808,- 
§14 and an even larger total in 1919. 

The past year naturally divided 
itself into two parts insofar as this 
company and most of the textile com- 
panies were concerned. There was 
the first eight months when demand 
was poor and the mills were running 
only four days a week. In the last 
four months of the year, however, 
there was a marked improvement, al- 
though this did not apply to the 
months of January and February of 
this year. It is expected, however, 
that trade will improve in the spring. 
In any case the president, S. H. Ew- 
ing, assured the shareholders at the 
annual meeting on Wednesday of this 
week that the company was assured 
of earning its dividends this year. 

The meeting marked the retirement 
of the president, S. H. Ewing, who 
was succeeded by Sir Charles Gor- 
don, with Sir Herbert Holt as vice- 
president. Mr. Ewing remains on 
the Board. 

During the meeting Mr. Lowe stat- 
ed that he had urged the Board to 
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Week Ending February 21 
Div. Rate, Ask. Bid. 


Low. 
181 
192 


Close. Sales 
181% 
192% 
170 
165 
217 
99% 
253 


High. 
182 
192% 
171 
168 
217 
100 
255 


181 
191 
170 
215 
104 
254 
Siacht 2a 
200 201 
176 


177 
187% 188 


182 
192 


18 
105% 105% 
109 = :118 
112 113 
26 4 8626% 
31% 33% 
21% 

49 
53% 
90 
138% 
40 
70 
83 
80 
95% 
103 
82 
135 


119 
97% 
17 
104% ... % 104 104% 
86% 86% 87% 86% 86% 
ge. OO WO Oe 
148% 145 146 144% 
58-57% OBB 58 
185 185 
108 110 
39% 
35 


‘37 
100 


OST 


make extensions to the Valleyfield 
Mill so as to increase production. 
The profit and loss account shows a 
balance available for common divi- 
dends of 7 per cent. as compared with 
18 per cent. one year ago, 
Cloth males SCI $8804 108 $7,678,506 
Do. in pro. . .. 688,642 604,605 640,629 


. Sena we ais ait aot dhe rane 
Ti. sales . $5,122,555 $9,409,063 $8,619,135 
From prev. 

604,605 640,629 707,380 


iene lpepiritmenenen ainccbatinnsianinaiasaememmn 
+++ $4,517,950 $8,768,434 $7,611,755 
+ 4,186,846 8,039,180 6,619,715 


enim enantio 
$381,104 $ 729,304 $ 995,040 
99,614 79,510 19,165 


& 480,718 $ 808,814 $1,014,205 
52,591 191,562 351,667 


$ 428,127 & 617,252 662,588 
210,000 210,000 210,000 


$218 127 $ 407,252 $ 452,538 
180,000 180,000 135,000 


$ 87,127 $ 227,252 $ 317,638 

The balance sheet shows a strong 

financial position with over $3,400,- 

000 as net working capital, of which 

$1,950,000 represents Government 
bonds. 

Working Capital Account 
CURRENT ASSETS 


Net cloth 
Ex., ete. 


Tot. Income 
Bond Int., 


Balanee .. 3 
Com. divs. ..... 


Rook debts, ete. 
Cloth and waste 
Cotton in process 
Raw Cotton 
Supplies .. ... 
Tnsurance 

Govt. Bonds 
Real est. bal. 


1920 
$789.63 $881,686 
$19,119 — ....00% 

881.686 


1.108.782 
$3,413,901 $8.557.282 


Oven accounts 
Advances . 


Bal Work Cap. 


OLD 


LARGER EARNINGS 


FOR VICTORIA LOAN 


A Satisfactory Increase In 
Business In An Unsettled 
Year 


An increase of net profits, after de- 
ducting cost of management and all 
other expenses from $77,582 to $91,- 
158 is an outstanding feature of the 
annual report of the Victoria Loan 
& Savings Company for last year. 
This is a very gratifying showing in 
view of the general conditions pre- 
vailing. The president, William Fla- 
velle, states that the general busi- 
ness of the company continues in a 
most healthy condition and that, in 
spite of the combined effect of crop 
failure and exceedingly low prices 
for farm produce, a substantial in- 
crease in business was experienced. 
For this he believes there is every 
reason to be both proud and grate- 
ful. 


The company’s earnings record for 
the past six years may be summar- 
ized as follows. 

Paid-up 
Year Capital 
1921... $708,566 
1920.... 640,000 
1919.... 600,000 
1918.... 500,000 
1917.... 447,475 
1916... 

Wit 
426 premium on stock there was 
available $125,826, of which $59,683 
was distributed in dividends and $60,- 


* % prof earn 

Profits div av. cap rate 
$91,158 
77,582 
15,346 
58,774 
54,554 


Canada’s Favor 


The Tobacco of Quality 


Get 
T 


all thinking Canadians. 


Behind 


HE amazing facts of Canada’s immense loss of 
population within the past few decades—as re- 
vealed by the census—have given a rude shock to 
To retain its newcomers as 
citizens and the sons of its citizens as builders of 


the 


the Dominion, Canada must assure them at least a 


modicum of prosperity. 


In a forceful, trenchant, 


characteristic article, Agnes C. Laut discusses these 


issues in the 


MacLean’s Magazine for March 1st 


“What we need,” says Miss Laut, “is an united Canada—one 


unified puissant nation. 


Each little unit—the Maritime Pro- 
vinces, Quebec, Ontario (the manufacturers’ Paradise), the 
Prairie Provinces, British Columbia—has pulled for its own 
little ends, its own little local wants, forgetting that a nation 
—like a human body—can only attain perfect well-being when 
all the parts are in well-being, from its little toe (with apol- 


ogies to P.E.I.) to its stomach (with my compliments to the 


grain-growing prairies) 
“Mackenzie King won. 


ss, creed, race, section 


My hat off to him and my sympathy 
with him; if I had twenty-five thousand miles of adhesive 
plaster in my possession I would send it to him, to help bind 
up in unity of aim, action and destiny the disruptive forces of 
ofa which he must unif 


signs of life. 


000 added to reserve, leaving a bal- 
ance of $6,142. Following are com- 
parative figures for three years: 

1921 1920 
Profits 


..>. $91,168 
Bal. forward 9,241 


Prem on stock 26,426 16,000 36,410 


$125,826 
59,684 
60,000 


Dividensd. 
Reserves.... 
Balance 


$125,826 $108,048 $121,865. 
The balance sheet showed an in- 
crease in assets from $3,292,848 to 
$3,444,921. Deposits indicated some 
shrinkage but there was a material 
increase in debentures outstanding, 
liabilities to the public increased from 
$2,266,116 to $2,292,630. Mortgage 
investments showed a considerable 
increase, 


INTERNATIONAL NICKEL 


al f Mt Saute has . is told i 
nickel fell o: a e year 
the report of oe just issued by 
the International Nickel Company. The: 
oer was so extensive as to re-: 
sult in the decision of the . to: 
dismantle the Bayonne plant in New’ 
Jersey and to move the machinery and’ 
equipment to the Canadian side at Port: 
Colborne. All the refining will be car-- 
ried on here, in the future. a 
The actual earnings amounted to 
only $143,714 as compared with $4,415,- 
774 for 1920, and $10,988,140 for 1918. 
The total income was $364,275 lea a 
loss of $17,727. Depreciation and 
ones.01 a d eaineT se uauien aie 
$6: an or - 
idends, leaving a deficit ef $1,042,745, 
as compared with the lus of See 
806 for 1920. The conso 
sheet shows assets valued at $63,506,- 


Premier! 


A Peaceful Session? 


Perhaps! 
By J. K. Munro— 


The tariff is dead and will stay dead— 
until the next election; the railway issue . | 
is dormant but will show unmistakable 


So says “J. K.,” in a 


timely political article in which he dis- 


if Canada is to 


avert financial catastrophe and forge ahead in his lifetime to 
a nation of forty to fifty million people, as it ought.” 


cusses whether the members of the new | 
Cabinet will make the House a talker’s +} 
Paradise of a worker’s sanctum. 


Other Striking Fact and Fiction Features: 


RANCHING ON THE BOTTOM OF A LAKE—by 


Charles C. Jenkins. 


The romantic story of the Kleskun Ranch, which a 
few years ago was several feet under water, and 


now—! 


WETHERELL’S ROMANCE—By TOTEM POLES.—By Charles P. 
Cushing. 
Columbia and Alaska, of a man 
who found romance in busi- 
ness—and how he wavered be- 


tween two girls. 


Sullivan.—A poignant piece of 
short fiction, by a master 
writer, describing what happen- 
ed when a consumptive tried to 
sell mining claims in London, 


England. 
THE MAUVE MICRASTER.—By 
G. Appleby Terrill. .The ac- 
count of what. happened when 
a Professor, who collected queer 
stones, and a girl, who had a 
queer brother, fall in love with 
each other. 


“* 'MARCH} ist ISSUE 


M 


TAKING DOWN OUR MEMBERS—by T. M. Fraser. 


- Some of the humorous side lights as viewed by the 
Hansard reporters in the House of Commons, duri 


the past half century. 2 


A story of British 
this 


A business romance, 


T. 
which recently oc- —_ 


this ‘handsome 


workers. 


MOSTLY SALLY.—By P. G. PRICED 
Wodehouse. The conclusion of La 
entertaining serial, 
which Sally meets her just re- 


ward. And Ginger gets—well—. 


THE MARCH HARE.—By Guy BACK TO THE DAYS OF COT- 

Morten. Gertrud: 
on facta 
_curred in a prominent Cana- 
dian industry ; 
young business man not only 
makes very satisfactory profits 
by turning the tables on his 
rivals, but manages to secure a 
beautiful girl as a prize. 


. Miss Helen Mow- 
at started her industry with $10 
capital—and more than a mod- 
erate amount of brains. But 
—she had an idea—and last 
year she paid out $12,000 to her 


ON SALE TODAY AT 
ALLY NEWSJSTANDS 


ACLEAN'S 


“CANADA'S NATIONAL MAGAZINE” 


ABOVE RUBIES.—By 
ella Stewart. .One of those 
graphic little bits of a cross- 
section of real life, delineating 
a story as old as the hills, but 
ever absorbing. 


Review of Reviews.—This depart- 

ment alone is worth far more 
than the price of the maga- 
zine. It gives a review of 
world-wide matters of current 
interest, condensed in most 
readable form. 


20c 


Make Sure of Your Copy Now—Get it Today 


Or Send;$3.00 for a Year’s Subscription to MACLEAN’S MAGAZINE, 143-153 University Avenue, Toronto, : 





$108,048 $121,865 
51,806 42,399 


result the number of applicants for 
excharige sefvice who could not be 
served, varied throughout the last 
half of the year from 17,000 to 19,000. 


|For the same reason the company 


Forced to Draw $776,000 
From Surplus to Pay 
8 Per Cent. 


23,000 MORE SERVICES 


And Revenue up $2,000,000— 
More Capital Required— 
Half Shareholders 
Are Women 
From Our Own Correspondent 
MONTREAL.—The financial state- 
ment of the Bell Telephone Company 
for the year ending December 31, 
1921, is particularly interesting in 
view of the recent application of the 
Company for increased rates on the 
grounds that the present schedules 
endorsed by the Railway Board did 
not cover legitimate expenses in oper- 
ation and provide a fair return on 
the capital invested. The net result 
of the year’s operations left $1,107,- 
620 to provide for the regular divi- 
dends of 8 per cent. on the outstand- 
ing capital stock of $28,818,000. These 
required $1,883,630, so that a sum of 
$776,009 had to be taken from the ac- 
crued surpluses from some years ago 
when operating costs were far be- 
low what they have been in the la 
two or three years. Allowing for this 
8 per cent. dividend, which the Rai'- 
way Board’s judgment of April, 1921 
declared could be claimed fairly by 
the Company the past three years 

showed as follows: 
Deficit on Dividend Requirements 
1921 1920 1919 
Available 


for div. $1,107,620 $ 31,961 $1,483,116 


Required 
for div. 1,888,630 1,800,010 1,440,000 


on div.... $776,009 $1,881,971  °*43,116 

*More than dividend requirements. 

That 1921 judgment went farther 
and allowed the company, as a matter. 
of principle, an additional 2 per cent. 
as a surplus. If this were added to 
the 8 per cent. the company would 
have required a surplus before divi- 
dends of $2,681,800 for 1921 in place 
of $1,107,620. The net result for the 
past three years on this 10 per cent. 
basis would have called for the fol; 
lowing additional net revenue: 


To Earn 10 Per Cent. 


1921 
Req’d for 8% div. $1,883,630 
Req’d for 2% surp 536,360 


Actual surplus ... 1,107,620 
Total surp. req’d. $2,419,990 


Deficit on 10%.. $1,312,370 $2,285,111 

*Deficit, not surplus. 

(For 1919 there was $43,116 above 
dividend requirements so that $316,884 
additional revenue would fave been 
needed. 


1920 


Revenue Up $2,000,000 

Due to some extent to increased 
rates but mainly to the steady growth 
in their business the company’s rev- 
enue for 1921 showed an increase of 
over $2,000,000 over the previous 
year, the total being $18,561,000. 
Out of this, expenses took $16,519,000 
leaving a balance of slightly over 
$2,041,000 compared with $218,000 a 
year ago. From this there had to be 
deducted interest as well as dividends. 
The actual gain in’ business during 
the year amounted to 23,916 new 
stations or 6.35 per cent. increase. 
The increased rates allowed by the 
board last year were about 10 per 
cent. on exchange service and 20 per 
cent. on long distance calls. 

The company provides as usual 
this year in its report to its share- 
holders, a table showing total asse 
and the relation of net earnings to 
these assets. In 1910 net earnings 
amounted to 76 per cent. of the 
assets; in 1915 5.6 per cent.; in 1920 
to 1.4 per cent.; and in 1921 to 3.4 
per cent. 

Earnings and expenses and the re- 
lation of earnings to assets com- 
pare thus: 


Earnings and Expenses 
1920 1921 


. + -$16,513,384.44 $18,561,829.01 


Telephone 
rev. . 
Operation ex. 
Curr. maint.. 
Depreciation 
Taxes 


9,106,078.22 
3,569,162.87 
2,885,400.00 

734,700.00 


9,545,898.72 
3,829,322.09 
2,549,715.00 

595,900.00 


16,519,935.81 
2,041,893.20 
234,527.56 
2,276,420.76 
1,168,800.38 
1,107,620.38 
1/883,630.00 
Debit 
776,009.62 


Total tel. ex. 16,295,341.09 
Net tel. earn. 218,043.35 
Sund. net earn 663,479.53 
Total net earn 881,522.88 
Deduct inter. 913,483.97 


Balance .. .. 31,961.09* 
Deduct div 8% 1,800,010.00 
Debit 
Bal. car. to sur 1,831,971.09 
*Deficit. 
Net Earnings vs. Assets 


%J net 

earnings to 

Net Earn. total as. 
436,680 
1,004,898 
7,729,576 
2,221,985 


Assets 
$7,498,762 
14,062,605 
22,541,382 
39,789,807 
62,050,089 881,523 
.. 66,339,969 2,276,421 
Could Not Provide Service 


In dealing with its application later 
in 1921 for a further increase in rates 
the President, L. B. McFarlane, states 
that on account of inability to finance 
adequately while question of earn- 
ings was undecided, construction had 
to be curtailed to the utmost, As a 


Year 
1900. ... 
1905.... 
1910.... 
1915.... 
1920.... 
1921.. 


could riot providé a reasonable mar- 
gin of spare plant. 

An interesting commentary on gen- 
eral business conditions is coritained 
in a statement that up to the $e- 
ginning of September there had been 
an increasing number of applications 
both for exchange and long distance 
service. In the last four months of 
the year there was a noticeable fall- 
ing off in the use of long distance 
lines and a slight slowing up in the 
demand for exchange service. Gen- 
eral advertising and efforts to stimu- 
late the use of our long lines was then 
resorted to, which resulted in at 
least keeping toll receipts. station- 


ary. 
Half Shareholders Women 


The total number of shareholders 
is now 4,453 of whom 2,165 per cent. 
are women. This showed an increase 
of 964 or 21 per cent. for the year. 
The company is endeavoring to se- 
cure investment in their own stock 
among the employees. 

Working Capital Account 


Current Assets— 1921 
Cash .....'.. .. $890,823 
Bills gnd acc. rec. 1,610,798 


Total.. .. .. .» $2,001,621 
Current Liabilities— 
Acc, payable 

Bank loan 


$186,888 
$1,181,314 


936,656 


-. .. $986,656 $1,756,175 


N. B. TELEPHONE DID 
NOT EARN DIVIDENDS 


Increased Rates Did Not Yield 
The Results Which Had 
Been Expected 


Titel 6s 


From Our Own Correspondent 

ST. JOHN.—The industrial depres- 
sion affected the business of the 
New Brunswick Telephone. according 
to the reports made to the annual 
meeting of the shareholders, and the 
increased rates which had been in 
effect for over a vear did not yield 
the results expected. The company 
naid its usual eicht per cent. divi- 
dend, but was unable to set aside the 
full amount required for reserve. 
Considering the general business con- 
ditions, the directors’ revort declared 
the vear had been a satisfactorv one. 
Gross revenues were $1,064,529, and 
overatine expenses $894.856. leavine 
2 net revenue of $169.578. Dividends 
naid however. were $190.411. 

The company increased its capital 


Ol stock during the vear bv $455,630. 


and disnosed of the money as follows: 
£195.000 in new plant: $150.000 in 
lienid reserve of securities account. 
end $10000 for buildines, Ninetv- 
fonr miles of new toll lines and 160 
miles of farmers’ lines were built: the 
increase in telenhones was 536. brine- 
ine the total number un to 24,862 
Wor new construction $205.000 was 
exnended and for 
$113,000, 

HR. P. Robinson. the managing di- 
vector. stated that while the nros- 
verte for rate reductions were not 
hricht. it would be the poliev of the 
company to reduce rates if and when 
circumstances permitted. The Com- 
nanv was virtuallv a co-operative as- 
sociation of 2.000 business men of 
the province -and this insured a rate 
reduction as soon as possible. 


NORTHFRN WRITFS 
FICHT MILLIONS 


London Comvanv Now Has 
$26,391,899 Business In 
t Force 


The statement ovresented to the 
shareholders of the Northern Tife 
Assurance written and revised &&. 
631.651. beine an inerease of $787.797 
over a vear aco. This amovnt of new 
husiness was written in srite of the 
eamnplete reorganization of the cam- 
nanv’s field force in Janvarv 1921 
The total amount of insurance in 
force has doubled durine the ract 
three vears and now stands at. $26 - 
291 290. 

The eompanv’s income from pre- 
miums. less re-insnrance. has heen jn- 
ereaced from $493.2940 jin 1918 te 
S79OR ORD in 1990. while from interest 
and dividends $188.001 was received 
Death claims amonvnted to $116.059. 
the mortality rate bein onlv 41 ner 
cent. of the expected. The «vm naid 
tn policy holders was $207 138. show- 
ine an increase of $43.397 for the 
vear. The total rccets of tha enm- 
nanv have been maintained at &4 TAR - 
876. increased fram &2 090 572 in 1918 
The enm of $1.267.211 has heen in- 
vested in government and mnnirinal 
honds. this smount rerresents 44 per 
cent. of total assets. The eomnanw’s 
investment in these honds ic 258.122 
helow their rar volue and will event- 
vollv strenethen the surplus to a con- 
sidorahle degree, 

Tm the statement of liabilities the 
net reserve on nolicies has heen en- 
larred from $3.052.588 +n $38.417.1938 
during the vear. Pank Inans have 
heen reduced from $186 864 jin 1918 
ta $99.480 The exeess of assets over 
all liabilities. $63679. odded to the 
vaid up eavital of %490.377 end the 
amount set aside for narticinatine 
shareholders. $28.145. amount to the 
sum of $582.202. which is the surplus 
fund over and above the government 
reserve. 


reconstruction 


THE FINANCIAL POST 


STANDARD BUILDS 
CONTINGENT AND 
RESERVE FUNDS 


The Immediately Available 
Liquid Assets Were 
Increased 


SAVINGS WELL UP 


Only Small Decline in Time De- 
posits Compared With the 
General Trend—Con- 
tingent Fund Provided 


With a decline of $5,827,000 in cur- 
rent loans, the Standard Bank for the 
year ending January 31st, improved 
its position as regards immediately 
available liquid assets although, na- 
turally, profits declined. Investments 
in government securities increased by 
$4,560,000 and investments in public 
securities decreased by nearly $4,000,- 


The total reduction in assets was 
$6,890,000—the difference between 
$90,183,000 and $83,293,000. The de- 
cline in savings deposits was only 
$1,102,500, which is a very satisfac- 
tory showing in view of the general 
trend of savings accounts. Demand 
deposits decreased by $1,166,000, cir- 
culation by $1,166,000, circulation by 
$1,413,000 and the amount due the 
Dominion government by $3,327,000. 
A new item of $2,190,000 as deposits 
made by other banks in Canada ap- 
pears in the statement. Following 
are comparative figures of the bal- 
ance sheet: 

Immediately Available Liquid Assets 


1921 1920 Changes 
Specie . . $1,750,438 $1,770,638— $ 20,200 
Dom. 

Notes . 10,529,425 
Note cir. dep. 200,000 
Notes, bk. ..346,184 
Bank bal. ..100,000 
Do., ab’d .1,109,437 
Gov. secs. . 9,029,582 
Cheques . 5,515,514 
Golds res. 1,000,000 


10,982,189 
175,000 +- 
406,445 

— 
1,980,053— 
4,469,235 +- 
4,230,349+ 
2,400,000— 


452,764 
25,000 
60,261 

100,000 

870,616 

4,560 287 

921,165 

1,400,000 


$29,216,520 $26,413,909-+ $2,802,611 


35.11 29.31+- 5.80 


39.48 


Other Assets 
Pub. secs. $2,843,643 $6,816,973-— 
Other sec. 1,202,475 853,307 + 
Call loans 2,809,230 2,528,164-4- 
Current . 45,069,128 50,896,884 
Over debts. 165,457 105,769 + 


to public ... 32.58 + 6.90 


$3,973,330 
349,168 
281,066 
5,827,756 
59,688 


. 21,302 

86,540 

1,810,496 

Other assets .68,213 


822,987— 
1,593,502+ 
152,484— 


801,685 
86,540 
216,994 
84,271 
$54,076,484 $63,770,070-— $9,693,586 


Total j ” 
assets 83,293,004 $90,183,979 6,890,795 
Liabilities to Public 
Circulation $4,720,95 $6,134,000-— $1,413,035 
Dem. 


deposits. . 16,211,261 14,377,712" 
Savings . 51,909,456 53,011,998 
Due banks . 233,298 1,393,754 
Due else . 583.816 840,843-— 
Acceptances . 21,302 822,987-— 
Due 


1,166,451 
1,102,542 
1,160,456 
257,027 
801,685 
1,166,841 4,494,000— 3,327,159 

2,190,015 
. 2,707 


2,190,015 


Other liab. 2,253 + 454 


$74,039,661 $81,077,547— $7,037,886 
To Shareholders 

$4,000,000 $3,802,001-+4- 

5,000,000 4,800,000 + 
140,850 125,787 +- 
112,493 378,644% 


Capital 
Reserve . 
Dividends . 
Balance . . 


* 197,999 
200,000 
15,063 
266,151 


$9,253,343 $9,106,432+-$ 


146,911 


Total 
liab. .$83,293,004 $90,183,979— %6,890.975 
The profits of $725,014 compared 

with $784,369 for 1920 and $776,310 

for 1919. Premium on stock amount- 
ed to $148,499. Dividends took $555,- 

115 and in addition to $200,000 added 

to reserve $300,000 was transferred 

to contingent account. Following are 
comparative figures from the profit 
and loss account: 

1921 1920 1919 

Bal forward. $278,644 $360,537 $227,327 

Profits . . 725,014 784,368 776,310 

Prem on stock 148,499 226,501 

1,252,157 1,371,407 1,003,637 
555,115 492,720 455,000 
25,000 25,000 25,000 
20,000 40,000 45,000 

Reserves . 200,000 300,000 

Tax on circ... 39,550 | 35,044 

Patriotic . Co aipke ae await 

Contingent. . 300,000 

Premises .. . 

Balance . 


Dividends . 
Pensions... 
Tax reserves 
35,000 
8,100 
75,000 
360,537 


verses 100,000 
112,492 378,643 


1,252,157 1,371,407 1,003,637 

Features of the bank’s earnings 

for the past eight years are as fol- 
lows; 


Year 
1921.. 
1920 
1919 


Earnings 

$725,014 
784,369 
776,310 
697,443 
649,546 
580,230 
563,401 
621,403 


On capital and rest. 


DETROIT UNITED RAILWAY 


The negotiations for the purchase of 
the Detroit United Railway have been 
delayed, by the fact that there is a dif- 
ference of $500,000 between the price 
offered by the city and that asked by 
the shareholders. The stockholders fix- 
ed the purchase price at $20,000,000 for 
the lines and equipment, exclusive of 
the Highland Park terminal. A. A. 
Gingrass who represented the majority 
of the stockholders, urged the Com- 
mission to reconsider its bid, at its next 
meeting. 


Assemblyman Bloch, Democrat of 
New York, is pushing bill to amend pen- 
al law so as to require stock brokers to 
furnish District Attorney stattment of 
all customers on books and securities in 
which they have dealt, 


The Real Estate Loan Company of Canada, Limited 


BALANCE SHEET AS AT 31st DECEMBER, 1921 


Assets Liabilities 


Real Estate held for sale 
Loans on mortgages: 
Principal 


# 37,802.73 TO THE PUBLIC— 


Sterling Debentures and Interest accrued 


1,048,504.59 
048,504.5: dialtone 


24,155.87 


Loans on Governmerit and Municipal Bonds 

United Kingdom, Dominion of Canada, and 
Provinces of Canada Securities .... 49,348.59 

Canadian Municipalities School Districts and 
Rural Telephone Debentures 124,979.88 


1,072,660.46 


2,877.20 Foon 


Open Accounts 
‘Reserve for Accrued Taxes 


TO THE SHAREHOLDERS — 


"Me iee gz | Capital Stock Subscribed $500,000.00 


Cash in Chartered Banks and on hand 28,126.52 
6 


d 
70, payable 3rd January. 
-++ 17,600.00 


Profit and Loss Accou 


$1,315, 295.38 


$511,873.24 


asian 


a 


PROFIT AND LOSS ACCOUNT—For Year Ending 31st December, 1921 


Interest paid and accrued on money borrowed less 
Sterling Exchange thereon 

Expenses of Money. Borrowed and Lent 

Cost of Management 

Reserved for Accrued Government Taxes 

Dividends Nos. 69 and 70 

Transferred to Rest 

Transferred to Contingent Fund, 

Balance carried forward 


Less: Voted at Annual Meeting to President and 
Vice-President 


Income from Interest on Investments 


$99,010.85 
eed 


EDMUND WRAGGE, President E. L. MORTON, Managing Director 


AUDITORS’ CERTIFICATE 


We have audited the books and eccounts of the Real Estate Loan Company of Canada, Limited, for the year 
December, 1921, and have verified the cash, bank balances and securities of the Company. r due 

formed an independent opinion as to the position of the Company. In our opinion so formed and accord 
information and explanations given to us, we certify that the above staeements set forth fairly and truly 
of the Company and are in accordance with the books. All transactions of the Company that have come wi 
been within the powers of the Company. .w 
H. D. 


BLA 


CK — 
Toronto, 28th January, 1922. LOCKHART GORDON, F.C.A., Can. 


“Forty-Seventh Annual Statement” 


The | | 
Standard Bank 
of Canada 


resent the following Statement of the business of the Bank 


4 


To the Shareholders: 
The Directors beg to 
for the year ended 3lst January, 1922:— 


Cr. PROFIT AND LOSS ACCOUNT 


Balance forward, January 31st, 1921 .....-.cecccereccccecccsccvecessee® 378,643.94 
Profits for the year ending January 31st, 1922, after deducting expenses, 

interest accrued on deposits, rebate for interest on unmatured bills, 

Provincial taxes, and making provision for bad and doubtful, 
Received from Premium on New Stock issued 


Dr. pe ae. 


Dividend No. 122, paid May 2nd, 1921, at the rate of 14% per annum....$ 135,882.67 
Dividend No. 123, paid Aug. Ist, 1921, at the rate of 14% per annum.... 139,342.20 
Dividend No. 124, paid Nov. Ist, 1921, at the rate of 14% per annum.... 
Dividend No. 125, payable Feb. Ist, 1922, at the rate of 14% per annum 
War Tax on Note Circulation: oéscicccnkcimsccceadetics dbs icteisebee 
Reserved for Dominion Income Tax .....ccccccccccccvcccccccceccesacs 
Contributed to Officers’ Pension Fund .....cccccccccccccccescecesseeces 
Transferred to Reserve Fund Cas dh hORCCKCS SO eRe URKS Sauna eneae 
Transferred to Contingent Account = ..ciaccccccccevecstecvcavecsdeucte 
Balance carried forward 


eeocrvercsese sere 


eeeee eee reese ee eeeeeeeeeeeeeeeeeseeeeeeee 


RESERVE FUND $1,252,157.89 


Balance forward, January 31st, 1921 Caceencddetceesacédcnacae bess: 
Transferred from Profit and Loss Account ......csscecsceseseesesese- 200,000.00 


Balance at Credit, January 31, 1922 ....cccccccccccccccsccccccvecsees $0,000,000. 


GENERAL STATEMENT 

3ist JANUARY, 1922 
LIABILITIES 
to date) ....$51,909,455.92 
cobanp ubeacateh eccue dwn ae 


Dividend No. 125, payable Ist February, 1922 .......ccccsccccccccoecs 
Former Dividends unclaimed ‘dg kWe otal eeekw ee ewes eee 
Due to Dominion Government . c's via Vesa wesndes bhaed DAMEED 
Balances due to other Banks in Canada .......cccccccccccvccccssecece 
Deposits made by other Banks in Canada oe 

Balances due to Banks and Banking Correspondents else 

Acceptances under Letters of Credit ....ccccccccccdcccccccvesecseese 
Liabilities not included in the foregoing .......sccscecsccecseccencces 
Capital 08d GD siecsuccvesvecas .00 
Reserve Fund eoeee eee eee eenvreeeereeeaeeeeaene ’ ,000.00 
Balance of Profit and Loss Account carried forWard .....cecsecssessss 112,492.75 


$83,293,004.85 . 


cee eeececcccccccsccees® 1,100,438.00 
cccccccccccccccccecs 10,020,425.00 


1,000,000.00 

’ 13,279,863.00 

Notes of other Banks ..... Veh bes baRKRe can was eeere Nr aare 346,184.00 

Cheques on other Banks ............. §,151,513.51 

Balances due by other Banks in Canada ...... pee 100,000.00 

Balances due by Banks and Banking Correspondents else- 
where than i. Canada 

Domision and Provincial 
ceeding market value 

Canadian Municipal Securities and British, foreign and 
colonial public securities other than Canadian ...... 

Railway and other bonds, debentures and stocks not ex- 
ceeding market value «e 

Call and Short (not exceeding thirty days) Loans in Canada 
on bonds, debentures and stocks 


Notes of the Bank in circulation:.......:.. 
Deposits bearing interest (including interest 
Deposits not bearing interest 
65,120,716.67 
140,000.00 

_ $50.25 
1,166,841.00 
233,298.25 
2,190,014.83 
583,816.39 
21,302.20 
2,707.51 
4,000,000 


eeeeeee . 7 . 


Current coin held by the Bank .... 
Dominion Notes held 
Deposit in the Central Gold Reserves 


eeeeeeeeseseeeeeee 
. 


1,109,437.11 
9,029,521.95 
2,843,643,52 
1,202,475.12 


2,809,229.83 
22,592,005.04 
s $35,871,868.04 
Other Current Loans and discounts in Canada (less rebate of interest).. 45,069,127.90 
Liabilities of Customers under Letters of Credit as per contra ....... 302.20 
Real Estate other than Bank Premises ‘ 86,540.00 
Overdue Debts, estimated loss provided for ............%.:. eh 165,456.71 
Bonk Premises, at not more than cost, less amounts written off ...... 1,810,496.33 
['oposit with the Minister for the purposes of the Circulation Fund.... 200,000.00 
Other Assets not included in the foregoing ......ccccceerecescesseses 68,213.67 


$83,293,004.85 
C. H. EASSON, General Manager. 


Government Securities not ex- 


W. FRANCIS, President. 
Toronto, 3lst January, 1922. 


AUDITOR’S REPORT TO THE SHAREHOLDERS 

I have compared the above Balance Sheet with the books and accounts at the chief office of The 
Standard Bank of Canada, and the certified returns received from its branches, and after checking the 
cash and verifying the securities at the chief office and certain of the principal branches on 31st 
January, 1922, I certify that, in my opinion, such Balance Sheet exhibits a true and correct view of 
the state of the Bank’s affairs according to the best of my information, the explanations given to me, 
and as shown by the books of the Bank. Z 

In addition to the examination mentioned. the cash and securities at the chief office and certain 
of the principal branches were or a imate by me at another time during the year, and found 

be in accord with the books of the Bank. 

ror Al information and exptanations required have been given to me, and all transactions of the 
Bank which have come under my notice have, in my opinion, been within the powers of the Bank. 


TP. CLARKSON, F.C.A., 
Toronto, February 20, 1922. 


oe — — 


of Clarkson, Gordon & Dilworth, Toronto, Canada. 


Balance forward, 31st December, 1920........:.+++-++- SOBIZ2.97 
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-eredit from a jobber ‘or wholesaler 


“~are sold. 


MONEY BANKING AND EXCHANGE 


equitable to allow him to pledge these 


for advances, or for the bank to count BANKRUPT: S MUST 
vast. of course, actin tabeed: HAVE DISCHARGE 
TO.GO INTO TRADE 


generally seasonal, which makes it 
perfectly right and proper for a bank 

New Laws Designed to Pro- 
tect The Honest 


to grant temporary advances to a mer- 
Debtor 


chant, but they should never last 
AN OLD PROBLEM 


more than two or three months at the 
Bankruptcy Act Not Used As 


most, and where they are granted to 
a firm, the endorsement or guarantee 

Cleariag House for Debt- 
ors’ Liabilities as Com- 


of each individual in it should be ob 
tained; or if the business is carried on 

monly Understood 
By LEWIS DUNCAN 


by a joint stock company, the guaran- 
tee of the principal stockholders. This 

In Address to The Toronto Bankers’ 

. Mima: 
The 


may seem a bit harsh, but it is the 
duty of a bank to get security for its 
loans, and experience shows that lend- 

Bankruptcy Act which was 

passed in 1919, was not the first act 

to be passed in Canada. In practical- 


ing upon the general credit of an in- 
dividual is sooner or later a cause of 

ly all provinces prior to Confedera- 
tion there was some form of bank- 


loss and worry. 

ruptcy act or insolvency legislation. 
After federation the Dominion had 
for a time a general bankruptcy iaw 
but this was repealed in 1880, From 
1880 to 1919 there was no general 
bankruptcy law in Canada, this re- 
sulted in a diversity of laws in all the 
nine provinces. 

Every great commercial state has 
some form of insolvency legislation. 
England has not been without a bank- 
ruptcy act since 1542. The present 
Canadian act is designed to meet three 
things; first, to bring about a gener- 
al deflation, that is to say to wipe 
off all debts which can never be col- 
lected and which therefore can no 


longer be considered as assets; se- 


cond, to punish the fraudulent trader 
and to afford creditors a means of 
preventing, so far as criminal law can 
prevent, the perpetuation of fraud in 


trade; third, to open the door of hope 


te honest traders who through sud- 


den falls in prices or through other 
causes beyond their control have 
been overtaken by a financial cala- 
mity. There never will be a time, 
when there will be no insolvents, in 


any country. The problem which is 


attacked by the Bankruptcy Act is 
attempting to deal with the prob- 
lem of insolvency in a way which will 
be fair all round. The reasons for in- 
solvency are as follows: cases of pure 
misfortunes, cases of culpability or in- 
competence and cases in which the 
crinuval elem:nt is present. 


Improving on Roman Law 


WHY RETAILERS 
TO BANK CREDITS 


General Manager of Bank of 
Hamilton Deals With 
Question 


SELLER GRANTS CREDIT 


Reasons Why Loans to Manu- 
facturer Differ From Those 
Made To The Retail 

: Merchant 


It is often a dfficult or even em- 
barrassing matter for branch bank 
managers in smaller business centres} BANKER AND FARMER 


to explain to retail merchants why it MUST CO-OPERATE 


ts not possible to grant the credits 
asked. And these difficulties are in- 

Banks Prosperity Depends Up- 
on Success of Agriculture 


creased in a community where there 
va Fees ot bl oh = 
manufacturers are able to get loans * * 
which are, apparently, granted on no in Its Community 
better security. This question of the eee 
relationship of the banker and the re-| Addressing the Pennsylvania Bank- 
tailer was ably explained before the| ers Association, R. R. Welch, of Grove 
annual convention of the Ontario Re-| City advocated a closer co-operation 
tail Hardware Association by J. P.| and interest by the banks, with the 
et a manager of the Bank of| farmers. As an example of the de- 
The ee a a a pendence of the banks prosperity, on 
De oe sa ake ar- lending tO} the success of the agriculture of its 
oe colts something like a chap-| community, he explained how the de- 
ter on akes ma hg celebrated book posits of his bank had grown from 
on the natural history of Ireland. $800,000 to $1,800,000 within a few 
There are none. As a general rule years. cul east 
retail merchants are not entitled to Farming had declined in his commun- 
unsecured advances. ity to an alarming condition, he ex- 
A merchant who takes considerable | plained, when the bankers of Grove 
City organized to encourage the intro- 


should be able to obtain all the credit | 4uction of pure-bred cattle and modern 


he needs from that source, and as a | years their efforts had raised the aver- 
rule a bank should not lend unless ke | age butter-fat production of cows there 
is able to put up good trade bills or | from 224 pounds to 300 pounds. If the 


other satisfactory security. Bear in same rate of increase were developed 


throughout Pennsylvania, he said, the 
mind that a bank can only profit to| annual income would be $35,000,000 
the extent of the bare interest on its 


greater. 
loan, whereas the wholesale merchant _-_ 
has a margin of, shall we say, 20 per BANK OF ENGLAND 


cent. to fall back on in case of loss. 1 
Quite often bank loans are sought RATE CUT TO 42% 


in order to enable a retail merchant |. 


to take advantage of his cash dis- 


counts. Do not’ forget that the usual 
minimum discount granted by the sel- 
ler for cash is 1 per cent. per month, 
or 12 per cent. per annum, that being 
in effect his estimate of the degree of 


tisk which the bank is asked to take | in 


for ‘per cent. or even less. The| rate from 5 per cent. to 4% per cent,, 
transfer of an obligation from the| brings the British bank rate back to 
creditor (the wholesaler) to the bank, | the pre-war level. This is another in- How can this problem be treated? 

s not diminish by half the risk of | dication of the progress being made| The historic way of dealing with 
Me accommodation, arid it is illogical }in adjusting trade and commerce to | bankrupts was to treat them &s crim- 


assume such risks by an ordinary | a sound basis. When it was announc-| inals. By the Roman law of the 
bank. Besides these frequently lead | eq by the Bank of England, that the | Twelve Tables the creditors to a debt: 


to lax methods of collecting on the | issue of 5% treasury bonds of 1927,| or could in the last resort divide his 
part of the retail merchant. had been suspended until further no-| body amongst them. In all early 
Case for Manufacturer tice, the feeling in both London and | communities such as those of Greece 
“But,” you will say, “why is the |New York was that such action was|and Rome and amongst the Jews, 
bank willing to lend to a manufac- | forerunner of a lower British Bank | creditor could seize debtor and sell 


turer?” There is this fundamental |Tate- Then again day-to-day money him as a slave if he did not pay. The 


difference, The merchant, if his cre-|in London is a drug on the market, | change to less drastic punishments 


dit is good enaugh, can put his stock | 4nd can only with difficulty be em- | was gradual and imprisonment for 
on his shelves without spending a | Ployed at 1% per cent., call loans be- | debt was substituted for slavery. Im- 
single dollar except for freight and ing as low as 1 per cent. prisonment for debt has lasted until 
duty. Good credit will enable him to The 5 per cent. rate has been in| recent times. 

obtain all he wants from manufactur- | effect since November 3, 1921. The The other extreme is not to treat 


ers here or from wholesalers abroad, New York Federal bank, on that date | the debtor as a criminal but to do 
but a manufacturer cannot do this, |teduced the rate from F per cent. to| nothing. Under the Voluntary As: 


From the time he begins operations |4% per cent., but it was not until signment legislation in force in the 
he has to provide for cash expendi-| ow that the Bank of England “met” | provinces prior to the passing of the 
tures which never cease until goods |this rate. It is quite probable that | bankruptcy act, the debtor was al- 
In most cases he must pay |the New York rate will be reduced | ways subject or might always be sub- 
cash for his raw material and his | Still further, in the very near fature. | ject to judgment and as soon as he 
fuel. His pay-roll of wages faces|0n April 28, 1921, the Bank of Eng-| began to get something together, it 
him week by week and must be met. | land reduced its rate from the high| might be seized by any creditor who 
There is no possibility of asking cre- point of 7 per cent. to 6% per cent, On| held a judgment. Also the debtor 
dit here. In some lines where wages | June 23, 1921 it was further reduced | could be prevented from starting 
are the most important item of cost, to 6 per cent, while on Juiy 21, 1921, | again. 

getting the money to pay the wages it was cut to 5% percent. A falling The Bankruptcy Act to treat the 
is the most harrassing of all finan-|ank rate is an indication that pro-| problem as a whole and to deal with 
cial pressures, much greater than | £Tess is being made in clearing up the | the fraudulent debtor on a different 
meeting accepted drafts, for the draw- | difficulties of the reconstruction peri- | basis than that meted out to the 
ers of these can be approached for. a | ©4- A rise in the bank rate on the| others. This is done by the discharge 
renewal in a pinch, while a request to | 0ther hand is a warning of trouble | provisions of the act. There is a 
a lot of working men to defer pay- | #head in the industrial world. It is popular misconception to the effect, 


ment of wages is quite impossible, | Wite likely that the expected bad | the Bankruptcy Act is a clearing 


In such circumstances the manufac- | news from India, was a factor in keep- | house for liabilities. On the con- 


turer must have recourse to his bank- | ing the rate up. trary no debtor can get rid of his lia- 
e bilities until he receives a “Dis- 
charge,” from the bankruptcy court. 
The court in all cases has a discre- 


tion as to whether a discharge will 
be granted or not and section 58 of 


made | the act provides—that in certain 
¢| cases the court must refuse his dis- 


This is the Lowest Rate Since 
1914, Indicates Return of 
Normal Conditions 


The action of the Bank of England 
reducing the minimum discount 


r. Se Pe ne yee eae eae 
Under the Canadian Bank Act spe- BANK OF NORTH DAKOTA 


cial facilities are provided to enable 
him to give security upon the goods, 
wares and merchandise manufactured Have Been Closed 


or procured for manufacture, so that According to a_ statement 
he may meet this difficulty. This has | public by the officials of the Bank o ; 
been a tremendous factor in building | North Dakota, there was $920,790.50 | Charge or suspend it. If the debtor 
up the business and prosperity of this|in re-deposits and $398,842.91 loaned | has committed any offence of the 


young country where capita] is natur-| to 27 closed banks from the Bank of | Bankruptcy Act the court must re- 


ally scarce, and accumulated wealth | North Dakota on October 28, last. fuse his discharge. Bankruptcy . 
is not pressing for investment as it All of this money has been listed fences are set forth in section 89 0 
is continually in older countries. heretofore as being part of the live| the act and includes, mutilation and 
Retailer Doesn’t Need Bank’s Advance | 28SetS of the Bank of North Dakota, falsification of — poe grew 4 ee 

It is clear, therefore, that a mer-|in the monthly statements issued un- ae jou ek ies earn -_ eae 
chant having the power to buy goods | der the old administration. paying se é rs Pp g) r ig 
at all times on credit, has no reason- ing or disposing S property obtain- 
able ground for asking regular ad- ed on credit and not paid for, unless 
vances from his banker. He is a fool- such pawning, pledging oF disposing 
ish man who starts in business with- he ae | re 4 mts See ak SS ee 
out some capital, and surely the min- Says President McCormick OF SERGE; BNA GOMHa Maircoen Ovner. Sete 


; ‘ are enumerated in that section. 

imum should be enough to take care| International Harvester announces! jp addition. to be refused his dis- 
of freight and customs duties, and to] at Chicago an immediate reduction of | -harge, the debtor who commits any 
keep him from being wholly depend- | $230 in two plow tractors and $300| o¢ these offences is guilty of an indict- 
ent upon the good will of others. It|in three plow tractors, and until May | apie offence and liable to a fine not 
is therefore that oans to merchants|1 will present every farmer purchas- exceeding $1,000 or up to two years 
are considered as irregular in the na-|ing one of these tractors with a two in prison or both fine and imprison- 


ture of things, and only to be granted | or three furrow tractor plow or trac- ment. The Bankruptcy Act also spe- 
in exceptional circumstances. tor disc harrow. cifies. some eleven other matters on 

I have already stated that the Bank President McCormick says the re- proof of any of which the court shall 
Act permits a manufacturer to give | duction is not justified by any pre-| gither refuse the discharge or suspend 
security upon his product, but it|sent or prospective reduction in man-| jt Before giving the bankruptcy his 
would be most improper to allow aj ufacturing costs. It is made chiefly discharge it requires of him to con- 
merchant to do so, for a large part|to meet competition and enable our sent to judgment being entered up 
of a merchant’s stock has usually been | dealers to retain their position in the against him, for certain debts. These 
bought on credit. The goods on his| tractor trade. The burden of this| include: Ontasiantens to keep proper 
shelves are probably not yet paid for, | reduction and cost of plows and har- books of accounts, not having assets 
and therefore it would be most in-|rows is borne by the company. (Continued on page 12) 


Heavily involved in Banks which 


HARVESTER CUTS TRACTORS 


Reduction Made to Meet Competition 


' THE FINANCIAL POST 


The Commonwealth Life and Accident Insurance Ca, 


Head Office 


HAMILTON 


Organized under the Ontario Insurance Companies Act. 


Authorized Capital $2,000,000 


The object of the Company is to sell Non-participating or Low 
Cost Insurance with special features such as Déuble Indemnity 


and Total Disability. 


A large block of the Company’s Stock was subscribed before organization had been announced. 
The balance is now offered for subscription at $110 per share, of which $20.00 is being called. 


Provisional Directors 


William Hugh Wardrope, King’s Counsel, Hamilton 
George Charles Coppley, Gentleman, Hamilton 


William Hunter, Insurance Agent, Hamilton 


John Pearson Whelan, Merchant, Hamilton 
George James Guy, Merchant, Hamilton 


Walder Parke, Druggist, Hamilton 


For further information and prospectus write William Hunter, Managing Director, 10 Sun Life Building, Hamilton. 


THE BELL TELEPHONE COMPANY 
OF CANADA 


COMPARATIVE STATEMENT OF EARNINGS and EXPENSES 1920 & 1921 


1920 
$16,513,384.44 


9,106,078.22 
3,569,162.87 


Telephone Revenue 


Operation Expense 
Current Maintenance 
Depreciation . . 
SOMOE: oc 088 


Total Telephone Expenses 


Net Telephone Earnings 
Sundry Net. Earnings 


Total Net Earnings 
Deduct Interest 


31,961.09 
1,800,010.00 


Debit 
1,831,971.09 


Deduct Dividends 8% 


Balanced Carried to Surplus 


* Decrease. + Deficit. ' 


Real Estate 

Telephone Plant, etc 
Furniture, Tools an 

Cash . 

Bills a 

Prepaid Expenses ... 
Unamortized Bond Discount 


Investments .... 2,767,757.45 


$68,784,642.46 
TTT 


«_ 16,296,841.09 


218,043.35 
663,479.53 


1921 
$18,561,829.01 
9,545,898.72 
3,829,322.09 
2,549,715.00 
595,000.00 


_16519,985.81 
pees ace 


2,041,893.20 
234,527.56 


2,276,420.76 
1,168,800.38 — 


1,107,620.38 
1,883,630.00 


Increase 
$2,048,444.57 


439,820.50 
260,159.22 


335,685.00* 
139,700.00* 


1,139,581.47 
83,620.00 


Debit 
776,009.62 1,055,961.47 
(SR TTT 


1 


LIABILITIES 
Capital Stock Issue 
Bonds 1925 (5%—$1 
$5,500,000) ... 
Accounts Payable 
Accrued Liabilities not due 
Due to Bank 


Unearned Revenue ............ 
Employees’ Benefit Fund ..... Sa ceubanse 


Surplus and Reserves 


DIRECTORS’ REPORT 


While the net gain in subscriber stations during the 


year was 23,916, equal to 6.35 per cent., this does not 
represent by any means the demands for telephone 
service in our territory. 


The gross receipts show an increase of $1,619,493 
over the preceding year, but do not reflect an entire 
year’s revenue at the advanced rates. 


The Company’s statement of earnings and expenses 
for the past year shows a net improvement of $1,055,- 
961.47. This, however, was not sufficient to meet our 


full dividend requirements by $776,009.62, which amount 
was taken from Surplus. 


The year 1921 opened with our aqgenenion for in- 
creased rates still pending, and closed under the same 
circumstances. This hearing, which commenced 
1920, was concluded on the 25th of January, 1921; judg- 
ment was rendered by the Board on the Ist of 1, 
followed by an Order on the 18th April. The Order 
allowed an increase of approximately 10% on Exchange. 
Service, estimated to produce $1,000,000, 20% én 
Distance charges, estimated to produce $969,033, 
a Service Connection charge, estimated to 
$181,100, in round figures $2,100,000. A temporary re- 
duction in the annual rate of depreciation on average 
depreciable plant to 4% was also ordered as an emerg- 
di- 


ency provision, which was presumed to afford ad 
tional relief to the extent of about $900,000. 


REVENUE NOT ADEQUATE 


It soon became apparent that the results expected 
from the Order would not be attained, and on the 23rd 


July, 1921, a fresh application was made to the Board 


setting forth that the rates authorized were not pro- 
ducing sufficient revenue to meet the Company’s divi- 
dend requirements, and therefore, did not carry out the 
intent of the Order. The Company urged that without 
adequate rates it was not in a position to obtain the 
additional capital to provide necessary plant required 
to meet the accumulating demands for telephone service 


on the part of the public. 


With the application was submitted for approval a 
tariff of rates for certain classes of exchange service 
calculated to provide the amount required. 


Hearings were held at various times, beginning 5th 
October, 1921, and the case concluded on the 2ist 


December. By its decision given on the 7th day of 


February, 1922, the Board, by a majority, refused our 
application on the ground that there was no longer an 
emergency situation, and that, therefore, the Company 
was not entitled to an increase of the existing rates, 
but should instead proceed to prepare and submit a 
tariff which would eliminate any inequalities and dis- 
criminations in its rates. The majority of the Board 
expressed the opinion that, pending the preparation of 
a new tariff, and adjudication thereon by the Board, 
the Company’s credit would not be impaired, and that 


the Company could finance any temporary uirem 
to cover extensions and new beslahen, i _— 


CONSTRUCTION HELD UP 


The number of applicants for exchange service 
whom we have been unable to serve has varied through- 
out the last half of the year from 17,000 to 19,000. 


On account of our inability to adequately finance 
while the question of earnings was undecided, construc- 
tion had to be curtailed to the utmost. 


For the same reason we are also debarred from 
making provision for the expansion of the business by 
providing a reasonable margin of spare plant, which 
would enable us to promptly execute orders. Unless 
provision is thus made in advance, great delay is in- 
evitable, and expenditures made on a hand to mouth 


basis are wasteful and inefficient. 


Up to the beginning of September we continued to 
receive an ever increasing number of applications for 


both exchange and Long Distance service. .In the last 
four months of the year there has been-a noticeable 
falling off in the use of the Long Distance Lines, and a 


slight slowing up in the demand for exchange service. 


General advertising and efforts to stimulate the use of 
our long lines was then resorted to, which resulted in 
at least keeping toll receipts stationary. 


The number of Shareholders at the 31st of December, 
1921, was 4,453, of whom 2,165 or 49% are women. 
This compares with a total of 3,489 Shareholders at the 
end of 1920, an increase of 964 during the year or over 
21%. This increase is gratifying, but we feel that in 
view of the universality of our service our stock should 
have a wider distribution. We have taken certain steps 
in this direction, and hope during the current year to 
secure a still larger number of Shareholders. 


PRAISE FOR STAFF 


We take pleasure again in expressing our apprecia- 
tion of the good work done by the staff, with whom 
our relations have been happy.and harmonious during 
the year, and especially thank them for their voluntary 


and successful efforts. towards advancing and main- 
taining good public relations, and effecting a pro- 
—— improvement in the telephone service during 
1 ° 
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Dominion Power and Transmission 
Company, Limited 


Head Office - Hamilton Canada 
DIRECTORS 


Sir John Gibson, K. C. M. G., K. C.; Lieut.-Col. J. R. Moodie, James Dixon, 

W. C, Hawkins, Lloyd Harris, .Charles E. Neill, Cyrus A. Birge, 
: _Wm. E. Phin, Robert Hobson, John Dickenson. 
President—Lieut.-Col. J. R. Moodie Vice-President—Cyrus A. Birge 
; Treasurer—James Dixon, 

Managing Director and Secretary—W. C. Hawkins 

General Manager—E. P. Coleman 

Bankers—Harris Forbes & Co., New York, and Canadian Bank of Commerce 
Solicitors—Gibson, Levy & Gibson 
Auditor—C. 8. Scott, F. C. A. 


Annual Report 
To the Shareholders of the Dominion Power & Transmission Co., Limited:— 

At the time of presentation of the last Annual Report your board felt 
that the time was then near for such general and substantial changes in the 
cost of operation that the year now passed would have shown improved 
results. It has been very disappointing that no success has been achieved in 
the reduction of expenses; on the other hand there has been an increase of 
$74,411.95. Toward the end of the year the earnings of the Railways began 
to decline very materially. The result of these conditions is set out in the 
Annual Statement appended hereto. ; 

i Rates of fare and wages have been the subjects of serious consideration 
by the board. The city government has practically admitted the necessity 
of relief for the Street Railway in the matter of rates of fare, while there 
has been a marked improvement in the rate of exchange. 

Our operating properties are in excellent condition, having been im- 
proved in that regard. This fact is specially worthy of mention, as the costs 
o: labor and material have made this continuation of our policy burdensome 
under existing conditions. 

Bonds to the amount of $34,000.00 have been issued, and there have been 
redeemed $139,000.00. The total of Reserves and Profit and Loss Accounts 
nn by the sum of $121,918.30, bringing that total up to $3,340,- 

The usual statement of the results of the year’s business duly audited 


is included herewith. 
Respectfully submitted, 
WM. C. HAWKINS, 
Secretary. 
Hamilton, Ontario, 20th February, 1922. 


Annual Statement 
For year ending 3lst December 1921 
\ Being a statement of combined results of operations of the Company 
and its Subsidiary Companies. 
EARNINGS AND EXPENSES 


J. R. MOODIE, 


$ 3,758,947.27 
2,846,287.94 


$ 912,659.33 
505,302.06 
$ 407,357.27 


nd Interest and Interest 


on yl 
York Exchange, 1921 .......+.+ +++ cae 59,185.62 


eONes TOCOTVRING ois 6 ccc cee ckceusevece 
Stores on Hand .......... . Pe gaeual eS oa ales ee Ses ars 
Cash on Hand ae 

Cash in Trustees’ Hands for acct. of Sinking Fund 


Bonds purchased for Sinking Funds 7,417.88 


$23,979,464.46 
PROFIT AND LOSS 


Balance from 1920 ........55° 4% Poecas. ests 
Surplus Earnings, 1921 

Bad Debts, etc., written off 

Income Tax Paid 

Dividends 

Balance 


Jan. 2nd. 
Dec. 31st 


” 
” 


$ 1,347,883.18 $ 1,347,883.18 


LIABILITIES 
To the Public 

1921 

Dec. 31st Accounts Payable 

” Bond Interest Accrued 

Insurance Accrued 

Bank Overdraft 

Bonds, including Outstandings of Sub- 

sidiary Corporations issued .. ..$10,064,000.00 
Bonds Redeemed .. .. .. .. .. 1,463,000.00 8,601,000.00 


To Shareholders 
Capital Stock, Cum. Pref. .......... $ 3,681,100.00 
Capital Stock, Ordinary 7,714,500.00 $11,395,600.00 


Dividends Payable 15th January, 1922 130,265.50 
Maintenance and Renewals Reserve .. 505,898.44 
Reserve for Depreciation ‘ ; 1,750,000.00 
Reserve for Inventory 12,259.47 
Profit and Loss 1,071,922.63 


$23,979,464.46 


$ 143,272.95 
114,195.05 
57,945.56 
197,104.86 


” 
” 


” 


On behalf of the Board, 
J. R. MOODIE, 
W. C. HAWKINS, 
Directors. 

Hamilton, Ont., February 7th, 1922. 

I have audited the books and accounts of the Dominion Power and 
Transmission Company, Limited, and also those of its various Subsidiary 
Companies, for the year ended 31st December, 1921, and have been furnished 
with vouchers for all expenditures. I have obtained all the information and 
oxplanations I have required; and in my opinion the above Balance Sheet 
is properly drawn up so as to exhibit a true and correct view of the state 
of the Company’s affairs according to the best of my information and the 
explanations given me, and as shown by the books of the Company. 

Cc. S. SCOTT, F. C. A, 


Auditor. 
THE PRESIDENT’S REMARKS 
February 20th, 1922. 

In moving the adoption of the Annual Report and Statement, I shall 
mention briefly some of the main factors in causing disappointment over 
the results of the business of the year 1921. To soften that feeling to some 
extent is the fact that business conditions are producing similar results in 
most lines. 

It will be noted that our gross business is in apparent good volume, 
being little less than that of 1920. The fact is, however, that the services 
we render are worth much more than we have been able to secure for 
them and volume is not so desirable under such conditions as might appear. 
Tt follows that the operating cost has been the chief concern of the Board 
and Executives of the Company. ; 

The abnormal features of this operating cost in the order of their im- 
portance are:—Wages, Cost of Supplies and Material, Taxation and Ex- 
change, You are aware of the fact that we are adjusting the wages, doing 
so with as much consideration for our men as is possible, and we look for 
a steady reduction in the costs of material. 

Taxation is laid on us without regard to the special conditions of our 
business. Ordinary business can and does pass its taxation along to the 
consumer in the price of their commodity. This, of course, cannot be done 
by us. The item is serious, as you will realize when I say that the aggregate 
of our taxes—Federal, Provincial and Municipal—was almost $200,000.00. 

The City Council has been struggling to decide between their conviction 
that our Street Railway must have very substantial relief in the matter of 
fares and hesitation in granting the same, it being for the moment easier 
to do nothing than to do something effectual. Meanwhile that Company 
bas begun on the course so many railways have followed, ending up with 
the unpleasant result that can be now observed in our neighboring city. ) 
do not suggest that our Company will long be obliged to follow this course, 
but if it does the like result may be looked for. 

Much stress is laid by various writers on the inefficiency of men, due 


- 


FARMERS NEED 
MARKETS RATHER 
THAN BANK LOANS 


Governments Interested In|) 


Wrong End of The 
Problems 


AS TO LOCAL BANKS 


They Disappeared in Canada 
Because the Big Chartered 
Institutions Gave More 
Efficient Service 


By A. B. BARKER, Manager Toronto 
Clearing House 


Wellington Hay, the acting Pro- 
vincial Liberal leader, advocates the 
establishment of farmers’ banks, to 
be controlled and administered locally 
and from the applause which greeted 
his statement in the legislature it is 
evident that many are thinking along 
these lines. The plan, or possibly it 
is better to term it an idea, is vague 
as yet, but may take more definite 
shape later. 

The avowed object is to assist in the 
financing of farm operations and with 
this there can be no quarrel. 

Farming cannot be carried on with- 
out credit any more than other classes 
of business, and it is entitled to the 
same consideration as any other basic 
industry. One difficulty with farm 
loans and credit generally is that the 
farmer’s turnover of his product is 
necesarily slower, and usually his 
whole season’s results are staked on 
one market. With the ordinary dealer 
who is not an actual producer this is 
not the case, as if he makes a loss 
in some transactions he has other 
chances of recouping during the rest 
of the season. A farmer then natur- 
ally wants credit which will enable 
him to hold his stuff as long as he 
likes. 

On the other hand, when a farmer 
gets ahead to the extent of having a 
savings deposit, he, like the rest of us, 
desires to have it immediately avail- 
able when he wants to draw on it, and 
in order to do this the bank must 
insist on the advances made being 
kept as liquid as possible. 


Loans and Mortgages 


In the United States the Federal 
Reserve Act provides for the redis- 
counting of farm paper, as well as 
trade paper founded on transactions 
in merchandise, and While with the 
latter the limit of maturity is three 
months, with farm loans the limit is 
six months, at the end of which the 
advances must be retired. In Canada 
there is no such fixed limit but there 
are few cases where a farmer with 
a good record and a standing which 
would entitle him to accommodation 
has been refused advances even in 
times of stringency, provided the 
funds were required for actual farm 
operations. If to pay off a mort- 
gage or make a payment on land, or 
even to pay the interest on the mort- 
gage, advances have been refused and 
for unassailable reasons. A loan to 
pay an instalment on a mortgage, 
unless to be paid within a short time 
from sale of produce, would be a poor 
banking loan. If the borrower has 
the funds in sight to repay, it might 
be satisfactory, but if the loan is 
wanted because the borrower has gone 
behind, the proper party to carry the 
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NEWS AND VIEWS FOR 


MA 
Our Parliament Should Act 


\ YHETHER the Minister of Finance deems it advisable or not in the 
public interest to order an investigation into the looting of the 
Merchants Bank, covering the directors, the management, and the auditors, 
it will be difficult to smooth over this shameful episode in Canadian banking 
istory. Members of Parliament should force an inquiry. It is in the interests 
not only of the shareholders, who lost equity of at least $10,000,000, but in 
the interests of all the other banks in Canada that responsibility in this 
case should be fixed. As the matter stands there is a natural doubt in the 
minds of shareholders and depositors of all banks as to whether the Merch- 
ants Bank case should be considered as revealing weak spots in the per- 
sonnel of a particular bank, or whether the huge losses sustained implied 
weak spots in the banking system in general. In the main the former view 
would appear. to be the more justified from a study of what took place, 
insofar as a study is possible with the rather meagre evidence so far made 
public.'On the other hand it is to the interest of all who are officially con- 
nected with the banks of Canada that any legislation. that could tighten 
the existing laws and lessen the effect of individual lapses should be brought 


forward. Nothing would reveal this so clearly as an investigation of a 
specific case. 


behind the farm bank idea is that 
the funds are to be raised on the credit 
of the province, and this would in 
practice mean trouble inevitably, sim- 
ply because of the impossibility of 
obtaining repayment of advances. In 
Saskatchewan they have already 
found this out. North Dakota is also 
a case in point. There the system was 
different. They merely passed laws 
making it impossible for a creditor 
to force payment of a loan, with the 
result that some thirty or so small 
banks locally owned and administered 
have gone to the wall, as, being un- 
able to collect their loans they were 
naturally unable to pay their deposi- 
tors. 


STERLING MOVES TO 
NEW HIGH AT $4.40 


New York Funds Touch Low- 
est en Sag March 


Sterling exchange continued on its 
upward swing throughout the week, 
new high levels were touched at $4.- 
40 3-8. The steady improvement in 
Sterling indicates that Britain is rap- 
idly working into a position where 
shecan assert herself as an outstand- 
ing factor in the world’s market. 
Francs strengthened during the week, 
due to speculation, guilders also 
moved forward. 

New York funds reached the low- 
est levels at 2 18-16, since the fixed 
rate on sterling exchanges was dis- 
continued in March 1919. The strength 
in Canadian funds is due in part ta 
the rumours of Federal financing to 
be carried out shortly in the United 
States, the purchase of Canadian in- 
ternal bonds by American investors 
and the wheat shipments from Cana- 
da to the U. S. which have been of 
fairly large volume. 

oa saan ho ge FUNDS 
of 4 1-16, eenee — — 

Feb. 17—Weak all day, reached low 
of 35%, closing at 8 11-16. 

a 19—Market steady, closed at 38 

Feb. 20—Funds reached lowest levels 
since March, 1919, at 3%. 

Feb. 21—Continued downward swing, 
opened at 38, closed at 2 18-16. 

Feb. 22—Further weakness was evi- 
dent, net change for day 3-16, closing 


at 25%. 
Sterling and Francs 
Sterling Francs 

Demand Cables Demand Cables 
$4.34% $435% 11.55 

4.35% 
437% 
4.39% 
440% 
440% 


The Old Private Bank. 


In former years in Ontario there 
were many local banks. These took in 
deposits and made loans locally, but 
one after another they lost out, the 
chief reason being that depositors 
preferred the safety of a larger in- 
stitution for their deposits, and in 
the matter of loans any borrower of 
standing found it much cheaper to 
obtain accommodation from a chart- 
ered bank. The result was of course 
that the private bankers’ clients were 
restricted largely to those who were 
not in a position to borrow from a 
chartered bank in the usual course. 
There was no pressure from the lat- 
ter, the business went to them simply 
because they gave better service at 
lower rates, and now the small local 
institution has so restricted a field 
that its chances of success are very 
slim. : 


- It looks as if there would be a far 
better field for Government assist- 
ance in promoting organizations of 
farmers to fecilitate community buy- 
iag and marketing of produce. The 
real profit to the farmer comes from 
the sale of what he has grown or bred. 
He must realize on it, as there can 
be no profit in holding it, and the 
profit is simply the difference be- 
tween the cost to him and the price 
he gets. The problem of the farmer 
is essentially the same as that of any 
other trader, the only difference be- 
ing that one has a slower turnover 
than the other. In Europe where 
farm operations have been financed 
successfully by community dealings 
this is clearly recognized. There, of 
course, markets are closer, and be- 
fore any plan can be put in operation 
here, the greater distance of the mar- 
kets must be allowed for. 


The one great hope for a betterment 
of conditions here is in the’ discussion 


4.40% 
IMPERIAL TRUSTS 


Profits Declined But Dividends More 
Than Earned. 


Although the net profits of the 
Imperial Trust Company declined 
during 1921 as the result of prevail- 
ing conditions the total) of $14,687 
was more than sufficient to pay the 
regular dividends of $12,984 and 


ward, the balance now totalling $22,- 
645. Following are comparative fig- 
ures for the past three years: 
1921 1920 
Net profits .. $14,687 85 
Bal. forward.. 20,942 10,417 
$35,629 $88,274 
.. 12,984 $12,332 
22,645 20,942 


Dividends 
Balance .. 


leave a balance to be carried for-|G 


that is now going on as to ways and 
means, and the admitted necessity for 
co-operation to produce results. 


indebtedness will be the mortgagee, 
as he has specific security. 

Apparently, however, the thought 
to the effect of war conditions, I am glad to say that while we have had 
some experience of this, still it is due our employees to say that it has been 
very little. Our relations have been most pleasant and practically our only 
differences have been those forced on the Company by the times and the 
antiquated fare regulations on our railways. 

Many of our shareholders hear said—often perhaps—that the street 
railway should be made to live up to the bargain made in 1892, I should 
say to you that since that contract was made much legislation has been 
passed, altering the obligations, duties and the general situation of that 
Company, without our consent, against our protest and without the provis- 
ion of any means of recouping ourselves for the costly impairment of our 
position under that bargain. In short, our contract has been altered to our 
detriment, most seriously, and while our costs and burdens have been 
steadily added to and no corresponding relief or consideration shown to us, 
the returns to us are supposed to go along as before. No fair man could 
approve of this quite one-sided exercise or really abuse of power on the part 
of the Legislature. oe 

This is, perhaps, enough in the way of indicating some of the difficul- 
ties with which the Board has been contending. The adverse conditions are, 
no doubt, of a temporary nature and when the necessary readjustments 
have been achieved you may look forward to much more satisfactory reports 
from us. 

It is again my pleasure on behalf of the Board to express their apprecia- 
tion of the services of the Managing Director, General Manager and the 
several heads of the various departments of our system, who are doing their 
best for the interests of the Company and the public generally. . 

I have much pleasure in moving, seconded by the Vice-President, the 
adoption of the report and financial statement. 


Dominion Power and Transmission Company Limited 


Controls and Operates the Following Properties: 
HAMILTON ; 
The Hamilton Cataract Power, Light and Traction Company, Limited 
The Hamilton Electric Light and Power Company, Limited. 
Hamilton Street Railway Company. 
Hamilton and Dundas Street Railway Company 
The Hamilton Radial Electric Railway Company. 

The Hamilton, Grimsby and Beamsville Electric Railway Company. 
The Brantford and Hamilton Electric Railway Company. 
Hamilton Terminal Company, Limited. 

DUNDAS 
The Dundas Electric Company, Limited. 

ST. CATHARINES 
The Lincoln Electric Light and Power Company, Limited. 

; WELLAND 
Welland Electrical Company, Limited. 
BRANTFORD 
The Western Coynties Electric Company, Limited. 


$35,629 $33,274 $16,588 

The president, James H. Mitchell, 
points out that in spite of depres- 
sion in all lines of business the com- 


pany maintained a highly satisfac-| wn, 


tory average, Its securities specially 
allocated to trust deposits show the 
high percentage of 55.27 per cent. 
The volume of new business is re- 
garded as satisfactory. 


Weekly Bank Clearings 
In comparison with same week last year 
EASTERN CITIES 


Feb. 16, 1922 Change % 
$86,212, 355—$16,580,779 
86,106,528— 18,846,526 
6,180,424— 1,097,881 
4,575,623— 1,187.9 
2,866,732— 
2,476,112— 
2,648,475— 


Toronto . 
Montreal 
Ottawa . 
Hamilton . 
Halifax 

St. John... . 
Windsor . 
London 
Brantford . 
Kitchener . . 
Moncton . . .... 
Sherbrooke . 
Peterboro’ . 


Total East 
Kingston . 


93,9083 10.1 

99,205 10.5 

458,174 36.6 

610,088— 279,582 $1.4 
4,899,5683— 1,298,440 20.9 
. .  -$202,504,8379—$35,457,497 14.4 
GOT, ABE | 6 hve evcaed ‘awe 
Feb. 16, 1922 Change % 
$43,855,822—$ 1,548,289 3.3 
12,088,458— 880,185 6.4 
4,458,726— 1,143,525 20.4 
8,709,826— 567,602 18.2 
2,601,655— 547.487 17.6 
1,334,734— 285,456 17.6 
918.818— 248,958 20.9 
728,381— 116,454 18.7 
519,189— 132,057 20.2 
428 .883— 207,440 $2.8 
492.654— 189,604 22.0 
Med. Hat . 287,812— 64,405 18.2 
Pr. Albert . ... 24,384 8.2 


_...$ 71,675,889—$ 6,845,601 7.5 
Grand total .. $247,179,788—$41,803,188 13.0 


Victoria 1,012,81B ....ccccoces esce 
Yr. to date .$2,131,774,991—$253,307,511 10.6 


Winnipeg 
Vancouver . ... 
Calgary . 
Edmonton . 
Regina . .. ... 
Saskatoon . 
Moose Jaw .. .. 
Ft. William . . 
Lethbridge . ... 
N. West’ster ... 
Brandon . 


260,431— 


Total West 


DULUTH-SUPERIOR 
Passenger earnings of the Duluth- 
Superior Traction Company for the 
week ending February 14 amounted to 
$38,965 as compared with $84,575 for 
the corresponding period in the previous 
year, a decrease of $608 or 1.8 per cent. 


BALANCE SINCE 1915 


Our Imports Were Over $5,- 
000,000 Greater Than 
Our Exports 


From Our Political Correspondent — . 

OTTAWA.—Too muqh inportance 
probably is being attached to the 
fact that the month of January 
showed an unfavorable trade bal- 
ance for the first time for this par- 
ticular month since 1915. The ex- 
ports for the month amounted te. 
$46,198,080, while imports were $51,- 
476,253, leaving an adverse 
of $5,278,173: One year ago, Janu- 
ary, 1921, the exports were $80,- 
912,816 with imports $72,252,223, an 
excess of exports of $8,660,593, while 
two years ago there was an excess 
of $14,369,325. It will take more 
than a single month, however, to es- 
tablish definitely any trade ten- 
dency. - 

Taking the ten months of the fis- 
cal year ending January 31, 1922, 
there is a balance in favor of ex- 
ports of $20,523,567. 

The striking feature of the trade 
figures is the heavy shrinkage that 
continues in volume both of exports 
and imports. 

For January the total was only 
$98,573,937 as compared with $154,- 
186,081 one year before, a reduction 
of 36 per cent. For the ten months 
the totals were as $1,248,000,000 as 
against $2,131,000,000 in 1921. 


IMPERIAL 


The Imperial Bank announce the fol- 
lowing important staff : G. D. 
Boulton, formerly chief inspector of the 
bank, and H. T. Jaffray, western super- | 
intendent, have been appointed assist- 

ant general managers; W. G. More, 
secretary of the bank, in addition to 
that position, has been inted super- 
intendent of branches, and R. §, ; 
formerly eastern superintendent, now 

becomes general supervisor. ‘ 


Bid 
Abitibi G. Mtge. 6’s (1940) 88% 
Algoma Steel 5’s (1962).. 45% 
Alta. Pac. Grain com.... = 
"Serer 
Ashdown Hard. 5’s (1928) 85% 
British Amer, Assur. ... 4 
Burns, P., ist Mort. 6’s.. 108 
Can. hinery com ... 12% 
do Cees. Ge eK 
Can. Marconi... .. «+ «- 
Can. Nor. Ry. 4’s (1984), 
Dom. G tee 


m. Guaran eas 

do 4’s (1980) Man. Guar 
Can. Oil com .. .. .. « 
Can. Salt 6's 26 ic. cee 
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Can. Weelens com. .. .«. 

G6 BG ee Sees 
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—_ Ship. Build. com 


ugar pfd 
Davies,-Wm., @’s .. .. .. 
Dom. Ir. & St. 5’s (1989) 
Dom. Power com 
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Dunlop Tire pfd .. .. 
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Guarantee 
Prairie Div. .. .. ... 
do 4’s (1955) Super. D. 
Great West Life .. ..... 
unns Ltd. pfd .. .. ... 
Harris Abajtoir 6’s .. .. 
Home Bank .. .. .. ..-- 
How. Smith Pap. 7’s(1941) 
Imperial Oil .. .. ‘ 
Intern. Milling 6’s 92 
King Edward Hotel com. 62 
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Lambton Gelf aie 
Manufacturers Life .. .. 
bia e at “a avis 

attaga i BEE 58.8 

otk re 
Mercantile Trust .. .. .. 
Mex. North. Power 5’s .. 


Saenss: : 


90 
12% 
Ontarie Pulp 6’ 86% 
Price Bros 5’s 
Riordon new, com 
Robert Simpson pfd .. .. 
Spanish River 8’s (1941). 
Sterling Bank © we as 
Sterling Coal com .. ..« 
Torente Power 5’s 1924.. 
Trust and Guarantee ... 
Western Assurance .. .. 
West. Power Co. 6’s .. .. 
Whalen Pulp com .. .. 
G0 BEE 6 2k. US ete 
do 7% Deb. .. .. «. «- 


CROWN TRUST COMPANY 


Profits Were Slightly Smaller Than 
Last Year. 

The annual report of the Crown 
Trust Company of, Montreal indicates 
profits of $41,998 as compared with 
$55,100 a year ago. After the pay- 
ment of $30,000 in dividends, the sum - 
of $25,000 was added to the reserve, 
leaving $17,387 to the credit of profit 
and loss. Following are the compara- 
tive figures for the past three years: 
Profits $41,998 $86,100 $4326 
Bal. forward.. 30,889 15,289 55,102 
Dividends . 
Reserve .. 
Balance .. 


Su: Sa: : 88 


86 

% 
78% 
93 
21 


eeee 


7 
5 
76 
s 
49 


$72,887 
.+ $30,000 
.» 25,000 


$70,889 
$30,000 


,000 
17,387 30,389 165,388 


$72,387 $70,389 $99,428 
The total assets of the company _ 
now amounts to $5,714,298, as come - 
pared with $5,478,751 at the end of 
1920. 
Capital 
Aecount 
1921.... 
1920.... 
1919.... 
1918... 
1917.... 


Estates, 
Trusts,etce. Total 


*C358'190  BATSTEL 
8,878,200 4,655,725 


8,064,567 
2,887,829 





THE FINA 


JUMPING TO THE WRONG CONCLUSION 
A MONTREAL reader of THE FINANCIAL POST in 
reference to the Merchants Bank affair declares that 
“this sad state of affairs is but confirmation of what has 
frequently been suspected in considering our large busi- 


ness enterprises.” 
This is an opinion which will be held by a great mass 
le who have but a superficial understanding of big 
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N advertising, other tha 1 rts - fficia] notices | of peo 
of onepetaine, will ~ inserted in ange rly Solus ‘anlene marked P P lways willing to believe the worst of fin- 
“Advertisement.” business and are always willing t ; : 

Ivertising matter is investigated before publication, and none of |ancial institutions and industrial corporations.- It is 
qnastionable character A assented. Aeneptance at advertising because of this danger that THE FINANCIAL POST 
a the situation may SugEe Mr re or in the interests of those organizations au Se 

No materia] from news bureau sources submitted for editorial pur- hful efficiency giving real service to the public, de- 
poses ublished, uch individual should be paid | Watthtu y 5 : 
any caueaekios en's ae oe aredit -e the ‘tndextion ae Gabeaien manded, on the part of investors, the fullest investiga- 
eee tion of all the circumstances and the naming—and prose- 

cution if possible—of those who may be held responsible. 


ny f 
ADVERTISING RATES: 

But the conclusion that the conditions revealed in con- 
nection with the Merchants Bank are common to all Cana- 
dian banks or other big financial and business institutions 

£1 1%. 6d. dangerously ignores the real circumstances, As a matter 

ted to report and instance of of fact the opposite is the deduction. Because the Merch- 

ants, as the result of poor management and manipula- 

tion, got into difficulties, is not an argument that other 

banks are similarly managed or manipulated. On the 

MONTREAL, Southam Building, 128 Bleury Street, M. Foster; WINN]-|contrary the logical conclusion is that if mismanage- 
WwW 


PEG, 901 Life A. Dover; VANCOUVER,| ment and manipulation bring disaster, then the other 


tion ag é 
$14 Carter- Cotton Building, Roy Hunter; BOSTON, . : eae ; 
» C. L. Morton; NEW YORK, Room 1606, Be Semen Settee banks and big business institutions generally which have 


portation B CLEVELAND.” 1261 ‘East ooh Sty W.*{.|been able to weather the post-war period of, adjustment, 

Lid, £8 Fleet SEO ey. aia alesn Co. of Great/are being conducted on a sound basis. ea 
cies é The laws of business are inexorable, the consequences 
of unsound management inevitable, One weakness in the 
financial or industrial fabric of the ——o a 
indi ss in the whole but rather reveals the 
ee ete ABOUT CHIPFAWA aes a is sustaining an added strain. How- 
I= PROPOSAL for a thorough inquiry into the ex- ever. we would be dense indeed if we did not endeavor to 
2 ditures in connection with the Chippawa power provide against another development of the same weak- 
proj as frequently urged by THE FINANCIAL POST | ness. That is why the Merchants affair should be subject 
—has taken definite form. Made in the legislature by |to the fullest inquiry. Canada has, we believe, a banking 
. n Hay, the Liberal leader, it has received the en- system second to none but if a recurrence of the Merch- 
tion of Premier Drury and will undoubtedly be put | ants experience can be prevented then amendments to the 

into effect if formally presented to the house. Bank Act are in order. 

Such an inquiry becomes imperative in view of the 
- figures which have been presented from time to time in 


these columns and confirmed by the speeches of the TH CANADIAN Textile Products Exhibition held last 
Premier at Hamilton and in the legislature. It is not| + week was an enterprising and commendable venture. 
alone a question of deciding whether there is any real} [¢ is the first serious co-operative effort on the part of a 
evidence to support vague rumors in connection with the| number of Canadian manufacturers to bring under one 
purchase of the steam shovels, transformers, etc., but of | roof for the purpose of giving greater publicity to Made- 
Ictting the truth be known as to why an estimate of $10,- | jn-Canada goods products of which they have no cause 
900,000 to $13,000,000 made in 1917—when war prices | to be ashamed. The character of the exhibition quite justi- 
already prevailed—should have been increased to about fies their pride in the output of their factories. In all 
$70,000,000, with the end not in sight. Whether there has | the public utterances made in connection with this ex- 
been graft or whether only extravagance or waste makes | hibition, the right note was sounded throughout, that is, 
little difference to the people of Ontario who will eventu-| that it must be the quality of Canadian-made goods that 
ally be called upon to pay the bill. commands the preference of the Canadian consumer rather 

The people are not only demanding to know wnat be-| than an empty appeal to patriotism. The right type of 


came of the millions adyanced by the province; they want| Canadian manufacturer is satisfied to stand or fall by 
to know why it was considered necessary to spend mil-| the quality of the article he is producing. 


lions for gigantic shovels and other equipment without The idea promoted by R. P. Sparks, of Ottawa, that 
calling for tenders from private contractors; they want this exhibition should take the form of a trade fair is 


to know how such unstable estimates of costs were ar-| wel} worth considering. If selling costs can be materially 
rived at; they want to know why the recommendations of reduced by such a fair and’ the Canadian consumer 
the Cooper engineers were ignored; they want to know thereby benefited something very useful will have been 
what power the project will develop “and they want to| ,-hieved. In this connection it might be suggested that 
, knew what the cost of such power willbe. Hydro optim-|;:he idea be so developed that more manufacturers in 
ism has undermined public confidence. All these ques-| jadies’ wares be included in the fair. Clothing constitutes 
tions would be answered as the result of such an inquiry | .oyenteen per cent. of the householder’s yearly budget, 


re __ |and a fair proportion of this would be for the housewife. 
The inquiry should also be enlarged to cover the Nipi-|1¢, therefore, this clothing budget can be reduced by the 


gon development of the Hydro Commission. Premier| medium of the trade fair, it would seem the part of 
Drury shows that even though power is being sold at a| wisdom to include both the ladies’ and the men’s wear. 


much higher price than was formerly charged by private It was generally recognized that the area was much too 
interests, the province is bearing a terrific burden in| mall for a° successful exhibition and we are glad to 


interest and other charges. An article on page ten of this learn that larger quarters will be sought for the next 


issue gives some startling details regarding this proposi-| «hibition. There is one other suggestion we should like 
ton. to make with regard to the exhibition. Its idea is to 
The more quickly that definite information is available promote Made-in-Canada goods. It is true that the dis- 
as to what Hydro public ownership ventures are actually tribution of these goods primarily depends upon the Can- 
costing the people of Ontario the better. adian retailer. But his task will be made easier if the 
RnR Va i i it with the products 
RAILROAD LABOR VS. FARM LABOR Canadian consumer is more conversant wi e produc 

of textile manufacturers in this country. Would it not 

ARM LABOR always has been and perhaps always 


F be well to devote one day of the exhibition to the general 
will be, as it should be, the cheapest labor in the 


Pier public? We believe it would be a revelation to the con- 
country. The farmer leads a free, open-air, independent | .oy:umer, a revelation on which both manufacturer and re- 
life, producing much of what he needs. But restricted | ;,ijer could capitalize. 


though the living requirements of the farmer may be, in 
view of what he himself produces, the difference be- 
tween what he receives for his surplus production, and 
what he has to pay to supply his actual needs, should 
provide a margin for the purchase of comforts and lurur- 
jes on a scale to make farm life attractive. Until this is 
brought about—until Canada’s farms are prosperous— 
we cannot look for real prosperity in the industrial and 
commercial centres. 

But if farm labor is the cheapest in the country rail- 
road labor is perhaps the most expensive, And railroad 
labor in a country of vast agricultural areas should be 
the next cheapest labor to farm labor. The profit to the 
farmer—that portion of his receipts for his products 
which means prosperity on the farm and in the city— 
depends directly upon the price which he receives for his 
products from the consumer, less the cost of transporta- 
tion. The greater that net profit, the greater—or should 
we say the sooner—prosperity. 

One reduction in the rates paid to railroad labor has are 
been made. The men accepted this, on the advice of their . 
leaders, evidently on the basis that it was warranted by HON. W. R. MOTHERWELL, the Federal Minister of 
changed conditions. All the facts indicate that continued | Agriculture, strikes a proper note when he talks of hold- 
recognition of the changed conditions will emphasize | ing our markets and getting new ones. There is nothing 
three points: 1. That railroad wages have not declined | more important to Canadian prosperity than the net profit 
to such an extent as other classes. 2, That railroad wages | 0 agricultural products. 


had ‘increased to a greater extent than other classes. 


3. That railroad wages have not been reduced in keeping : 
with the lowered cost of living. Telegram, be a mild term to apply to those who do not 


Figures in connection with the New Haven railroad— | fall down before the shrine of Sir Adam Beck and pro- 
connecting factories of New England with food resources | fess the religion of public ownership; as for the officers 
of the Western States—had an average payroll in the of the Hamilton Canadian Club, who invited Premier 
years ended June 30, 1915, 1916 and 1917 of $28,259,120.] Drury to speak on the Hydro situation, they seem to 
It was advanced under government regulation and labor | have committed the “unpardonable sin.” 
union practices (legalized by the government) until it Rh OR 
reached the after-war peak of $83,000,000, In the calen-| GERMAN SOCIALISTS and other radical leaders who 
dar year 1920 it was $73,534,896 and it is still above| have been responsible for the shorter working day and 
$60,000,000 or more than double the average of the three| who put the 8-hour day into force in parts of Germany 
years preceding 1918. after the revolution, are now coming out for a longer 

The adjustment of railroad wages alone will not bring | working day in Germany. They recognize that more work 
general prosperity but there is no other one factor|and not less work will give them the living and comforts 
which promises to so quickly result in inereased prices|they want and enable Germany to hold its industrial 
for the farmer, a reduction in the cost of living in indus- | leadership. At the same time their paid agents carry on 
trial centres and a movement of manufactured goods to| propaganda in other countries to still further shorten 
the rural communities, the hours of labor. 
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TORONTO, FEBRUARY 24, 1922. 


CANADIAN TEXTILE PRODUCTS EXHIBITION 


EDITORIAL NOTES 


HAMBURG IS A bargain city for Americans. Cooks 
can be hired for about a dollar a month and a first class 
chauffeur costs $6 a month in American money. 

. a” * o*” = 


AUSTRALIA’S LAST budget shows an increase in 


revenue of about $10,000,000 and more remarkable still 
a decrease in expenditure of about $20,000,000. 
” = s * 

WE HAVE AN idea that before the people of Ontario 
get through paying for the Chippawa and Nipigon de- 
velopments the Hydro slogan of “power at cost” will 
have a real significance, 

* * + o 


ACCORDING TO the Dundas correspondent of the 
Hamilton Herald the people of that town are now solidly 
opposed to the Hydro radial scheme. The transportation 


problem of Dundas has been solved by the motor bus. 


* * # 
“HERETIC” would, in the language of The Toronto 


NCIAL POST 


The Cost of Nipigon 


4sFORE THE Ontario Hydro entered the power field at the head of 

vhe lakes, Port Arthur received its power from the private company 

as low as $14.00 per H. P. per annum, delivered, and had the right to 
demand up to 10,000 H. P. at this rate, Under the agreement, starting with 
2,000 H. P. in 1910 and ending in 1920, including Port Arthur’s boom years, 
the demand had only increased to 5,500 H. P., or 3,500 H. P. increase in 
ten years. According to recent press despatches the total Port Arthur 
contract is now given as 5,000 H. P. from Nipigon. 

The. Hydro Commission had the option to renew the above power con- 
tract with the local power company for a further period of thirty years, 
but allowed it to lapse in favor of the Nipigon River Hydro Development, 
now reported to have cost some $7,000,000. 

Following rates were in effect for light and power consumers, based 
on cost of power as received from the private company for 1920, according 
1a last Hydro reports. 
z Thunder 


Niagara 
Bay 


Power 
Conditions as of Oct. 31, 1920, at termination private 
power supply 
Port Arthur 
PVOUORO TER 65 ooSsc Ca oped seh See cocks docs eu teeoelotonn 5,468 
Average cost per H.P. stepped down—after correction for 
surplus or deficit and $14 rate available under Port 
Arthur contract $16.87 
Industrial rates (1919) 
21.93 01 
Lighting rates (1919) 
2.5 8.1 cents 
3.4 cents 
3,316 


MVOPARS CONC. Per TP oe sob wha ocak cos bea ee eed Obes 


Residence—Net cost per KWH 
Commercial—Net cost per KWH 
No. customers 
Latest published rates available for comparison. 


The following table shows normal growth of business at Port Arthur, 
under pre-war rates for power as purchased from the private company on 
contract that was allowed to lapse in 1917 on decision to proceed with Nipi- 
zon development. ; 


2.2 
63,977 


Cost Power 
(Not shown) 
$30,240.00 
31,367.00 
37,779.00 
37,459.00 
37,365.00 
38,488.00 
58,254.00 
68,406.00 
81,945.00 


H.P. 
1,800 
1,890 
1,961 
2,370 
2,340 
2,340 
2,405 
3,835 
4,565 
5,468 


Rate per H.P. 
$17.00 
16.00 
16.00 


16.00 
16.00 


®DHHDDDH9NH4O 


Total increase in 
ten years 3,600 51,705.00 
Average per annum 360 5,170.00 
The above table represents the actual growth of the Thunder Bay 
System from 1910 to 1920. The construction work on Nipigon was com- 
menced in 1918, and initial operations commenced in 1920. At this time 
the Hydro was purchasing power for $14.00 per H. P., based on actual de- 
mands as established. Throughout there seems to have been a grave error 
between forecasts and actual results, and as between estimates and capital 
expenditures. The ability to even find a market based on POWER AT 


COST is in grave question. Established investment houses fully appreciate 


what POWER AT COST may be, and whether paid out in taxes or for 
power, are reluctant to invest money under such conditions. 

Above prices are for delivery of all power at 22,000 volts, delivered at 
City Port Arthur boundary. When 6,000 H. P. was taken cost of power was 
thereafter at $14.00 per H. P. This information is taken from Hydro Com- 
mission reports for above mentioned years. 

Although the costs of Nipigon are admittedly many times higher and 
power is supposed to be sold AT COST, the lighting and power is still being 
sold at the old rates, although the Nipigon plant commenced delivery of 
vower, to Port Arthur in December, 1920. 

Port Arthur, with a power consumption of one-tenth and a population 
one-thirtieth of that of the City of Toronto, was actually receiving its power 
at less than Toronto, and was able to sell power for industrial purposes 
nearly $2.00 per H. P. less than in Toronto and apparently setting aside a 


surplus, Both rates are based upon pre-war installation, interest, operating 


and carrying charges, and with load fully built up. It is absurd to even 
argue, theréfore, that the Hydro with interest charges up 50 per cent., capi- 
tal costs per H. P. developed of five times, and with a demand only 1-10 
that of Toronto’s, and one fifteenth of their ultimate plant capacity, can 
either carry on or build up business. A thorough investigation and radical 
re-adjustment is immediately necessary, and the ratepayers and the govern- 


ment should be enlightened, just as shareholders were appraised of the 


facts in connection with the Merchants Bank. It is folly to conceal the situ- 
ation, as conditions can only grow worse until re-drganization is affected and 
the system put on a sound commercial basis. 

Toronto costs were based on Niagara power at $9.00 per H. P. pre war 
cost plus transmission and based on Ontario’s total Niagara demand of 


180,000 H. P. Effect of Chippawa development costs, which are reported as 
$80,000,000 have not yet been shown in Hydro reports, 


$9.00 per H. P. at 15 per cent., represents a capital cost of $60.00 per 
H. P. of generator plant capacity, which is admittedly a very economical 
development. Compare this with Nipigon at nearly $300 per H. P. or Chip- 
pawa of nearly $600 per H. P. on present developed capacity. It is all very 
well for Sir Adam to compare with war coal prices, but how will he secure 


business in competition with efficient private developments at much lower 
capital costs. What the ACTUAL COST is can be fairly accurately es- 


timated. To cover all the costs of administration, operation, maintenance, 
depreciation or sinking fund, contingencies, obsolescence, taxes, etc., it is 
estimated by prominent engineers and authorities to require 15 per cent. 
per annum for this. type of plant. The Nipigon plant’ has been repeatedly 
reported to have cost $7,000,000, from which the following is derived. 


Annual cost, $7,000,000 @ 15% 
Port Arthur private power 1920 Hydro Report 
5,468 h.p. @ $15.00 per h.p. 


Annual loss over 1920 costs $968,000 

How is this accumulative loss being made up? Is it. being capitalized? 
Is it being borne by the province, or the municipality, as it is obviously not 
being carried by the consumer? 


For this cost the commission have a plant with an installed capacity of 
25,000 H. P. and which it is stated can be extended to 75,000 H. P. The 
government and interested municipalities should ascertain if the commission 
are as near the mark as to ultimate capacity of the Nipigon River as they 
were between estimate and expenditure on the initial development? A power 
plant capacity of 25,000 H./P., after providing for losses of transmission, 


weuld permit the delivery of say 20,000 H. P. at Port Arthur by full utiliza 
tion of all reserves. - 


Tie above annual cost of $1,050,000 is the equivalent of the following 
yuantities of power: 
Cost of power 
perannum 
20,000 horsepower @ 
15,000 . 
10,000 ” 


This latter being the amount recently reported in press despatches as 
now being taken by Port Arthur. Port Arthur is now the only consumer of 
Hydro power from the Nipigon development. 


Even were the full 20,000 H. P. taken it could not be sold at COST. In 
order to compete with other points, it would have to be sold at nearly half 
the actual cost. 

If and when the commission extends the plant, or adds reserves or 
duplicate equipment still further unknown capital expenditures will be 
required in addition to the accumulating losses now piling up. 


What contracts have the Hydro Commission that justify continuance 
of the old rates? How does the commission propose to take care of the 
accumulation of losses? What is the Government going to do about it? 
Surely they are not wholly blind to the situation. Ontario now has invested 
upwards of $200,000,000 in municipal and Hydro electric utility enterprises, 
all tax free. Quebec has a net provincial debt of $40,000,000 without the 
incubus of tax free utilities. This is one-fifth of Ontario’s utility debt. 
The federal government continues to labor under annual railway deficits of 
upwards of $60,000,000 to $90,000,000 annually also tax free. 

Does Ontario yet realize what a handicap she is under, when these 
debts must be met, as they must sooner or later? What inducement is there 
for capital to invest in Ontario or even Canadian Industrial enterprises? 
Without capital and in large quantities how can we hope to develop our 
natural resources or attract immigrants to our shores? Without increased 
and prosperous industry and population how is Canada to reduce her pres- 
ent large debt per capita? 


In his published statmen phe ae, 
the majority report of the Hydro- Y 
Commission, Sir Adam Beck denies that 
any of the projected Hydro-Radial lines — 
would duplicate or ¢ompete with any 
part of the national railway system. Sir 
Adam points out (and it is quite true) . 
that an electric line may run lel 
with a steam railway without duplicat- 
ing or competing with it. Thus a street. 
railway line may for a mile or two run 
parallel with the G. T. R., but it would 
be absurd to assert that the little local 
road duplicates the G. T. R. or com- 
petes with it for traffic. Sir Adam uses 
this illustration in support of his con-. 
tention, ; 

Of course he is right about the little 
street railway line. But does he 
the projected Hydro-Radial roads in 
that category? We do not think he 
would like to have them classed as 
street railways. Indeed, he has fre- 
quently taken pride in the fact that 
they are not street railways, but are to 
be built on their own right of way. 

Take the radial line between Toronto 
and St. Catharines—73 miles ee 
which, if built, will be linked oP. th 
the Niagara, St. Catharines and Toron- — 
to road. It would be built. alongside the 
G. T. R. and paralleling that road all 
the way. Sir Adam’s experts have esti- 
mated a certain revenue for this road, 
and their estimates are based upon a 
certain quantity of freight and a .cer- 
tain number of passengers, The dis- 
trict which it would serve is now serv- 
ed by the G. T. R. and. the Hydro- 
Electric experts estimate that the new | 
electric line would divide the ene 
traffic and the passenger traffic 
tween Niagara Falls and Toronto on a 
fifty-fifty basis, That is to say, the G. 
T. R., instead of carrying all the traffic, 
would have to surrender half of it to 
the Hydro-Electrie line, 

And Sir Adam affirms that this radial 
line, running parallel with the G. T. R., — 
would not duplicate it, and that there — 
would be no competition for traffie be- 
tween the two roads! é 

Surely there is reason for the state- 
ment of Engineer A 1 a 
member of the Sutherland 
in reply to Sir Adam’s criticism: “The 
fact is that most of the .business esti- 
mated would be at the expense of the 
Federal railways.” 

It is evident that Mr. Macallum 
not share Sir Adam Beck’s opinion 
the report of the Sutherland . 
sion supports the contention 
Hydro-Electriec commission , tha 
radial lines, as proj 
a operation. 
wel °o e expert evidence,” ‘ 
Mr. Macallum, “was So ains 
the proposed radials ' a finan 
success that no conelusion could be 
rived at other than that brought 


the commission.” 


PERSONALS _ 


J. A. FRAZER has been appointed v 
president and sales ot t 


bonds, stated Mr. Wood, in making 
announcement, BPO 


HARRY MEYERS, who recently came 
east from Wiasipes, has been 
Toronto manager of the Office 
Company. He has long been 
with the company, 
oerenks gag an ere three years, 
he was moved to the West, with héad- 
quarters at Winnipeg. In 19138 he was. 
sent to the Regina branch, where he re- 
mained until 1918. Again he became 
manager of the Raho: office until 

i a) fe belongs 
to the Rotary Clubs in. both  Winained 
and Regina. : 

HENRI DES RIVIERES, the newly 
chosen general manager of La Banque 
Nationale, has had over 20 years 
perience in banking since he joi 
staff of Molson’s Bank in 1901, 
ing educated at the Quebec 
and Laval University. In 1904 
ed the Bank of Montreal and was with 
that institution until his recent apps 
ment. Of this time, all since 1 has 
been spent as manager of the branch in 
St. Roch’s, Quebec City. For a number 
of year Mr. Des Rivieres has been 
ancial adviser to the City of Q 

G. D. BOULTON, who was 
appointed one of the two ass 
managers of the Imperial Bank of 
ada, with headquarters in Toronto, 
born in Toronto and entered the servi 


of the bank as a junior clerk in Sep- 
tember, 1883. He has held several im- 
portant positions in the bank’s service, 
since 1909, being attached to the 

or’s department at head office and since 
December 1914, has occupied the office 
of chief inspector. Mr. Boulton is a 
member of the Toronto Club, Toronto 
Hunt Club and the Toronto Golf Club. 
At the present time he is on: an ex- 
tended trip through Mexico. 

R. S. CLARK, who has recently been 
appointed general supervisor of the Im- 
perial Bank of Canada, was born in To- 
roento in 1869 and entered the service 


of the bank in February, 1890. Mr. 
Clark’s service has been confined en- 
tirely to the main branch in Toronto and 
the head office. He occupied the posi- 
tion of secretary of the bank from 1907 
until 1908. In October 1908 he was ap- 
pointed inspector, which position -he 
held until November 1918, when he was 
made Eastern superintendent. Mr. Clark ~ 
is a lover of art and is a member of — 
the Arts and Letters Club of Toronto. 
He plays considerable golf, but his fav- 
orite sport is fishing, and he makes 
several trips to the country during the 
season and it is said that his quests are 
usually successful, 


:t: 


i 


NEW BOOK ON BANKRUPTCY 


A new text book on “The Law and 
Practice of Banking in Canada,” by 
Lewis Duncan, has been published by 
the Carswell Company of Toronto, Mr. 
Duncan is associated with the firm of — 
Rowell, Reid, Wood, Wright and Me- 
Millan, barristers. This book of 954 
pages represents three years’ work and 
takes up The Bankruptcy Act (9-10 
Geo. V. c36), The Bankruptcy Act Am- 
endment Act, 1920 (10 Geo. V. ¢34), The 
Bankruptcy Act Amendment Act, 1921, 
(II Geo. V, c17), and the general rules 
and forms, fully annotated and cross- 
referenced together with some aspects 
of the Bankruptcy Law. 5 
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VICTORY BONDS 


ALL MATURITIES Es 
IN BLOCKS OR SMALL AMOUNTS 
BOUGHT AND SOLD 


Our Victory Loan Departments 


and various Offices are prepared 
to give investors prompt service. 


A. E. AMES & CO. 


Established 


1889 
« . CHICAGO 
- VICTORIA, B.C. 


Members Toronte und Mentreal Stock Exchanges 


4 is given in answer to direct 
of THE FINANCIAL POST. Only questions 


requests from investors 
secu 


respecting ri- 
by mail direct. We would remind correspondents that it is 


enclose $ cents in postage stamps to cover postage 


ALLEN THEATRES 


Enquirer, Assiniboia—I am _ holding 
eight preferred shares of the Allen 
Theatres. The Canadian houses are to 
be taken up by the Famous Players 

ration. Could you inform me re- 


Co 

ing the arrangement for the Allen 
Theatres shareholders. Is the stock to 
be taken over by the Famous Players or 
is the Allen Theatres going to pay div- 
idend on their issued shares, as being 
an American company? 


It is too early for us to be able to 
_ give you any particulars as to what 
your standing will be as an Allen 
Theatres shareholder in the impend- 
ing merger with the Famous Players 
Canadian Corporation. The terms of 
the merger have not been announced 
or hinted at and indeed it is our un- 
derstanding that the negotiation 
stage has not yet been passed. It 
is probable that the terms have yet 
to be settled upon. 


GUARANTEE AND 
FIDELITY 


G. J., Medicine Hat.— Would be pleased 
to have your opinion as to the standing 
of the Alberta Guarantee and Fidelity 


ALBERTA 


CORPORATION 


Limite D 
MONTREAL 


Galtfax St. John 


 Verente 
New York 


Winnipeg 
Vanceuver 4 


Londen, Eng 


3 _ Automobiles 


ROLLS- 
ROYCE 


(English Built) 


Sales Representatives or 
Toronto District 


1 G.E. Gooderham & Co. 


97-105 Richmond Street West 


on answer? 
@ ie 
Company et Calgary. Is the stock of 


any value 


Conditions were unfavorable to the 
successful flotation of the Alberta 
Guarantee & Fidelity Company, Cal- 
gary. Incorporation was to have 
been secured on December 31st, 1917, 
provided shares to the extent of half 
a million dollars had been sold. This 
was at a time when conditions were 
not very good in Alberta and efforts 
to sell the amount of stock referred 
to were not successful. The regu- 
lations required that a sum in the 
neighborhood of $100,000 be raised. 
Such funds as were realized were 
put on deposit in the Molsons Bank 
at Calgary and it is the opinion of 
well informed authorities that share- 
holders desiring to withdraw their in- 
vestment could do so by making ap- 
plication to the financial institution 
mentioned. 


DOMINION TRUST 


Enquirer, Gaspe.—Would like some in- 
formation on the Dominion Trust Com- 
pany, now in liquidation, and formerly 
operating at Vancouver. The point most 
particularly information is wanted on, 
is the status of the depositors, if they 
may expect anything, and when. 

The first dividend of 10 per cent. 
was paid to ordinary unsecured cred- 
itors in November 1920. No further 
dividend has been paid. As it is ex- 
tremely hard to realize the remaining 
assets, it is impossible to state when 
sufficient will have been collected to 
make another distribution. This is 
the statement of the present situa- 
tion of H. K. Burnett, officer of the 
Supreme Court of British Columbia, 
appointed to realize the remaining as- 
sets of the company. His appoint- 
ment followed the failure of Mr. 
Gwynn, the liquidator, to dispose of 
the remaining assets en bloc. 

Under a compromise agreement, 
sanctioned by the court, depositors 
were admitted as creditors in the li+ 
quidation for half the amount of 
their deposits, and have received the 
first dividend of 10 per cent. upon 
that half. It is very unlikely that 
sufficient will be realized from the 
remaining assets to pay a second 
dividend of more than 10 per cent. 


CANADIAN FINANCIERS TRUST 


A. K. Hamilton.—I would very much 
appreciate being given your opinion of 
Oanadian Financiers Trust Company, of 
Vancouver. I own twenty-five shares of 
this stock, but so far it has paid no 
dividends. Would you advise as a good 
policy to hold this stock or to let it go. 

The Canadian Financiers. Trust 
Company has had a rather trying ex- 
perience but is in a much better posi- 
tion:now. No dividends have been 
paid since 1914, the policy being to 
build up a reserve rather than dis- 
tribute any small amount which 
might have been available for divi- 
dend purposes. We understand that 
one of the difficulties under which 
the company is laboring is the fact 
that about $350,000 of non-revenue 
producing property is being held and 
with a paid-up capital of $400,000 
this leaves a comparatively small 
margin of working capital on which 
to produce revenue. We are inform- 
ed also that since 1914 the company 
has written down its assets about 
$300,000 and it is now considered 
that these are in a sound position. 
Opinion is that property being held is 
valuable and will eventually sell for 
the amount in which it is carried or 
more. Until such time as this frozen 
capital is released there can be little 
prospect of dividends. It would be 
doubtful as to whether| you could 
sell the stock at the present time 
for anything like a fair figure owing 
to its being non-productive but we be- 
lieve you would be well advised to 
hold until conditions improve. 


ATLANTIC SUGAR 


G. 
obliged if you will give me through the! 
columns of your paper the following | 
information: t 

1. Names of the Board of Directors of ! 
the Atlanta Sugar Co. 

2. When the last dividend was paid 
and what per cent. 


The names of the directors of the, ; 
. eva: 


A., Toronto.—I will be greatly! 


THE FINANCIAL POST 


Atlantic Sugar Refineries are, D. 
Lorne McGibbon, 8. H. Ewing, Sir 
Thomas Tait, C. P. Beaubien, L, R. 
Wilson, M. E. Williams, S. J. Le- 
Huray, F. G. O’Grady, W. A. Hob- 
bins, L. J. Seidensticker, Montreal; 
Wallace Nesbitt, Wm. Mulock, Jr. 
Toronto; F. S. Armstroig, Manuel 
Rionda, New York. 

Initial dividend of 1% per cent. on 
preferred was paid July 2, 1919; Oct. 
1, 1919; to Oct. 1, 1920 inclusive, 1% 
per cent, quarterly, none since. Pay- 


‘| ments on account of accumulated pre- 


ferre* were made as follows:. Jan. 2, 
Apr. 1 and July 2, 1920, 1% per cent. 
each; Sept. 1. 1920, 28 per cent. pay- 


ing off all accrued dividends to that 
date; Oct. 1, 1920, 1% per cent.; Jan. 
1921, dividend passed. On common 
initial dividend of 2% per cent. paid 
Oct. 1, 1920 none since, 

The outstanding common stock 
amounts to $3,500,000 and preferred 
$2,500,000, par $100. The preferred 
stock has preference as to assets as 
well as dividends, and is convertible 
at any time into common stock at 
par. Funded debt: $1,270,000 first 
serial gold 6s, dated July 1914, due 
annually to 1932; $3,000,000 second 
mortgage 6s dated Dec. 1920, due 
1930. 


Big Prices for Canada’s Farm 
Products in Central America 


When Butter is 50 Cents a Cubic Inch and Flour 50c a Pound 
There is a Real Market For The Canadian Farmer— 
And There Is A Reason 


By AGNES C. LAUT. 


Since publishing facts regarding 
opportunities for trade in Latin-Am- 
erica, particularly Tropical America, 
where the climate does not permit 
such farm products as Canada grows 
and does permit such products as 
Canada cannot grow—a great many 
comments and inquiries have come in, 
which should be cleaned up. 

Do such prices as $4.80 for hard 
wheat, which is favored ‘because 
when sacked it is not so subject to 
heating as soft wheat, mean U. S. 
Currency, or Latin-American Curren- 
cy? Also of potatoes at $6, and 
Canadian creamery butter at from 
$1.50 on the Border, to $2.40 inland, 
and $3.80 at still more distant points? 
Also of the high prices for flour and 
condensed milk? 

There is not the same market for 
cheese because Latin-America pre- 
fers its own cheese, though all for- 
eigners prefer the Canadian cheese 
for sanitary reasons. Where black 
small-pox is rife, and typhus, and ma- 
laria, ‘and diseases are almost epi- 
demic, which are not ordinarily men- 
tioned in polite society, and where 
whole villages with those diseases do 
their laundry in the village river, 
which may sometimes and often is, 
the supply of drinking water, foreign 
colonists will always buy cheese and 
butter made in countries under sani- 
tary inspection, packed in oiled paper 
or tin foil containers, which prevents 
contamination. That is why resi- 
dents of all the first hotels in each 
city and town ask for ang will pay 
for foreign butter and cheese, though 


charged extra on the menu 50c for a 


cubic inch check of such butter. 
* Tropical Delicacies 


I could tell here some tales of in- 
credible filth in the home product, 
which I saw with my own eyes in 
tropical America, but they would not 
be believed by anyone not personally 
familiar with conditions in the remote 
towns and cities of the tropics. The 
worst fit of indigestion I ever had, 
which lasted three months after leav- 
ing the tropics, came after eating 
what I thought was rabbit or chicken. 
I forget which it was on the menu 
card. Afterwards down on the mar- 
ket, where I was trying to get some 
alligator pears, which couldn’t be 
contaminated under the thick rind, 
and some soda crackers done up in 
oiled paper, an honest old peon, who 
asked ‘me what had given me such a 
pain in “stomach-ho,” told me the 
chicken, or rabbit, had probably been 
“curried rat.” 

That particular section of the tro- 
pics lives in certain seasons on a wa- 
ter fly or beetle; and when I passed 
the small pox cemetery, the epidemic 
had been so severe that bodies had 
been carted out in the dead cart like 
cord wood, unshrouded and uncoffin- 
ed, and had been buried so shallow, 
legs and arms protruded from the 
ground; and the atmosphere bore 
witness to the fact. Thereafter my 
diet in that section was soda crack- 
ers, alligator pears, orange juice and 
pangs—especially the latter. I would 
gladly have given $1 for some Mani- 


toba 40 degree below weather, just to 
drink it, or breathe it, once a day. 

I mention these somewhat grue- 
some details to explain why there is 
always a demand in the tropics by 
the foreign residents for dairy pro- 
ducts prepared under sanitary inspec- 
tion; to explain, too, why price-is no 
object. It is price to the foreign re- 
sident, or a coffin for his wife and 
kids. 

Prices in U. S, Currency 

The prices quoted in MACLEAN’S 
and THE FINANCIAL POST are in 
every case U. S. Currency. The 
prices are not always the same. 
Sometimes, a sudden inrush of im- 
ports may pull the price down; for 
dairy products don’t keep in torrid 
damp climate. They go rancid and 
have to be sold for what they will 
bring. Likewise wheat. If left jin 
warehouses on the muggy, foggy, hot 
coast, it will heat and sour. It has 
to be sold and distributed quickly in 
the hot season; but the prices given 
are not maximum prices. I was in 
one section of Mexico where No. 1 
hard wheat was selling from local 
causes at $7 a bushel, U. S. Currency, 
and flour at 50c a pound. The prices 
given are the prices ruling now, and 
the prices ruling now are a pretty 
fair average for the past fifteen 
years. 


How about duty? 


Owing to drought and hard times, 
for the present there is no import 
duty on “raw” farm products. On 
manufactured farm products like 
flour, this year the duty is very low, 
about 1c a pound in the most of the 
republics from the Rio Grande to 
Panama; but these duties may be 
varied by sudden edicts. They ‘are 
not varied in drought seasons be- 
cause the president, or dictator, or 
what ever they call themselves, 
daren’t vary them without risking 
their tenure or office. 

Water terminals are in the most of 
cases state owned and free. 


Look Out For Grafters 


Will the importer have to reckon 
on graft among the pretty officials 
at these terminals to avoid delays and 
fake inspection and so on? At many 
ports, I should say he certainly would; 
but such practices have not been un- 
heard of at such ports as New York 
to the great expense of foreign ship- 
ping companies. The point is such 
graft has not barred trade at such 
ports. Neither does it in Tropical 
America 

Why does not Argentina capture 
this trade? 

She will if Canada lets her; but at 
the present moment Germany is 
making a great drive to get Argen- 
tina trade. Germany ships manufac- 
tured metals, cutlery, machinery, im- 
plements, and takes such raw pro- 
ducts as wheat for which she is in the 
Argentina market just now for 33,- 
000,000 bushels at $1.50. 


How about steamship service? The 
United Fruit run the biggest vessels 
to Tropical America just now; but 
there are other lines such as Grace 


THANKS FROM STEAMSHIP’S SHAREHOLDERS 
Montreal, the 15th of February, 1922. 


THE FINANCIAL POST, 
Toronto. 


Mr. Editor: Your articles on Canada Steamship Lines, in your two 


last issues, are beginning, no doubt, 


to give present shareholders plenty 


of matters for their consideration. The annual splendid statement for the 
year 1920, sent to shareholders, induced us to believe that the comfort- 
able surplus of the company was the most encouraging factor, for a time 
of depression, and would: help the company to carry on satisfactorily, until 
better or normal conditions are back again. But your lifting of a corner 
of this beautiful picture has given us cause for more substantial analy- 
sis of the company’s statements. The voting trust iniquity, as well as 
shaken confidence and opposition to certain directors, all good reasons 
to give the present shareholders. incentives to work a complete change of 
the directorate, as well as the repeal of the voting trust, at the next 
annual meeting. Your support by the continuance of your findings, in 
affairs of our Premier Canadian Water Transportation Co., will help the 
restoration into the public confidence, t'e affairs of the company. As a 
shareholder, I beg to state that your ecticles have been a revelation of 
the true state of affairs, please accept my sincere thanks, for the valuable 
service you rendered the shareholders at large, and the real interests of 


a good cause. Yours very truly, 


RENE LESSARD. 


1766 Jenne Mance Street, Montreal, P. Q. 


Montreal, Feb. 19, 1922. 


The Editor, 
THE FINANCIAL POST. 


Sir: I am glad to find in your last issues of THE POST the stand 
you are taking with regard to several of our corporations. I believe that 
the sentiment you are expressing will do good and bring forth a hearty 


welcome from shareholders. 


We want a good deal more probing and in- 


vestigations into many of our leading Canadian companies and I feel that 
unless some means are used to this end, Canadian securities will not find 
a verv ready market here or elsewhere and in time may become value- 
less. I do hope vou will keep uv this good work and lay bare from time 
to time any shortcomings or evil doings in the management of our Cana- 


SHAREHOLDER. 


dian companies. Your very truly, 


Brothers, a trading corporation, a 
Brazil Line, and tramp steamers on 
charter; but these are American lines; 
and the export profit on Canadian 
produce goes to the American re-ex- 
porter, which is good for him but 
poor for Canada. The only regular 
port of call for any direct Canadian 
Line that I know outside Panama is 
at Belize, a British port and a poor 
little sand port of 10,000 at that; and 
produce going into Tropical Ameri- 
ca by that route naturally returns 
profits to the blue jeans of the British 
importer, not to the Canadian ex- 
porter. This statement is subject to 
modification. At any moment, a 
Canadian line may say it is opening 
direct connection with the West or 
East Coast of Tropical America. 
When imports go in by way of Mexi- 
co or Panama, the profits go to the 
re-exporters at these ports; and they 
are the influences that are going to 
kick against Canada going after this 
re-export trade on her own for all 
there is in it. 
How about exchange? 


Payment is made in gold; so ex- 
change need not be considered; and 
any other kind of payment, such as 
long credits, could only be arranged 
by fiscal agents, or importers’ agents 
familiar with every factor of the 
most unstable governments on earth; 
and there Canada falls down. With 
the exception of Cuba, Mexico, Argen- 
tina, she depends on the local bank- 
ers, or the British importers; and 
neither act in Canada’s interest. One 
acts for the British importer, who is 
after such profit as the traffic will 
stand; and the other acts for his 
Latin-American fiscal agents. 


There are Snags 


Are there, then, no snags’ ahead? 

There are indeed. Germany, Eng- 
land, the United States have the 
trade now. Canada must go after 
her share; and she won’t be welcomed 
by rivals, of course; but she has ad- 
vantages in her favor. One of the 
big men in one Latin-American coun- 
try is a Canadian by birth. Three 
Canadian banks are well represented 
in Latin-America, in centres not so 
disastrous as Mexico has proved. Her 
dairy and farm products are superior 
and cheaper. Consider cattle netting 
$35 for thirty-six beeves in Winnipeg 
and Edmonton, horses at $9 to $75, 
wheat in Alberta at 60c, flour at $9 
to $10 a barrel of 198 pounds, butter 
at 15c in remote centres to 40c in 
towns, milk cows selling at $3 to $30, 
condensed milk at $3 to $7 a case! 


ee 


imengaeyy , 


an 
Canada’s 
Future 


Some aspects of the 
Dominion’s policy on 
this question are discus- 
sed in the current Green- 
shields Review— the 
immense importance of 
this question industrially 
and financially. 


Write for a copy to-day 


Greenshields & Co. 


Montreal: 17 St. John Street 
Toronto: 14 King Street East. 
Ottawa: Central Chambers 


Then consider the Tro 
prices—$200 for a rag tag 
milker, ditto for a good mare, 
at $4.80, flour at $90 a 

to $20, butter $1.50 to $3.80, 
ed milk in one city I visited at 
case—isn’t it worth Canada’s 


pical 


to go after the snags and remove 


them? 
What are the snags chiefly? 


Graft of petty officials, which Am- 
importers 


erican, British and German 
circumvent. : 

Warehousing, which is expensive 
only one Tropical country 


Wheat sold sacked and in small 


quantities. 

Quick distribution inland in 
quantities before the hot 
teriorates quality and 

Efficient local sales 
won’t fall victims to the 
influence of a manana 
climate and sit sipping iced beers 
light wines in the most dreamy 


is that the Tropics are 

and only one Northerner 

sand can withstand the insidious 
fluences that transforms a hustler 
to a dreamer. 


Farther Evidence 
It has been pointed out frequently that 


the tendency toward 


lower interest rates 


is world-wide—not local. The reduction 
of the Bank of England discount rate 
from 5% to 414% on February 16th is 
a further evidence of the strengthening 
‘of this tendency toward “easy” money, 
and consequently toward lower interest 


returns. 


Careful investors are taking advantage 
of prevailing bond prices and are assuring 
themselves of the substantial interest re- 
turns now available from high-grade 
Government and Municipal bonds, which 
still yield from 5.50% to 6.30%. 


Write for our list 


of these bonds. 


Wood, Gundy & Co. 


Montreal 
Winnipeg 


Bonds secured 
by the Province 


36 King St. West 
Teronto 


New Yerk 
London, Eng. 


The following Provincial Bonds 
have a security behind them 
(backed by the total resources of 


the Province). 
purchase at prevailing prices. 


Province of Ontario - 
Province of ‘Ontario . 
Province of Ontario - 
Province of Ontario - 


/emilius {arvis 


Established 1891 
Ottawa 


New York 


We recommend 


1 Dec., 1935 


2 May, 1936 
1 Feb., 1941 


6%, 
- 6%, 15 Sep., 1943 
& Co. 


London Exng 


103 Bay St. 
Toronto 





Government, Provincial, Municipal 
and Corporation Bonds 


HARRIS, FORBES & COMPANY 


INCORPORATED 
21 St. John Street 


Cc. Stan MONTREAL 


TOR 


/ 


FRASER COMPANIES, LIMITED 


General Mortgage 8% 20-Year Bonds 


Fixed Assets $14,000,000, against $4,000,000 Bonds outstanding. Average annual 


net earnings over four times interest on general mortgage bonds 


Price: Par and interest, yielding 8% 
Write for Prospectus 


United Financial Corporation 
Limited 
14 King Street East, Toronto 


Ottawa London, Eng. 


Montreal 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


Cleveland 


Denver 


New York Boston 
Detroit 


PATRICK DONNELLY &CO. 
Financial Brokers 
189 St. James St. 


MONTREAL 
Phone: Main 8720 


Cruise to West Indies 


SS. EMPRESS OF BRITAIN 
From New York, February 21st. ° 
Good Space Still Available. 
Early Application Advisable. 


ST. JOHN TO LIVERPOOL 
17 


» 4 


ST. JOHN—ANTWERP 
(Via Havre and Southampton) 
. 18. Apr. 1.. Scandinavian 
1 


Mar. 1 
ST. J 
Mar. 23 Sicilian 
ST. JOHN—LIVERPOOL—GLASGOW 
24 


a Metegame 
ST. JOHN—SOUTHAMPTON—ANTWERP 
Apr. 15 


: Marconi messages may now 
Melita 
Summer Sailings on Request 


be sent at Deferred Rates 
to numerous points in Europe 

Africa, S. America. etc.,as well 
as to the United Kingdom. 


Deferred Rate 


Messages accepted only at Marconi 
or C.P.R. Telegraph Offices. 


Full Rate 


Accepted at MarconiorC.P.R.Offices 
—also at C.N.T. Offices to U.K. only. 


Ask for our Tariff List. 
Mark all Messages 


BANKRUPTS MUST HAVE DIS- 
CHARGE TO GO INTO TRADE 


(Continued from page 8) 


of a value to equal fifty cents on the 
dollar in unsecured liabilities, failing 
te account satisfactorily for any loss 
or deficiency of assets or having 


brought on his bankruptey by rash 
speculations or gambling or by un- 
justifiable extravagance in living or 


by culpable neglect of his business. 
Until a debtor gets his discharge all 


the money he may earn and all pro- 
perty which may come to him by be- 
quest, may be taken by the trustee 
and applied to the debtor’s liabilities. 
In addition to this it is made an in 
dicable offence, punishable by one 
year in prison, for an undischarged 
bankrupt to obtain credit to the ex- 
tent of $500, without informing the 
person from whom he borrows that 
he is an undischarged bankrupt or to 
engage in trade under a name other 
than that under which he was de- 
clared a bankrupt. It will then be 
seen that if the discharge sections of 
the act are properly undersood by the 
creditors, and invoked when applicable, 
the creditors are in a far better po- 
sition under this act than under the 
Provincia] Assignment Act. 


FREIGHT ONLY 
Approximate Sailing Dates 
ST. JOUN N.B.—LONDON 
Feb. 18 Batsford 
ST. JOHN, N.B.—LIVERPOOL 
AVONMOUTH 
Welt 967 sui oy as 
ST. JOHN N.B, 
HAVAN 
KINGSTON 
Montezuma 


Freight Dept., Phone Main 6580 


Apply Local Agents or 
H. B. Beaumont, en. Agt., Pass. Dept 


1 King St. E., Toronto. 
Adelaide 


Canadian Pacific Railway 
Traffic Agents 


2105 


S-1101 


The Next Issue of 


Gibson's 
Fortnightly 
Mining 
Review 


which will be ready for mailing on Thursday, will 
contain information of interest concerning 


Beaver Cons. 
Kirkland Lake 


Dome Mines 


McIntyre 
Lake Shore 


If your name is not already on our mailing list, writ 
for your free copy today. 


Homer L. Gibson & Co. 


‘Bank of Hamilton Bldg. 
TORONTO 


‘|cent, instead of 6% per cent. 


NEWS. 
MONTREAL S$ 


CHIEF INTEREST 
IN BOND MARKET 


Comparisons With Cost of 
Last Borrowing Are 
Interesting 


WEEK’S BOND SALES 


Carleton County, Stratford, 
Kitchener, Are All Borrow- 
ers—Meaford Sells 
Issue Locally 


Lunenburg, N.S., 5% per cent. bonds, 
$40,000 maturing in eighteen years 
and $25,000 in twenty-four years. 
Meaford Sells Locally 
Meaford has disposed of $15,000 of 
6% per cent. local improvement de- 
bentures to local investors. 
Arnprior Bond Sale 
Arnprior has sold $8,862 of 6 per 
cent. twenty-year bonds to Wood, 
Gundy & Co., at 103.58, a 5.70 basis. 
Bids: 
Wood, Gundy & Co. ..... ee ceeeees 


Municipal Bankers’ Corp. 
Canada Bond Corp. 


City of Montreal bearing 5% per cent. 
as the price of a large issue of this 
importance establishes to a consider- 
able extent municipal prices. The 
issue was sold to a syndicate com- 
posed of Dominion Securities Cor- 
poration, Wood, Gundy & Company, Goce 
and A. E, Ames & Company at 99.188. ere es iat 
, , Royal Securities .. .. 
This represents a cost to the city for| A. Jarvis & Co. ...... 
its money of 5.61 per cent. Gairdner, Clarke & " 
C. H. Burgess & Co. .. 
National City Co. 
A. E. Ames & Co. 
Dominion Securities .. 
Dyment, Anderson & Co. 
W. A. MacKenzie & Co. 98.041 98.041 
Housser, Wood & Co. .. 97.47 97.47 


Manitoba’s Debt Is Now 
Over Sixty-One Million 


Manitoba had a debt of $61,929,870 
at November 30, 1921, the public ac- 
ris Forbes & 98.33° | counts show. In addition the province 
Sterling Bond Corp. 98,777 | owes $2,238,188 on account of treas- 
*Nesbitt, Thomson in bid on full issue only. | UTy bills and there are also outstand- 
It is interesting to contrast the|jirg securities totalling $31,573,102, 
price paid this week for a 5% per|principal and interest, of which are 


cent. issue, below par, with the prices| guaranteed by the province, 


offered three years or so ago when| Of the debt of $61,929,870, about 
the conditions in the bond market|-ne-half, or $30,515,548 was incurred 
were not nearly as favorable as they|on account of revenue bearing devel- 
are to-day. For instance, an issue of|onoments and $6,676,963 represents 
$6,900,000 fell due on December 1,/ advances to drainage and judicial dis- 


1917, but the city was obliged to se-/ tricts. 


cure the assistance of the Bank of| The assets of the province include 
Montreal to provide funds for the re-| such liquid items as cash, $2,001,090, 
funding of the old issue’ several| and investments, $10,170,518. There 
m-nths before it was deemed advis-| is a net surplus of assets over liabili- 
able to make a public issue to cover|ties of $33,285,123 of which $16,066,- 
this temporary loan. Indeed, in March|350 represents the excess of capital 


1918, bond houses were so unwilling] assets over capital liabilities. 


to take up the issue that the Bank} During the year current revenue 
of Montreal had to offer it itself in|totalled $9,358,956 and expenditures 
the form. of..a five-year issue at. 6}|.510,063.139, .leaving a deficit of 
ner cent. This sold at 96.13, which | $704,183. o 

means that the money cost the city| Speaking in Winnipeg, Hon. Ed- 


6.92 per cent, as compared with the|ward Brown, provincial treasurer, 
5.61 per cent. which it paid this week. | said that Manitoba had $15,000,000 of 


The issue was sold to the public to|cash and securities to reduce the net 
rive a yield of 6% per cent. whereas | debt to $47,000,000, of which $42,000,- 
the new issue, it is understood, will|000 represented telephones, public 
be sold at par to give a yield of an| buildings and good roads. 

even 5% per cent. 


The next sale by the city was in} COMMONWEALTH LIFE 
June, 1918, when bonds amounting to COMPANY LAUNCHED 


$6,100,000 were disposed of, again a 
Another Canadian company is join- 


five-year 6 per cent. issue. The price 

paid this time was a shade better, 97,|_ . a 
the money costing the city 6.71 per|'"& the ranks of those operating in 
cent. This issue was made to the|the life insurance field. The Com- 
public at par, giving a yield of 6 per|™onwealth Life and Accident Insur- 


cent. as the result of the courageous|®"ce Company has been organized 
action on the part of a French-Cana-| With head office in Hamilton and the 
dian bond dealer, who had been suc-|C#Dital stock is now being placed. 
cessful in disposing of a large block The Commonwealth will be a strict- 
of the former issue at par at 6 per|!v “non-par” company, issuing only 
non-participating policies with double 
In August of the same year there | indemnity and total disability clauses. 
was an issue made by the city on ac-| _The authorized capital is $2,000,000, 
count of Maisonneuve of bonds|°f which one-half is being issued. 
amounting to $2,300,000, five-year 6 The directorate includes several 
per cent., which sold for 96.45, costing | ™e who are widely known. The pre- 
the city 6.85 per cent. Later on an-|‘ident is W. H. Wardrope, K.C., of 
other $1,000,000 of these were taken| Hamilton, who among other duties 
up on option. Thus in one year the|is president of the Sterling Trusts 
market had absorbed a total of $16,-|Corporation. The vice-presidents are 
300,000 of Montreal City bonds. George C. Coppley, president of Cop- 
Stratford Borrows at 54.% nley,, Noyes and Randall; and Capt. 
Stratford has sold $52,000 of thirty- George J. Guy, president of Gillies, 
year 6 per cent. bonds and $124,000 Guy, Ltd. Other provisional directors 
of twenty-year 6 per cent. bonds to Sir “A “‘elimen € Yeas whces 
A. E. Ames & Co., at 106.64 a 5.50] 51" John Willison, C. J. Parker, Thom- 
ner cent. basis. Tenders: as F, McFarland and William Hunter. 
a Ames 0: es ‘ 106.54| The latter is managing director of 
Bebe Me Mh sh ebavsedenasneses 105.58} the company and has had wide man- 


Wood, Gundy & Co. 105,369 ° a ° ~ 
Dominion Securities Corp. 105,343 | 2&ement experience in life insurance. 


Gairdner, Clarke & oe rg The company, while awaiting in- 
Bell, Gouinlock & Co. 2 104.17 ; vi 0 iS 
De. 90 years 105.80 —$208 corporation by the province of On 


Dyment, Anderson & Co. 20 yrs.... 108,688| tario, is laying its agency plans and 


Do., 30 yrs. 289 ) 
R. C. Matthews & CO. .....050.00. 105.95| 88 already made arrangements for 


H. C. Mond & Co., at 99.45. Bids: 
$270,000 $30.000 

Municipal Bankers ... 100.03 90 

Wood, Gund 5 

R. C.: Matthews & Co. 

Canada Bond Corp. .... 

McLeod, Young, Weir & 


99.24 99.24 
99.19 98.65 


99.17 99.17 
99.125 99.015 
98.97 99.13 
98.937 98.937 
98.83 98.41 
98.79 98.79 
98.69 98.69 
98.491 98.118 
98.07 98.07 


: for for 
$5,000,000 $2,500,000 

Wood, Gundy & Co., 

A. E. Ames & Co., 

Securities Corp. 99,188 99,3321 
Dominion Securities Corp. 99,188 99,8821 
Versailles, Vidricaire & Bou- 

lais, Municpal Debentures 
Wood, Gundy & Co. A. E. 

Ames & Co., Dominion 
Versailles, Vidveaire & Bon- 

lar’s, Municipal Debentures 

Corp., Credit Canadien.... ...... 
United Financial Corp., Beau- 

soleil, Ltd., Hanson’ Bros., 

Reve T. Leclerc, , Nesbitt 

Thomson & Co., Greenshields 

Ltd., National 
98.08 


province. 
National City Co. 
MacNeill, Graham & Co. 
Canada Bond Corp. ......... eeeiuhe 
Stewart, McNair, Reid & Co. 
Edward Cronyn & Co. ............. 
Cc. H. 
W. A. Mackenzie 


United Financial Corp. R 
Continental Bond Corp. 101. 


Jarvis Co. Buys Kitchener’s 
Kitchener has awarded $248,000 of 


6 per cent twenty instalment deben- 
tures to Aemilius Jarvis & Co. at 
103.41, on a basis of 5.59 per cent. 
The tenders were: 

A. Jarvis & Co. 

R. C. Matthews & Co., Ltd. ......... 
National City Company 

A. E. Ames & Company 

Gairdner, Clark & Company 

Wood, Gundy & Company 

McLeod, Young & Weir 

Dominion Bank 

Dominion Securities Corp. .......... 

Canada Bond Corporation 

Stewart, McNair, Reid, & Co. ..... 

Harris, Forbes & Company 

Edward Cronyn & Company 

Cc. H. Burgess & Company 

Continental Bond Corp. ............ 

United Financial Corpor. 

W. A. MacKenzie & Company . 

Dyment, Anderson & Co. 


Two Lunenburg Issues 
W. F. Mahon & Co. and J. C. Mace- 


Int. Due. 
Rate. Year. Yield. 
1939 6.32 
1929 6.31 
1941 6,72 
1940 5.55 
1929 7.43 
19382 8.96 
1922 2.26 
1923 4.40 
1923 6.40 
1941 6.08 
1926 7.48 
1940 6.80 
1939 8.55 
1935 7.85 
1929 7.90 
1941 6.17 
1940 6.18 
1951 8.80 
1925 
1931 
1937 
1922 
1923 
1924 
1927 
1933 
1934 
1987 


Range 

BONDS— 
Can. Car ... 
Can. Cement 


98 
95 
90% 
92% 
Lowll Caney. cis cca as 
Montreal Dec. 2 

Do., May 28 

Do., Sept. ’23 
Montreal Trams 
Penman’s 


Quebec 
Rio Janeiro 
Sao Paulo 
Sher-Williams 
Steel of Can. 
Wayagamack . 
War Loan (1925) ... 
Do., (1931) 
Do., (1937). 
Victory (1922) 


5.00 102.50 
5.60° 99.55 
5.61 99.50 
5.70 98.50 
5.30 101.00 
5.19 101.80 
5.52 69.48 
5.05 104.00 


i 


High. Low. 


104 
100 


92.00 
90.05 
94.50 101.25 
96.62 99.95 
95.50 99.93 
94.25 99.85 
95.25 101.60 
95.12 108.10 
92.25 100.00 
96.50 105.15 


kintosh & Co. have bought $65,000 of) BANK’S CLAIM AGAINST 


CITY COMES UP SOON 


Canadian Bank of Commerce 


Seeks Repayment of Swift 
Current Loan 


From Our Own Correspondent 


REGINA.—Application for judg- 
ment against the City of Swift Cur- 
rent and the appointment of a receiv- 
er to superintend the collection of tax 
arrears, will be dealt with by th 
courts soon. The plaintiff applicant 
is the Canadian Bank of Commerce 
which is seeking to collect $275,000 
loaned to the city in anticipation of 
tax collections from 1915 to 1921 in- 
clusive. 

The applications may be empower- 
ed to compel the city to levy distress 
upon delinquent taxpayers for collec- 
tion of some $450,000 which repre- 
sents the present total of outstanding 
taxes. It is estimated that not more 
than $200,000 of this amount will be 
collectable. 

Counsel for applicants alleged at 
the preliminary hearing of the case, 
that the corporation had collected 


$60,000, legally due.to the bank, and |' 


applied the money for other civic 
expenditures. 


February 24, 1 


We Own and Offer 


Province of Ontarta. 
6% 


BONDS 
DUE 
“1 December 
2 May, 
1 February, 
15 September, 


Prices and full particulars on 
application... » 


R. C. MATTHEWS & CO. 
LIMITED 


Cc. P. BR. Bidg, 


1086 
1936 
1941 
1948 


Taronto 


L. M. Green & Co. 


Members Teronto Stock Exchange 


INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto 


Phone A. 143-744 


too - 


Housser, Wood & Co. Offer | 
Brantford Scale 8% Bonds| 


An issue of $200,000’of eight per 
cent. twenty-year general mortgage 
bonds is being made by Brantford 
Computing Scales, Ltd. The bonds 
constitute part of an authorized block 


of $300,000. 


The business of the company is the 
manufacture of scales and meat sli- 
cers. There is an extensive export 
business in addition to the domestic 
demand. 


It is stated that average net earn- 


ings since its foundation in 1919 have 
been 28 per cent. of the invested capi- 
tal. It is expected profits willl be 
materially increased. Assets applic- 
able to the issue are given as $448,- 


000. Housser,,Wood & Co. are mak- 
ing the offering. 


Winnipeg’s Sinking Fund 
Earned 614% on Its Assets 


Winnipeg’s sinking fund sets a 
high standard of careful management 
and the report of the trustees for 
the year 1921 reveals the solid posi- 
tion of the fund. 

The fund has liquid assets amount- 


ing to $278.88 for each $1,000 of the 
city’s debt. The total assets at the 


credit of the fund are $13,160,446 and 
during 1921 approximately 6% per 
cent. was earned on investments. 
During the year the policy was 
continued of applying a portion of 
surplus income towards providing for 


the redemption of City of Winnipeg 
debentures of the earlier issues where 
the improvements provided by the 
borrowed money no longer exist. There 
Was an increase in the gross debt of 
Winnipeg of $3,674,768 in 1921. 


LOANS OF ALBERTA PROVINCE 


EDMONTON.—The Province of Al- 
berta sold $17,961,730 of bonds in 1921. 
This incuded a refunding issue of 
$700,000 and a domestic bond issue of 
$3,358,500, the balance being divided 
among ten issues between January 17 
and October 24. 


RISE OF DOLLAR IS 
ADVERTISEMENT FOR 
US IN NEW YORK 
(Continued from page 1) 


and the relatively stable condition of 
the Canadian exchange market during 
the past month or so, are doing much 
to prepare the market for the Cana- 
dian loan when it does come. The re- 
markable rise of the Canadian dollar 
during the past eighteen months, fin- 
ancially speaking, has been the best 
advertisement Canada and Canadian 


securities have ever had in this coun- 
try. For this reason, if for no oth- 


er, it is not anticipated that the Do- 
minion will have any great difficulty 
in obtaining the money it needs in 


its. bonds 


BOND MOVEMENTS OF THE WEEK 


Latest Price Week Ending Feb, 21. 

1921. Range 1922. 
Lew. Ask. 

95 96% 

94 «98% 

884% 94 . 
— 92 

- 84 

1S — 

10214 102 

108 — 108 

99% 99% 
— 81% 

90 90 

85% 
66 


76 
83 


High. 
97% 
98% 
93 
92 
85% 
79 
104% 
103% 
100 a 


89 87% 87% 
91 g ~- 

85% — 85% — 
661% 66 
8556 — 
8314 
98 
99 
76 
98.50 
98.80 


Bid. High. 
9644 97% 
97% 

93 
9814 


97% 
89 
82 
9314 
75 


82% 
68 7 


97% 
82% 
85 
78 
69 
73 
70 
96 
8814 
691, 


65 65% 
754% 


97% 
97.75 
97.65 
99.85 
99.60 
99.50 
99.20 
99.75 


83 


98 


98 
99 
11% %5 
96.10 98.00 
96.25 98.20 
99.50 100.10 
99.10 99.95 


98.75 99.85 99.80 99.98 
98.00 99.60 99.45 99.50 
99.75 —-— 101.00 101.25 
101.25 102.80 102.75 108.00 102.50 
98.80 99.85 99.80 99.90 99.50 
103.30 104.95 104.90 105.05 104.75 


« 


100.00 100.40 
99.90 99.95 


Victory Bonds | 
for : 
Safety 


Assured Interest 


Return and 
Saleability 


é 


CANADIAN 
GOVERNMENT — 

AND 
MUNICIPAL 
BONDS 


Send for Offerings 


MacKay & MacKay 
Government Bonds — 


C. P. R. Bldg., Toronto 


Six Months Ago 


long-date Government 
and Municipal 
could be ‘bough 


anticipate 
further advances 
because interest yields 
pet men ae are 
sti rom % 
higher than they om 
ten years ago. 


Our advice, 
is: “Buy Long 


Bonds Now.” 
for a list. 


McLeopYounc Wir 


INVESTMENT BANKERS 
TORONTO MONTREAL 


representation in a large part of the| this market when it decides to issue | = 


English Blectrie 
Company of Canada 


8% 


Cumulative Pre- 
ferred Shares 


The Board of Directors is 
composed of men of out- 
‘standing prominence in 
their various spheres of 
business and finance, and 
the proposition has stood 
the test of the severest 
investigation from every 
angle. We can therefore 
recommend it as one of 


the soundest securities 
ever offered to the Cana- 
dian investor. 

Price: $100 per share, 
with a 40% bonus of com- 
mon stock. 


A circular upon request. 





February 24, 1922 


a 


RENE-T. LECLERC 


MONTREAL 
160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


(Established 1901) 


OSLER _& HAMMOND 


_ Stock Brokers and Financial Agents 
Members 


Toronto Steck Exchange 
_ Mentreal Steck Exchange 


| 21 JORDAN STREET - TORONTO 


eet 


Government, Provincial and Municipal Bonds 


Send for Offering. 


EDWARD CRONYN & CO. 


Members Toronto Stock Exchange 
Cronyn Bidg., 7! Bay St., Toronto 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members Standard Stock Exchange 


304 McKinnon Bldg. 


Toronto 


We solicit your business for cash or on a 
conservative marginal basis. 


$61,679 
TOWN OF OSHAWA 


6% Bonds—Maturities any year 
from 1923 to 1953 


$50,000 
TOWN ‘OF WESTON 


6% Bonds—10 Year Instalments 


$15,000 
TOWN OF HESPELER 


6% Bonds—20 Year Instalments 


Together with selected Federal, Provincial and 
’ Municipal Issues 


Municipal Bankers Corporation 


LIMITED 
33-35 Victoria Street, Toronto 


List and prices 
on application. 


Province of Saskatchewan 


4% Bonds 
Due ist Jan. 1949 
Price: Rate to Yield 


5.45% 


Principal and half-yearly in- 
terest payable in Canada at 
$4.86 2-8 cents to the &. 


CANADA TRUST(O 


14 KING ST EAST TORONTO 


Hume Cronyw-J.R.Mitcuen 
Gen Manager Mer Bond Dept 


Ask For Our List of 
**Selected Securities 


for 
Safe Investment’ 


UAX, HIGGINS CO., I 
7 17 St. John St. arte vMererR Rint 


CONSOLIDATED SMELTERS 


Ore receipts for the second week of 
February, reported by the Consolidated 
Mining & Smelting Company, amounted 
to 9,696 tons, 9,491 tons of which were 
produced by the company’s mines, and 
205 tons by other mines. 


Telephone 
Adelaide 2900 


sor . 


AMERICAN FUNDS 


With Interest In Surplus Profits 


‘Such an investment opportun- 

ity will be offered by us short- 
ly in the form of 9% redeem- 
able and convertible sinking 
fund first mortgage gold bonds, 
The debentures are first lien 
on land, mills, machineries, 
patents, of a large corpera- 
tion being organized in en- 
treal, the direction of which 
is composed of men of out- 
standing prominence in the 
various spheres of business 
and finance. 


The debentures will carry 4 
substantial bonus in common 
stock. 


Write for particulars. 


CREDIT CANADA LIMITEE 


145 St. James Street - 


McAra Bros. & Wallace 


Financial, Insurance and 


Investment Agents 


1855 Scarth Street, REGINA 


C.P.R. AND UNION PACIFIC 


The fact that the price of Canadian| Feb. 
Pacific shares crossed that of Union| Feb. 
Pacific in Wall Street aroused a good 
Those who have} Feb. 
watched and studied the markets for| Feb. 
the two issues claim that C.P.R. should| Feb. 
sell at least ten points above Union on| Feb. 
its merits, although they pay the same| Feb. 


deal of interest. 


dividend rate of 10 per cent. 


Montreal 


THE FINANCIAL POST | 


CIVIC AND PROVINCIAL FINANCE 


To Remain Solvent;We Must 


EDMONTON SAVES 
$100,000 BUYING 
STERLING BONDS 


Half Million of Debentures 
To Be Replaced By 
New Issues 


PLAN INCOME TAX 


City Was Turned Down by Pro- 
vincial Government In 
Demand for Taxation 
Privileges 


Edmonton has not been successful 
in carrying out on a large scale a 
refunding operation that it had under 
way, but all told $500,000 of the city’s 
sterling bonds have been bought up 


||in England and an issue will be made 


in New York to provide funds to pay 
for these debentures. It was origin- 
ally planned to buy up $5,000,000 of 
the outstanding sterling debentures, 
but the rapid improvement in the 
British bond market forestalled this 
arrangement. As it is, the city gains 
$100,000 by this operation, which was 
carried out by Wood, Gundy & Co. 
Wants Income Taxation 

Amendments to the city charter 
that the Legislature is being asked 
to enact at the present session include 
an income taxing scheme to take the 
place of the service tax tried out with 


|| very indifferent results last year. The 


new tax as now proposed is consid- 
erably modified and aims only at rais- 


ing some $55,000 of additional reve- 
nue. 


It had been hoped that Edmonton, 
along with the other cities, might be 
able to secure a larger share in the 
revenues of the Province, particularly 
'n respect to licenses and fees, but a 
reouest to that effect brought from 
the Covernment an auawer that no 
more could be given the cities, which 
already were receiving of provincial 
assistance in excess of the country. 

The income tax is therefore one 
of Edmonton’s means of raising more 
money for itself. The scheme includes 
the principle of setting off land and 
inccame taxes against each other. 

Mr. Yorath’s Presentation 

Edmonton’s city commissioner, C. 
J. Yorath, presented a memorandum 
to the Alberta Provincial Govern- 
ment asking that the province turn 
back to .the municipalities certain 
sources .of revenue now -encroached 
upon by the provincial government. 
The taxes mentioned were the sup- 
plementary revenue tax of 2 mills on 
civic assessments, the amusement 
tax; license fees, automobile taxes, 
etc. It was also asked that govern- 
ment buildings be made subject to 
taxation and that the province contri- 
bute a larger share to the cost of 
hospitals and education. 


EQUALIZE ASSESSMENTS 


Aim of New Legislation in Saskat- 
chewan 

REGINA.—The_ establishment of 
an assessment commission is provided 
for in an Act of the provincial legis- 
lature. The bill embodies the sug- 
gestions made as the result of the 
recent enquiry into the equalization 
of the Public Revenue Tax and pro- 
vides for the appointment of an as- 
sessment commission consisting of 


three members, including the chair- 
man, 


The commission will exercise gen- 
eral supervision over the adminis- 
tration of the assessment provisions 
in municipal acts, prescribe a uni- 
form system of procedure in the 
preparation of assessment rolls and 
require assessors to make such re 
turns as the commission may all 
for. 

The creation of a provincial tax 
commission to regulate levies for pro- 
vince-wide purposes as between rural 
and urban municipalities, will not 
interfere with autonomy of munici- 
palities insofar as their own taxes 
are. concerned. This announcement is 
made by Hon. Charles A. Dunning 
provincial treasurer. 

The commission will regulate as- 
sessments only. If the assessment of 
a municipality were changed, the 
mill rate could be changed according- 
ly by the municipal authorities. 

Created to help and give advice to 
the municipalities, the commission 
would not interfere with the work- 
ings of the Local Government Board, 
Mr. Dunning declares. The govern- 
ment only had two alternatives—it 
could control the capital borrowings 
or it must pay the debts contracted by 
municipalities. 


Control The 


“Uncontrollable” 


All Expenditures By Cities Can Be Controlled Somewhere, 
at Some Time, by Some Person—An Old Fallacy is 
Exploded 


By HORACE, L. BRITTAIN, 


Managing Director Toronto Bureau of ae Research and Citizens’ Research Institute 
of Canada. 


The human mind is accustomed 
when it wishes to cover up lack of 
knowledge, or to stop thinking on any 
troublesome question to tag the un- 
known thing or the troublesome thing 
with a name. After this is done the 
evil spirit of curiosity or worry is 
laid. Thought and inquiry are no long- 
er necessary. The word assumes 
meaning and authority and is ban- 
died about with perfect nonchalance. 

‘this is to some extent the history 
of the word “uncontrollable” as ap- 
plied to municipal expenditures. In 
reality, aside from disasters- and 
other unforseeable eventualities, all 
civic expenditures are controllable at 
some time, to some extent, by sume 
person or persons. 


Some “Horrid Examples.” 

For example, in most civic budgets 
one finds the school expenditures list- 
ed under the “uncontrollable” items. 
Legally, current expenditures for edu- 
cation are or may be uncontrollable 
by the city council, but they are con- 
troliahle by the ovard of education, 
and, therefore, by the citizens who 
elect it. The citizens have just ex- 
actly the same right and power to 
control the expenditures of the board 
as the expenditures of the city coun- 
cil. 

Again, in many cities volice expen- 
ditures are listed as “uncontrollable” 
for the reason, usually, that the police 
board is a separate board constituted 
by provincial law and claiming fiscal 
independence. Is there any good rea- 
son why the expenditures of police 
department should be “uncontrollable” 
and those of the fire department “con- 
trollable’? As a matter of fact, the 
Mayor is usually a member of the 
police board and is in a position to 
exercise a great deal of moral influ- 
ence through his ability to present 
the needs of other civic departments. 
Moreover, few appointive or ex-of- 
ficio boards of which a city represen- 
tative is a member desire to give the 
citizens a service in advance of what 
they want and are willing to pay for. 
They are usually willing to control 
their expenditures in accordance with 
the wishes of the taxpayers. It is in- 
teresting to*ndte that the 1921 Toron- 
to estimates list police expenditures 
among “controllable.” This is a note- 
worthy innovation in Ontario and was 
made possible by an amendment to 
the provincial law. 

Athough boards of health are usu- 
ally appointed by the city council, 
they are organized under special pro- 
vincial legislation which gives them 
wide powers. Their expenditures are, 
therefore usually listed under “un- 
controllable,” although for the first 
time, last year’s estimates for the 
city of Toronto included proposed 
public health expenditures under “con- 
trollable.” The city council, through 
the appointing power, has at least 


Tenders and By-Laws 


TENDERS WANTED 


Feb. 28, R. M. Morton.—$58,300 6 per 
cent., 30-year good roads debentures. 
G. C. Smith, sec.-treas., Municipality of 
Morton, Boissevain, Man. 

Mar. 3, R. M. of St. Andrew’s, Man.-- 
$84,758 5% per cent, good roads deben- 
tures. Repayable in series from 1941 to 
1949. J. D. Foster, sec.-treas., Clande- 
boye, Man. 

Mar. 7, East Angus.—$25,000 deben- 
tures. J. Alfred Girard, sec.-treas., East 
Angus. 

Mar. 2, Toronto Separate 
Board.—$500,000 5% per cent., 20-year 
debentures. - Albert Hornberger, Chair- 
man of Finance, Separate School Board. 


Mar. 3, Ford City.-$22,000 6% per 
cent., 20-year public school debentures. 
J. F. Foster, Town Clerk. 

Mar. 1, Twp. of Scarborough.—$196,- 
288 6% per cent., 19-instal. debentures. 
James T. Stewart, Treasurer, Twp. 0 
Scarborough, Birch Cliff, 


Mar. 6, Hull, Que.—$130,700 6 per cent. 
debentures, maturing 1st May, 1941; 
May, 1951; May, 1928. H. Boulay, City 
Clerk, Hull. 

Mar. 6, Consumers’ Gas Co.—$7,500, 
150 shares of capital stock, having par 
value of $50. Arthur Hewitt, General 
Manager, Toronto. 

Mar. 6, Village of Watford.—$11,000 
6 per cent., 20-instal, debentures. Ww. S. 
Fuller, Village Clerk. 

Feb. 27, Windsor.—$400,000 6 per cent., 
20-year, guaranteed by province; $48,000 
6 per cent., 20-year; $318,230 6 per cent., 
10-year debentures. M, A. Dickinson, 
City Clerk. : 

Feb. 27, Hamilton.—$1,053,000, various 
issues. City Treasurer Davis. 


School 


indirect control and in actual practice 
a proper co-operative attitude having 
been established, there is little trouble 
in establishing effective control by 
the representatives of the people. If 
necessary, provincial legislation should 
be obtained which would make clear 
the right of the city council to revise 
health estimates. ‘ 
Regarding Debt Charges 

But the perfect type of “uncontrol- 
lable” expenditures are debt charges 
—interest and sinking fund or re- 
payment of principal. Of course, in- 
terest on debts and repayments of 
debt are uncontrollable after the debts 
are contracted. The only time that 
debt charges are controllable is before 
the debt is incurred. That is why the 
annual budget of every city shonld 
have a loan fund expenditure section 
as well as a current fund expenditure 
section, why proposed capital expen- 
diture should be just as carefully set 
forth and analyzed as proposed reve- 
nue expenditures, and why expendi- 
tures from borrowed funds should be 
appropriated in the annual civic bud- 
get just as carefuly as expenditures 
from tax revenue and revenues other 
than taxation. It may be that it 
might not be possible at the first of 
the year to predict all local improve- 
ments, but at Jeast the capital budget 
should set apart a provisional ap- 
propriation to cover such cases from 
which allotments could be made as 
necessity arose. This method would 
place a limit at the first of the year 
on capital expenditures from borrow- 
ed funds and would exercise a salu- 
tory control over so-called “uncon- 
trollable” debt charges. 

The use of the word “uncontrol- 
lable” in public financial documents 
makes it easy for politicians to ex- 
cuse themselves for increased current 
expenditures by pointing out that the 
“controllable” expenditures, for which 
vione they claim to be responsible, 
have increased at a rate less than the 
rate of increase of “uncontrollable” 
expenditures. It is true that the ex- 
penditures of independent outside 
boards may be legally ‘uncontrollable 
as far as the council is concerned. It 
‘is true-thatthe-increase-in~*ancontrol- 
able” in any year may be due to the 
action of the preceding councils. It 
is also true that friendly co-opera- 
tion with outside boards can do much 
and that when this fails there lies a 
way of escape through provincial leg- 
islation. It is further true that the 
people themselves are responsible if 
they ailow present city councils to 
cripple future city councils by incur- 
ring debts unwarrantably large. 

Why not abolish the word “uncon- 
trollable” in civic estimates and with 
it the state of mind which it repre- 
sents? If modern cities are to re- 
main solvent they must learn how to 
control the “uncontrollable.” 


FIGHT ON WITH CITY 


OVER D. U. R. PRICE 


MONTREAL. — Despatches from 
Detroit indicate that Mayor Cousins 
is becoming wrathy. The friendly air 
that characterised his dealings with 
the new group prior to the annual 
meeting appears to have departed. 
His general attitude this week at the 
conference was an unyielding one, 
end he refused to raise the final $19,- 
850,000 by a single cent. The Board 
adjourned until next Monday without 
taking definite action on the city’s 
offer and in some quarters this is 
viewed as terminating negotiations. 
The Mayor declared that the company 
must either accept the city’s offer or 
be forced to tear up its tracks on Fort 
Street and Woodward Avenue. The 
civic authorities also informed the 


¢| company that as franchises on other 


ines covering about 100 miles expire 
within Mayor Cousin’s term of office 
the city probably would insist on the 
removal of their tracks from these 
streets in case of failure to sell out 
to the city. The company’s attitude 
seems to favor a sale of a portion 
of the inter-city lines at once and 
eradually to dispose of the balance 
while the city wants to settle the 
matter once for all.’ The Mayor in- 
sists that his offer expires on Feb- 
ruary 28 and will not be renewed. 
The directors declare they have im- 
proved the origifal offer and will 
gain still further concessions, 
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WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 
» 30 : Montreal, PQ. ic cicee aces 


Stratford, Ont. 
Carleton County, Ont 


Kitchener, Ont. ........... 
Lunenberg, N.S. 


Meaford, Ont. ..........06 
Selkirk, Man. 

Hudson, P.Q. 

Prescott and Russell .... 
Arnprior 


Feb. Brantford Scales 


Sold to 
A. E. Ames & Co., Wood, Gundy & Co. 
and Dominion Securities Corp..... 
A. E. Ames & Co, ....ceceeeereereeeceee 


Municipal Bankers Corp. .....---+-++> 


A. Jarvis & Co. .. ccc ccesccceereceeess 

W. F. Mahon & Co. and J. C. Mack- 
intosh & Co. ....secececeeeescrees 

Local investors 

Canada Bond Corp. ....--+-eerseeeeers 

Mackenzie, Kingman & Co 

R. C. Matthews & Co 


Wood, Gundy & Co. ....-.eseseeveers ee 


Corporation, Housser, Wood & Co.... 


Rate 


5%% 
6% 


5%% 
6% 


54% 


Price Basis 
99.188 5.61 
106.54 65.50 


5.51 
5.59 


Amount 
$5,000,000 « 
176,000 


20 yrs. 300,000 
20 in. 248,000 


18 and 24 65,000 
xin 15,000 


Term 


10 yrs. 
20 and 
30 yrs. 
5 and 


6.92 
6.24 
5.60 


25 yrs. 
30 yrs. 
20 yrs. 
20 yrs. 


Is The Moment 
To Buy 


Have you ever felt that you 
would like to possess some 
of the market's best invest- 
ment offerings? 


The opportunity is yours to- 
day. High grade Bonds 
yielding attractive interest 
return are now*being offer- 


_at very remunerative 
prices. 


Tf you wish to investigate 
Biis opportunity write us 
_ for detailed :informa- 
ion. 


HANSON. BROS. 

Lu>stment Securities ~ 
160 Stdemes St. 65 eee 
| rR ra 


Have Your Bonds In- 
creased in Principal 
Value Recently? 


you w 


{f you held stocks : 
“prob- — 
ably look at Stock — 


help you te judge © 
when it is good to © 
buy ‘sell, © 
Address 


R.A. DatyvacCo. 
BANK OF TaRzONTO BUILDING 
TORONTO 


VERSAILLES-VIDRICAIRE- 
BOULAIG 


LIMITED 
Investment Bankers 
MONTREAL QUEBEC OTTAWA 


Munici nd 
Quebec ve ae 


SINCE 1870 


the firm of John Stark & © 
Co. has -been supplying in- 
vestors with high-grade sec- — 
urities. 

Now, as heretofore, our aim © 
is to render each investor, © 
large and small, the same © 
conscientious . service, irre- — 
spective of the distance sep- % 
arating us. 


Send us a list of your holdings 
for analysis. You will incur no * 
oflligation or expense by so doing. : 


ROVAL BANA HUTL DING TOR 


McDonagh, Somers & Co. 


Government and Municipal Bonds 
Dominion Bank Bldg. 
TORONTO 
Canada 





Sua Life Assurance Company of Canada 
Head Office: Montreal 


Assurances in Force - $500,000,000 


BRITISH COLONIAL 
FIRE INSURANCE COMPANY 
accciiiinciaane-Pvagedeeles 


Generai Fire Insurance Business Transacted 


dent Order 
of Foresters 
Ovgemined 3674 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
- $74,000,000.00 
POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY W. H. HUNTER G. R. COTTRELLE 
Secretary President Treasurer 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. W. H, George, Superintendent of Agencies 


Interesting Facts concerning the Mutual of Canada 
Canada 


The Mutual ef was organized strictly for protection, not for in- 
west i  Rgpacenl gery “gh mage Teersag Be it is operated without private 


nearly half a century and is 
It is under government supervision like 
maintaining reserves on the safe and conserva- 
The business is confined 


ECONOMICAL 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO ONTARIO 


In a 544 DEBENTURE of 

514% The Great West Permanent 
Loan Company 
SECURITY 


cert reee Seeeeeeeeeeeteeeeee 


HEAD OFFICE, WINNIPEG 


Suandhan Tenente 
Vancouver Victoria *” Scotland 


/ 


THE FINANCIAL POST 


INSURANCE AND REAL ESTATE |; 


FIRE INSURANCE 
RATES TOO HIGH, 
FINDS COMMITTEE 


Similar Fire Risks in States 
Lower Than On- 
tario’s 


SIX BILLS IN HOUSE 


Companies Should Keep Re- 
cords of Premiums and 
Losses in Approved 
Classifications 


Report of Select Committee of Ontario Leg- 
islature Appointed to Consider the R 
port of the Master Insurance Com-. 
mission. 


Information received by the Com- 
mittee tended to show that the pre- 
mium rates being charged by the as- 
sociated fire insurance companies for 
insurdnce of private dwellings and 
their contents in the protected cities 
and towns of Ontario were higher 
than necessary. This information 
was that for a considerable term of 
years the actual losses experienced 
by the fire insurance companies on 
private dwellings and contents in On- 
tario was approximately thirty per 
cent. of the premiums collected from 
insured persons; also, that compari- 
son of the rates charged in Ontario 
cities and towns with the rates charg- 
ed for similar risks by the same com- 
panies in the cities and towns of New 
York state and elsewhere showed the 
Ontario rates were higher. Com- 
paring the rates charged in the City 
of Toronto with the rates charged in 
the cities of Buffalo, Rochester, Syra- 
cuse, Cleveland and Detroit, it was 
found that the Toronto rates were in 
the approximate proportion of fifty 
to thirty or thirty-five. 

Replies of C. F. U. Not 
Satisfactory 


The reply of the Canadian Fire Un- 
derwriters’ Association to these rep- 
resentations did not, in the opinion of 
the Committee, satisfactorily explain 
the discrepancies referred to or the 
high charges made in Ontario, A 
suggestion was made that the fire 
losses in Ontario were substantially 
higher than in the other places quot- 
ed by way of comparison, but no evi- 
dence was adduced. The Committee 
consider that the greater rates charg- 
ed in Ontario cities and towns could 
only be justified by some one'or other 
or all of the following causes: 

First—Lack of adequate fire pro- 

tection. 

Second—Inferior class of building 

and fire resisting construction. 

Third—Greater carelessness. 


Fourth—Greater incendiarism. 


There was no evidence that any one 
or other of these causes existed. Fig- 
ures showing a greater per capita fire 
loss in Canada than in the United 
States were submitted but owing to 
the fact that no evidence was sub- 


OUTLOOK MORTGAGE 
MONEY IN SCOTLAND 


British Investors Now Seeking 
Higher Interest on Invest- 
ments in Canada 


: This Committee combined its find- 
ings in the form of six bills, which 
have been placed before the Legis- 
lature. The six bills submitted re- 
commend the following additions to 
the Insurance Act; 

(1) Automobile insurance; That the 
statutory conditions for automobile 
policies be the same as those provided 
for fire insurance policies. 

(2) Accident and sickness insurance. 

(3) Reciprocal or inter-insurance; 
Providing for the organization and 
licensing of mutual insurance com- 
panies, 


Conditions faced by mortgage com- 
panies operating in Canada and de- 
pendent for a considerable portion of 
their debenture money on ventures in 
Scotland, were dealt with at the an- 

(4) Insurance agents, brokers, and ad- nual meeting of the Real Estate Loan 
justers; Committees’ recommendations| Company of Canada by the president, 
sare been guneored by the Associated} Edmund Wragge. British investors 
nsurance Companies. are now seeking higher interest rat 

(6) Insurance rating Bureaus. ‘ i aes 

(6) Amendments to the Ontario In- with the result that there is a de-y 
surance Acts; Including amendments re-|°TeaSe in amount of Sterling deben- 
lating to, old age insurance of fratern-|tures. While paying off where ad- 
al societies, general penalties, holdings visable, this company, in common 

with some of the other large Can- 


of real estate by insurance companies, 
and fire insurance policies as collateral : ‘. 

adian companies has _ carefully cdn- 
sidered the interests of debenture 


security to mortgages. 
ss aie Es ae ae holders and endeavored to conserve 
Extortion Charged Sterling and good-will through the 


In a Builders’ Strike very difficult times being experienced. 
: smjocmaiisinonie Referring to conditions in the 
William P. Kenneally, for many|mortgage field in Canada, Mr. 
years a member of the New York| Wragge reports favorable results for 
Board of Aldermen and regarded as|the year. Holdings of real estate 
Charles F. Murphy’s chief lieutenant | foreclosed were decreased. The de- 
in dealing with labor organizations,|mand for mortgage money through 
has been indicted on a charge of ex-| the year was good with remunerative 
tortion. The charge is the outcome|rates and this condition continues. 
of a strike which it is alleged was The company’s income from inter- 


In addressing the Western Ontario 
Salesmanship Congress, Gordon Ram- 
say of Toronto discussed “Insurance| Interest .. ~ 
earning ability rather than Life,” de-| Expenses .. .. 
ploring the reckless manner in which| Management .. 
business men leave large sums of | T@xes . “ 


1919 
Earnings 


$40,313 
$35,000 


$41,451 


settled by a levy of $3,000 when the | est on investments at $94,897 made a 
building trades covers a long period. | $84,151 in 1919. Interest and man- 
agent of the Steamfitters’ Helpers’| net profit of $45,400 compared with 
ten years, certainly not since. he en-| reserve and $1,109 added to the con- 
district. ling exchange was carried to the con- 
50 per cent. of the share capital and 
Beneficiaries Lose More Than | $280,000, having increased from pro- 
parative figures of the profit and loss 
-.++ $94,897 $90,087 
13,082 12,380 
money to women who have had abso- 
D $47,400 $40,062" 
that there are some men who make| “88!. forward. 25 
panies have stopped publishing lists| Dividends. . . $35,000 
out that no less than $150,000,000 is| °“*"°° - eS ee 
president and 
“The best way of overcoming this | Vice-president. 
plan. To my mind it is the best sell-| as follows; 


strike was called off. satisfactory showing compared with 
Kenneally’s connection with the | $90,087 for the previous year and 
He is a steamfitter by trade and| agement showed some increase but 
draws $100 a week for life as business | taxes were much reduced and the 
Union. He is not known to have | $40,062 the previous year. Dividends 
worked at the trade for more than/| took $35,000; $10,000 was carried to 
tered the board of aldermen as re-|tingent fund, leaving a balance of 
presentative of Charles F. Murphy’s | $5,403. In addition a vrofit on ster- 
——— tingent fund making $20,000 in all. 
LEAVE INSURANCE . The rest now stands at $250,000 o 
ON INCOME PLAN the contingent fund at $30,000, the 
total of these two accounts is now 
$150,000,000 Yearly by | fits by $100,000 since 1913, the year 
Poor Judgment before the war. Following are com- 
account for the last three years. 
1921 1920 
27,246 26,641 
2,602 816 
4,567 10,188 
lutely no experience with finance. ea 
The immediate results of which is/ Net profits... 
4,112 1 
it business to prey upon women, to $51,512 
whom money jis left. Many com-| Distribution— 
of beneficiaries because they were y, see -. + + 10,000 
being used by these men. He pointed| Contingent - 1,108 
lost every year by various fraudulent $51,512 $40,313 
schemes, *Less amount voted to 
kind of loss and saving women trou- The company’s earnings record for 
ble,” he said, “is the monthly income| the past seven years is summariz 
ing argument at the command of the Paid-up _ Y Profits Earn 
men in the business to-day. It is Capital Profits Div. Cap. Rate 


Year 


February 24, 198 


“ 


The Western Empire 
Life Assurance Con.pany 
Head Office: 701 Somerset Bidg., Winnipeg, Man 
Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at s num 

ber of Western points. 


Branch Offices: 
Saskatoon Calgary Vancouver 


THE NORTH EMPIRE 


FIRE INSURANCE CO. 
Head Office-WINNIPEG 
Toronto Office: ‘}- ic veration Life 
Building 
Thompson, Dale & Power, a 


- Fess & Smith, Led., 


Western Agents 


Lukis, Stewart & Co.: Ltd., Montreal General Agents | 


(Policies guaranteed by the Lon- 
don Guarantee and Accident Co., 
Limited.) 


Business Founded 1795 


American Bank Note 
Company 


{Incorporated by Act of the Par- 
liament of Canada 
Engravers and Printers 


Bank Notes and Cheques 
Corperation Bends 


Municipal Debentures 
and Other Monetary 


sure and it is convenient and it avoids | 1554 


all possibility of fraud. There is a} i919. 
big field here. A field that is most] 1918.... 500,000 
promising at the present time in that/| 1917...- 
it has been but little touched is for | 1916---- 


selling income policies to the farmers. The balance fener chciaes a redoss 


I believe the day is coming when) tion in Sterling debentures of over 
farmers will be as much interested) ¢199000 which has an effect upon 


in monthly income insurance as they| mortgage loans and on investments 
are in automobiles. There is no doubt! ang securities. 


whatever regarding the interest that 
PORTAGE LA PRAIRIE MUTUAL 


mitted as to the comparative amounts 


of insured property per capita in 
Canada and in the United States, it 
did not appear that these figures had 
any relation to the question of rates 
or cost of insurance. The Committee 
are of the opinion that the replies 
submitted by the Canadian Fire Un- 
derwriters’ Association are not satis- 
factory; that the Underwriters should 
further consider the matter of insur- 
ance rates for private dwellings and 
contents in protected cities and towns 
of Ontario to the end that some fur- 


ther reduction be made, that. in the 
meantime no recommendation should 
be made of any legislation touching 
this particular matter. 


Makes Three Recommendations 


The Committee has, however, re 
commended certain provisions of ¢ 
general character bearing on the 
general subject of fire insurance 


costs in Ontario in the Bills submit: 
ted herewith, namely: First, a re. 


9.4 6.3 
; : Head Office and Works: Ottawa 


Chen cclesting © Teast Company oo enffRasesten, cheese one whose flan’ volley 
Branches: 


FINANCIAL ASSISTANCE 


to Estates being edministered by it 
PAIDUP CAPITAL AND RESERVE..........00eeeeeeeee «$1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, & TC, 


PROSPERITY 


always follows depression. 
Industries are now show- 
ing increased activity. 

Own Your Own Investments 
on our Ten Payment Plan .- 
A small deposit and month- 
ly savings will enable you 
to participate. Write for 
particulars, 

Dominion Development Corporation Ltd 


803-813 C. P. R. Building, Toronto 


is being taken by the public gener- 
ally in this plan. Checking up our 


advertising has shown that there are| $26.000,000 New Business Written 
more replies for this kind of policy During the Year 
than any _ others.” 


CANADIAN FIRE HAS 
SUCCESSFUL YEAR 
The Total Assets Show an In- 
crease of $41,484 Over 

A Year Ago 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


With a total of $26,207,317 new in- 
surance written during the year, the 
annual report of the Portage La 
Prairie Farmer’s Mutual Fire Insur- 
ance Company, shows an increase of 


$7,318,425 over the previous year 
making a total of $70,472,332 busi- 


‘| ness now in force, 
The statement shows total assess- 


Another Year of 


Splendid Progress 


1920 1921 
Insurance in Force $22,190,672.00 $26,391,890.00 
Revived... .... 7,863,854.00 8,631,651.00 


Policies Issued and i 
Payments to Pol- 
263,891.00 


3,051,605.00 


307,275.00 
3,417,194.00 


In 1921 the mortality experienced was only 42.3 
per cent. of that expected and the average rate of 


interest earned was 6.44 per cent. 


The Northern Life 


Assurance Company of Canada *! 


HOME OFFICE - LONDON, ONTARIO 


R. C. MACKNIGHT, T. H. PURDOM, K.C., 
General Manager. President. 


quirement that the companies should 
keep regular and systematic records 
of premiums and losses according to 
a classification approved by the De- 


partment of Insurance and make 
these records available for examina- 


tion. Second, provision for enquiry 
by the Superintendent of Insurance 


: ments for 1921 at $215,123, while the 
Marked progress made during the | re-insurance for loss claims amount- 
year, is the report of the Canadian | eq to $3,584. The balance of premi- 
Fire Insurance Company of Winni-/ um notes up until the end of 1921 
peg. The company’s gross premium / totalled $948,900, The interest earn- 
income amounted to $676,346; the net | ey on bonds was $3,250. The loss 
premium income at $420,169, which | claims paid by the company are plac- 
is the largest in the history of the/eq at $164,754; operating expenses 


company. The ratio of losses to the | amounted to $64,071 and balance in 
premiums earned was 41 per cent.| the bank $64,230, The balance of 


as compared to 33 per cent. in the| assets after all liabilities were paid 
previous year. Half-yearly dividends | stooq at $1,135,199 
of 8 per cent, together with a bonus 
of 2 per cent., making a total of 10 
per cent., were paid. git 
After making provision for divi-| In the annual report of the Beaver 
dends, taxes, increased reserve for} pire Insurance Company, of Winni- 
the unearned premiums and all other peg, emphasis is given to the fact 
liabilities, a balance of $36,870 was| that it is an all Canadian Company, 
added to the surplus. The total as- | with all its investments made in Can- 
sets amount to $1,858,783 an increase | 449, The investments, which in- 


of $41,484 over a year ago. The) clude bonds and mortgages, show 
surplus to policyholders stands at/ an increase of $28,527, from $339,369 
$1,040,143, while the surplus to share-|+¢. $367,898. The assets now total 
holders is $404,143. $418,230 representing an increase of 


5 per cent. The surplus available to 
THE MORAL HAZARD policy holders amounts to $338,891 
and includes paid-up capita] of $237,- 
395 and a net surplus of $101,496. 


into matters of public interest affect- 
ing fire insurance rates and costs and, 
Third, provision for the encourage- 
ment of competition for insurance by 
providing for the organization and 
licensing of reciprocal insurance ex- 
changes. These and other provisions 


will be found in the Bills submitted 


herewith. 

The Committee during the whole 
discussion on insurance and after 
hearing the Canadian Fire Under- 
writers’ Association were impressed 


with the great importance of reduc- 
ing fire waste by adequate means for 
fire prevention. The commissioner 
stated in his report that “if the fire 
loss could be cut in half, there would 
be an immediate saving to the peo- 
ple of Ontario of from four to six 
millions of dollars per annum.” The 
Committee believe that aside from all 
other considerations the burden of 
fire insurance premiums can be ma- 
terially reduced by the adoption of 
fire prevention methods calculated to 
reduce the fire loss within the Prov- 
ince. 


BEAVER FIRE 


There is every indication that tight- 
ness of money is resulting in efforts SORE Ee 
to “milk” the insurance companies in Jacksonville dispatch says confidence 
Minnesota. George H. Nettleton,| men have swindled tourists to Florida 
state fire marshal, says that never in| resorts of $1,500,000 this season, losses 


. s of that amount being admitted by vic- 
the history of his department has he tims at preliminary hearings following 
been called upon to investigate SO| arrest of nineteen men in that city as 
many questionable fires. “steerers.” : 


Headquarters for Investors 


McCUAIG 


BROS. & CO. 


Members of the 
Montreal Stock Exchange 


A General Stock 
Exchange Business 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 
MONTREAL 


WESTERN BOND ISSUES 


Provineieh an in Western 
rovincia unicipal 
School Bonds. wg 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 
rae 





February 24, 1922 


World-Wide Banking 


Do you engage in Foreign Trade? Then this Bank 
can be of great assistance to you. 


Through the co-operation of correspondent Banks 
in all foreign countries, we are enabled to offer com- 
plete facilities for the prompt and accurate transac- 
tion of business the world over. 


Let us furnish you with particulars regarding any 
foreign markets you are interested in. 340 


IMPERIAL BANK 


216 BRANCHES IN CANADA. 


The Wabasso Cotton 


Company, Limited 
THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
aiso Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


THEE Ie 


LIMITED | 


ENGINEERS CONTRACTORS 


222 ST. JAMES STREET 
ONTREAL 


Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO WINNIPEG 


Western Canada Flour Mills Company 


A. KELLY Limited J. E. MACFARLA 
Gen. Mgr. 
Héad Office: Toronto 


Mille at 
Goderich Winnipeg Calgary 
Victoria 


Brandon Edmonton 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


PURITY FLOUR PURITYOATS 


P. Lyall & Sons 
Construction 
Company, Limited 


Toronto - Montreal - 


Ottawa 


A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 


LIMITED 
Established 1835 


Automobile - Marine Insurance 
TOTAL ASSETS OVER $40,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 


C. R. DRAYTON, Manager for Canada 


Fire. _—- 


You Press One Button Once 
to Get Your Party ona = sews- 


STROMBERG-CARLSON Zeno 


INCREASE SHOWN 
JANUARY TOTAL 
ON CONSTRUCTION 


Expansion Over $675,000 as 
Compared With Year 
Ago 


TORONTO IN LEAD 


Total for Queen City and York 
Township Showed Increase 
Equal to Expansion 
For All Canada 


The first month of the new year 
made a satisfactory showing, com- 
paratively, as regards building per- 
mits; there was an increase of $678,- 
457 as compared with January of a 
year ago, the total being $2,939,027 
for twenty-five eastern and sixteen 
western cities reporting to the FIN- 
ANCIAL POST—the increase was 
$575,864 for the eastern group and 
$102,611 for the western. 

Toronto and York Township, adja- 
cent to the city, practically accounts 
for the expansion referred to, the in- 
crease in the case of the city being 
$574,539 and for the township $191,- 
300. Montreal showed a decline of 
$137,765 and Quebec an increase of 
$156,115. Hamilton showed a de- 
cline of $241,560. Other changes in 
eastern cities were not important. In 
the west, Prince Rupert showed : 
increase of $134,680 and Calgary 
$59,700 while Winnipeg fell off $96,- 
900.. Following are comparative 
figures: 

BUILDING PERMITS ISSUED 
IN JANUARY 
Eastern Cities. 
Jan. 1922 Jan. 1921 Change 


$1,685 $14,1756+ $17,410 
«+++ 16,950 5,525+ 10,425 


Maritimes— 
Halifax . 
Moncton . . 
ebec— 


a abee's 215,460 
+ ++ 169,430 


$53,225— 137,765 
13,3164 166,115 
12,000 12,000 

2,400+ 1,000 


<i awe 13,900— 
Fort William . 13,000— 5,450 
NR as Ss oven E évepen 0,100 
Guelph . .. .... 4,875+- 3 255 
Hamilton ... . 847,650— 241,560 
Kingston . . 1,305— 928 
London .. .... 40,100+- 4,330 
11,000+- 16,400 
5,787 +- 1,758 
1,250— 776 
30,510+ 9,235 
18,335—- 10,545 
3,050— 2,450 
56,055— 1,815 
584,620+ 674,539 
4,525 +- 3,275 
94,400 — 5,215 
280+ 10,045 
167,250+ 191,300 


eee 


13,815 


-» 8,240 
1,159,159 
7,800 


‘ 10,225 
York Township 358,550 


Total 25 East 
Cities. .. $2,323,396 $1,747,532+ %575,864 
Western Cities 


«+++ $92,700 
14,450 


$33,000+ $59,700 
18,400+ 10,060 
440— 35 
225 2,000— = 1,775 
1,200+ 
13,000 5, 150+ 
77,900 174,800— 
‘ 
3,285— 
28,150— 
9,600— 
975 
2,000—- 


500 
7,850 
96,900 


1,280 
. 14,195 


2,005 
13,955 
2,100 
975 
1,750 


Weyburn . 
FoeRwee 2s: vs ive 

British Columbia— 
New Westminster 9,600 
Prince Rupert . 135,680 
Vancouver . ...208,006 
Victoria . 38,760 


1,000+- 
1,000+ 
189,210+ 
47,810— 


8,600 
134,680 
18,796 
9,050 


Total 16 Western 


Cities $615,631 $513,020+ $102,611 


Grand Total 


41 Cities ..$2,939,027 $2,260,552+4 $78,475 


MERCANTILE TRUST 


Profits Well Maintained During An 
Unsettled Year 


Considering the unsettled condi- 
tions prevailing generally, the fact 
that the profits of the Mercantile 
Trust Company of Canada were so 
well maintained will be a matter of 
satisfaction to the shareholders. Net 
earnings amounted to $55,325 as com- 
pared with $56,736 in 1920 and $55,- 
470 in 1919. After providing for tax 
reserves, dividends, etc., $25,000 was 
aided to the reserve fund and a bal- 
ance $6,831 carried forward as com- 
pared with $16,314 brought forward. 
Following are comparative figures 
for three years: 

1921 
«.-. $56,325 


Written off.. 5,308 
Tax reserve. 3,500 


8,808 


$46,517 
16,314 


1920 
$56,736 
nie 


1919 
Profits 


“4,000 
4,000 


Net profits. $52,736 


Bal forward 
Prem. on stock 


$62,831 $61,891 
Distribution— 
30,000 


Dividends . 29,3138 
Contingent. . 1,000 : saeabe 
25,000 ka a 25,000 


"6,831 7,578 
$62,881 $60,314 $61,891 
Following is a summary of the 
company’s earnings record for the 
past six years: 
Paid-up Net % prof. earn 
Capital Profits div. av. cap.rate 
1921... . $500,000 $46,517 6 93 7.0 


1920 .... 500,000 52,736 6+1 10.5 8.3 
1919.... 500,000 45,725 6 0.6 : 
8.4 


1918.... 487,600 43,694 6 
1917.... 483,500 40,389 6 d ° 
1916.... 469,500 39,990 6 8.7 17.4 
Continued expansion of various de- 
partments of the company’s activi- 
ties is indicated by the balance sheet, 


total assets increasing from $5,919,- 
339 to $6,117,169. 


Depreciation 
Balance ... 


Year 


THE FINANCIAL POST 


| WATERLOO LOAN CO. 


INCREASED DEPOSITS 


A -Further Expansion Noted 
and Profits Larger Than 
Previous Year 


Further expansion of savings de- 
posits of the Waterloo County Loan 
& Savings Company is indicated in 
the annual statement. The total of 
$1,268,216 compared with a total of 
liabilities to the public of $1,899,699. 
Debentures totaled "$611,489 and de- 
posit receipts $20,000 while a loan of 
$229,195 on security of Victory bonds 
has been paid off. According to 
Thomas Hilliard, the president, the 
company, in spite of general condi- 
tions prevailing, had a very substan- 
tial increase in new business. The 
result was that earnings of $182,089 
compared with $178,115 in the pre- 
vious year and $144,032 in 1919. In- 
terest payments on deposits and de- 
bentures increased but there was a 
saving in interest on loans. Net pro- 
fits were somewhat lower than in the 
previous year but higher than in 1919. 
Dividends took $39,268 and $15,000 
was added to the reserve, leaving a 
balance of $9,012 of which $2,496 was 
brought forward. Following are 
comparative figures: 


1921 
.. $182,089 


1920 
$178,115 


—_———— 


1919 
$144,033 


Earnings 


Interest 
On deps.. 
On debs.. 
On loans. 
Com, acct. . 
Expenses .. 
Inc, tax.... 
Written off 


53,483 
81,103 
4,921 
4,008 
28,997 
4,197 


51,181 
28,377 
11,159 

1,698 
28,706 


40,122 
23,873 
3,520 
1,459 
23,945 


$121,121 


$56,994 
2,256 
1,753 


$127,452 


Net profits $54,637 
Bal forward 2,496 
Prem on stock 1,950 
*From cont. 4,197 


$63,280 
Distribution— 
Dividends $39,268 
Reserve.. 15,000 
Contingent 
Balance... + 


$60,043 
$32,987 
21,800 


3,000 
2,256 


$63,280 $61,003 $60,043 

*Brought forward from contingent 
funds provided for Dominion Govern- 
ment income tax, 

The company’s earnings record for 
the past seven years may he sum- 
marized as follows: 

Paid-up Net 
Capital 
$674,295 
638,764 
604,331 
481,802 
415,366 
383,779 
332,876 


$61,003 


$37,507 

15,000 

6,000 
2, 


9,012 496 


% Av.* Earn 
Profits Div. Cap. Rat 
$54,637 <@: © 
56,994 ; 
49,649 

40,462 

34,355 

31,762 : 
25,323 7. 


Year 
1921... 
1920.... 
1919.... 
1918.... 
1917.... 
3 ee 
1915.... 


“Average capital, reserves and profit 
and loss at beginning of year. 

Total assets showed a decline ‘of 
over $47.000 there being: an increase 
in mortgage loans but a considerable 
decline in holdings of federal and 
provincia] bonds, 


LETTERS TO THE EDITOR 
THE CO-INSURANCE CLA 
The Editor, _ 
THE FINANCIAL POST, 

Sir:—The “Enigma of co-insurance” 
seems to be too much even for those 
who attempt to expound it. 

Mr. Adamson (in the issue of THE 
FINANCIAL’ POST of February 10th) 
says the “distribution clause is in fact 
the 100% co-insurance clause,” falling 
into the same error as did the under- 
writers of thirty years ago when I in- 
troduced that clause into Canadian 
underwriting practice. 

It was evolved from the necessities 
of the case, The rule required specific 


insurance on each separate risk, or if| ' 


blanket 100% co-insurance. This actual- 
ly resulted in some enterprising agents 
and brokers advising assureds to remove 
fire doors to enable them to get insur- 
ance in one sum without co-insurance— 
in fact setting a premium upon increase 
in fire hazard. 
_It was not hard to meet this situa- 
tion: just write the policy blanket over 
all but insert a clause making the in- 
surance apply in each section in pro- 
portion to value and so follow the fluc- 
tuations in value—something very dif- 
ferent from the co-insurance clause 
though it took some time to convince 
my confreres of those far off days. 

The effect of the distribution clause 
in a policy is simply to make the in- 
surance specific in each section in pro- 
portion to value regardless of the 
amount of insurance carried. 

: Yours very truly, 
T. L. Morrisey. 

Montreal, Feb. 14, 1922. 


A QUESTIONABLE ITEM 
Editor, The Financial Post: 

Sir,—I would call your attention to a 
questionable item in the balance sheet 
of an insurance company as published 
in a recent issue of your excellent 
organ, A 

This item is noted under the caption 
“additional assets,” as “market value of 
bonds over cost.” Now, it is fairly well 
known to any intelligent person that 
bonds are rarely bought at par. If 
bought at par they should be shown on 
the balance sheet at par. If however, 
they are bought at a premium or dis- 
count, they should be reduced or in- 
creased by the difference between the 
nominal and effective interest received 
up to date, which adjustments are call- 
ed amortization and accumulation res- 
pectively. 

What the auditors have apparently 
done, assuming the bonds to have been 
bought at a premium, is to have taken 
the whole income as applying to the pe- 
riod under audit and to make no allow- 
ance for the amortization of the prem- 
ium on the bonds. They have then over 
and above that added the market appre- 
ciation, 

Turning now to the question of the 
contra account for this “market appre- 
ciation” of the asset account. We find 
a lamentable lack of unanimity in the 
practice of accountants and auditors 
in dealing with “market appreciation.” 
Some so-called reputable practitioners 
actually show this market appreciation 
as at the date of balance sheet, but I 
venture to assert that the occasions 
have been rare indeed where this ap- 


preciation has been thrown into the 
general surplus account as a profit of 
the period, instead of in a “capital sur- 
plus” or some such appropriate caption. 
In this case as no “capital surplus” or 
appropriate equivalent caption appears, 
it may be assumed that the profit for 
the period has been inflated by this in 
itself doubtful capital surplus item. 

In conclusion I might state that the 


auditors—not chartered men—(please do! Toronto, Feb. 20, 1922, 


} 15 Re =a 


not infer from this observation that it 
is the writer’s opinion that all account- 
ants and auditors who are not chartered 
are not as good or even better than some 
chartered men) either have been influ- 
enced or appear to disclose an astound- 
ing lack of knowledge of the elementary 
principles of bond valuation. 
Yours very truly, 


S. E. GALE. 


Mayall Motor Heater 


Makes Starting Easy 


The Very Thing For This Cold Weather 
Ask Your Deale 


ML LA 


q 


“I Had to Hear Your 
_ Voice To-Night!” 


Mother had never used the Long Distance telephone 
— she had no idea how to go about it. She longed to 
hear her daughter’s voice; but she was so far away— 
she was afraid she would never be able to hear her. 


But she could wait no longer. 


“T must speak to my 


daughter in Kingston” she told Centra!. A few min- 
utes later she heard, “Ready with Kingston!” 


“Is that you, Alice?” 


“Why mother, where are you speaking from?” came 
the familiar voice she had so longed to hear. ' 
“I’m at home in Hamilton, I just Aad to a 
voice to-night —I couldn’t wait any longer!” so. 
mother and daughter, separated by many miles, hada + — 


virtual reunion that night. 


It’s a weekly affair now, those fond, intimate talks. 
Distance rolls away, and for a few minutes every 
Thursday night the familiar voices tell the little family 
gossip that both are so eager to hear. 

Ask “Long Distance” to get the absent one on the tele- 
phone for you. Your telephone can bridge the guif 


that separates you. 


Every Beil Telephone is a Long Distance Station 


The Monthly Cheque 


That Never Fails . 
How the Money was Lost 


It is all so simple and effective! 
Just a few dollars set aside regularly, and the 


Canada Life will guarantee to your home a 
continuous monthly income. 


What a relief to know that no matter what 


may happen, the monthly cheque that never 
fails, issued regularly by the Canada Life, will 


come to your home! 


Your present Life Insurance will no doubt 


“clear the mortgage,” pay off the obligations 
of your estate, and leave something for your 


family, but 


Conaides This: 


In addition to a “lump sum” of money, you 


should provide a definite income that cannot fail. 


and brother borrowed some to help him 
dng of eourve that went and then— 


A weekly or monthly jocome ia the natural 
thing for most people. 


A woman can keep a family together on even 


-"a small income, provided it is regular 


Financial problems should not be thrust upon 


a woman who is not used to business deals. 


The hands of unscrupulous men are always 


outstretched for money he!d by the unwary. 


The Monthly Income Plan 


You will be surprised to learn what a reason- 


able proposition can be raade to you; how only a 
few dollars saved and set aside from your regular 
earnings can be multiplied into a su i 
income for your Beneficiary 


and I thought it best 


to invest something in real 
estate at once, Well, that failed— 


Ask for Particalare 


Canada Life.“ 


Home Office 


& 
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, THE CANADA LANDED&NATIONAL 
NVESTMENT COMPANY, LIMITED 


DIVIDEND NO. 140. 

NOTICE is hereby given that a DIVI- 
* DEND OF TWO AND ONE-HALF PER 
CENT. (being at the rate of ten per 
‘cent, per annum) on the amount paid up 
on the Capital Stock of this Company, 
has been declared for the quarter-year 
to the thirty-first day of March, 1922, 
»and that the same will be payable at 
the office of the company, 28 Toronto 
Street, Toronto, on and after the Ist day 
of April, 1922, to shareholders of record 
at the close of business on the sixteenth 

day of March, 1922. 5 


By Order of the Board. 


EDWARD SAUNDERS, 
Managing Director, 


Toronto, February 22nd, 1922. 
The Canadian Bank of Commerce 


IMPOSSIBLE TO 
- OCEAN TONNAGE 


Loss of $15,000 to $20,000 
a Round Trip on Large 
Vessels 


NO RIVER POWER 


Shipping Federation of Canada 


Opposes International 
Scheme For Harbor 
Cost 


From Aur Own Correspondent 


j 


THE FINANCIAL POST 


‘Why Business Men Failed 


MAKE PROFIT ON _ {Lack of Capital as Chief Cause in Canada, 34 Per Cent. 
—Incompetence a Close Second — Personal 
Causes 72 Per Cent. 


Interesting Analysis of 1921 Figures 


From Our Own Correspondent 


_MONTREAL.—The annual analy- 
sis of business failures in Canada and 
the United States by Bradstreet’s is 
more than usually interesting this 
year. The period of 1921 saw the 
heaviest total of large commercial 
failures ever reported, and in the Un- 
ited States, “the second largest total 
of bank suspensions recorded since 
modern failure reporting was begun 
in the early ‘80’s.” At same time it 


while lack of capital, which is the 
worst cause in Canada was only 29 
per cent. in 1921. Specific conditions 
caused 25.6 per cent. in 1921 as 
against 18 per cent. in 1920, while in 
the United States 23 per cent. were 
responsible to this in 1921. Fraud, 
which caused nearly one-tenth of the 
failures in 1920, was only 7 per. cent. 
in 1921 and still less in the United 
States, 4.7 per cent. 


MONTREAL. — An interesting re-| should be remembered that the heavy 
view of shipping conditions is con-|increases in values of commodities 
tained in the annual report of the| during the years of war and post- 
Shipping Federation of Canada with| war prosperity greatly added to the 
headquarters in this city. After re-| totals of failures, really out of pro- 
ferring to the total number of arrivals} portion to their seriousness relative 
in port as 964 vessels or an increase| to the grand total of those engaged in 
of 301 vessels of 860,227 registered | business. 
tons over the year 1920, the report} For some years past the principle 
goes on. i ae has geome down that business suc- 

From 0 ions cess or failure was 
“During the past year the shipping} —in other words nak tea individ 


industry erienced a period of de-|;; : , 
pression whieh has rarely, if ever, been| “imself was chiefly responsible for 
ogee. eens upon the serious = - rer In 1918 the pro- 
slump in e and commerce which has/| portion of fail i 

affected the entire civilized world. The aoe inatin chin ae oe eer 
more immediate cause for the lull in . oe the individual him- 
overseas commerce is that countries im-| °°! T°Se to its highest point, 86 per 
poverished by the war have been unable|°et., while outside influences were 
to purchase commodities at the high|credited with causing 14 per cent. 


prices demanded by producers, and the| The 1919 ret ‘ 
unfavorable state of exchange has re- tical with this, "85.9 per ae grer 


sulted in further demoralizing condi- : 
tions. Yet while the trade of the world| the proportion due to personal causes 
In 1921, how- 


has shrank to emailer dimensions than | fell to 83.1 per cent. 
before e war, the world’s aggregate| ever, the trader who failed was com- 
shipping which in 1914 stood at 49,000,- paratively speaking “a child of cir- 


000 tons, to-day stands at 62,000,000, ” 
that owners necessarily have eonsider- cumstances,” only 74.8 per cent. of 


able difficulty in securing remunerative| the 1921 failures being due to cause 


employment for this tonnage. They are inherent in the individuals, while 25.2 
menpi: itor a ae a ow-|per cent. were beyond his control. 
possible to operate steamers except at The following is the basis of the in- 
a loss; while on the other hand if ves-| dividual that contributes to failures, 
sels are tied up they deteriorate more| and those conditions not due to this: 


quickly than if kept i ission. 
"Bored Sales by Auction Causes of Failures in Canada 


“Forced sales by auction, not only of} The figures covering Canada show as 
single ships, but of whdle fleets, have} follows: 
been seen of late, and it is feared that Cause 1920 % 
this drastic weeding-out process is like-| Incompetence .. 20.8 
ly to continue for some months to come.| Inexperience .. .. .. .. 
Almost without exception every round/ Lack of Capital .. .... 
voyage of a large vessel to-day shows a| Unwise Credits 


loss of between £3,000 and £4,000 and| Failures of Others.. .. 


with many of them heavily mortgaged|Extravagance .. 
the outlook is not reassuring. Present| Neglect... .. .. .. 
freights would be profitable if working| Competition .. .. .. .. 
costes ‘rev sunt fe"che' neighborhood vet] spscincuce™attont = 
cos e e e r °o i 

100 per cent. higher than before the a re 
war. 

“Shipowners are in the unfortunate : : , 
position that they cannot create ear-|¢?ed & little over one-third the fail- 
goes, but must simply wait for a trade|Ures in both years, the percentage in 
revival before the position can alter|each case being remarkably’ close, 
materially. In the meantime, all that} namely 34. Taking the total liabili- 
can be done is to husband our resources ties, lack of capital in 1920 repre- 


calee ee aoe t ohnehes sented over 52 per cent. and in 1921 


Gloomy as the prospec 
to be, there is hope that ere long the} 45.3 per cent, Incompetence came 


tide will turn in the direction of pros- i with ov cent. 
perity, and this may best be expedited ce We _ oo hs 2 of 
by co-operation of employers and em- u os Ee = eee < 
ployees.” the total failures. It is interesting to 
The report offers a rather strong] note that in the United States incom- 
opposition to the proposed interna-| petence: stands as the leading cause 


tional development of power on the| of failure with 32 per cent. each year 


St. Lawrence, partly on account of ciew'h 
Millions of Easy Money: 


The total number of failures in 
Canada in 1921 amounted to 2,395, the 
largest since 1915, an increase of 144 
per cent. over 1920 and nearly four 
times the low year of 1919 when 
there were only 626. Liabilities 
amounted to $51,064,079 or 130 per 
cent, over 192( and five times those 
of 1919. Bringing the matter to a 
percentage basis of causes it is seen 
that personal causes are credited 
with 72.6 per cent. as against 79.3 
per cent, in 1920 and 77.3 per cent. 
in 1919, 

In a general review it is stated 
that co-incident with the rise of the 
United States in wealth and banking 
power there was found a fairly 
steady dimunition in the.importance 
assigned to lack of capital as a cause 
of failure. In the years 1890-1911 
inclusive, this cause stood first as a 
producer of business failures, from 
39 to 30 per cent. of all failures being 
thus variously credited. In 1921, 
however, incompetence stood first and 


sifce then has held this position ex- 


cept in 1913 and 1914. In 1919 in- 
competence led with 38.2 per cent. of 
failures credited to it as‘against 30.3 
per cent. credited to lack of capital. 
In 1921 incompetence accounted for 


32 per cent., with lack of capital 29.3 


per cent, as against 32 per cent. in 
each case in 1920. Incompetence and 
lack of capital combined in 1921, ac- 
counted for 61.3 per cent. or over 
three-fifths of all failures. : 


Dividend Ne, 140 
Netice is hereby given that s dividend 
of three per cent. upen the capital steck 
of this Bank, being at the tate ef twelve 
per cent. per annum, has been declared 
for the quarter ending 28th February 
next, and that the same will be payable 
at the Bank and its Branches en and 
after Wednesday, ist March, 1982, te 
shareholders of recerd at the clese of 
ga on the 18th day of February, 
1 
By order of the Beard, 
JOHN 


General Manager. 
Toronto, 20th January, 1922. 


Woods Manufacturing Co., 
Limited 


Common Stock Dividend Notice 

Che r quarterly dividend of 
two (2%) per cent. on the COMMON 
STOCK of WOODS MANUFACTUR- 


Secretary-Treasurer. 
Montreal, February 14th, 1922. 


Dominion Glass Company 
Limite 
DIVIDEND NOTICE ‘ 


Notice is herehy given that a dividend 
of one and one-half per cent. (14%) 
has been declared on the COMMON 
STOCK of Dominion Glass Company, 
Limited, for the quarter ending the 31s 
day of March, 1922, payable Saturday, 
the Ist day of April, 1922, to Share- 
holders of record at the close of busi- 
ness Wednesday, the 15th day of March, 
1 7 
By Order of the Board. 

MERVYN OFFER, 
Comptroller and Secretary. 


Montreal, 16th February, 1922. 
DOMINION GLASS COMPANY 
r LIMITED 
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ALBERTA’S BUTTER OUTPUT 


Farmers Are Asking Protection 
Against New Zealand Imports 


EDMONTON.—This province will 


produce 18,000,000 pounds of butter 
in'1922- and 25,000,000 pounds in ‘the 
year following, according to an es- 
timate of the Alberta Dairymen’s As- 
sociation. This will be a hundred 
per cent. increase in two years, and 
as prospects are now it is thought 


not too high a mark. The dairymen 
have gone on record as favoring an 
increase in duty from three to six 
cents on butter coming in from New 
Zealand, which is Alberta’s chief 
source of competition. 
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Gee ess ee 9 
This shows that lack of capital cov- 


DIVIDEND NOTICE 


Notice is hereby given that a dividend 
of one and three-quarters per cent. 
(1%%) has been declared on the PRE- 
FE: D STOCK of Dominion Glass 
Company, Limited, for the quarter end- 
ing the 3ist day of March, 1922, pay- 
able Saturday, the ist day of April, 
1922, to Shareholders of record at the 
close of business Wednesday, the 15th 


day of March, 1922. 


Order of the Board. 
By . MERVYN OFFER, 
Comptroller and Secretary. 


vor _—— Canada’s a — debt, 
Shareholders Paid Piper 
LAKE OF THE WOODS lowing is the position taken by the 
MILLING COMPANY LTD. | Federation: (Continued from page 1) 


tainty of the reaction there might be 
Montreal, 16th February, 1922. on the levels of the St, Lawrence be- 
low the port of Montreal. The fol- 

With the proposed power development | In an appraisa] made last summer, and in a list of vessels of Canada Steam- 

Dividend Notices which is now planned in conjunction! ship Lines making up a valuation of $29,000,000 (which by the way we think 

with the navigation scheme, no one can/ ji. preatly inflated) the value of this boat is set down, not at the $2,000.000 


a Divi- eke ar 7 Ok SLaavucnen ahd’ tts you paid for it, but at $960,000. Does this mean the Company had to take a 


Pre-| port. The St. Lawrence waterway is clear loss on this transaction of over $1,000,000 up to the middle of last 


THE | Canada’s priceless heritage, and every-| summer? 

thing possible should be done to pro- Or take that boat to-day. What is its value? Similar boats have been 
tect and maintain our water levels at/}oucht and can be bought around $40 a ton. Allow $50 if you will for gen- 
any cost. ¢| erous measure, and to-day’s valuation on that basis would be $600,000 only, 


i 28th, 1922, has been ‘ * hyd li 2 ; . 
aonacos. payable "on ednesday, aor. of ‘New. Souk ctsted ta bis for a boat which was disposed of to Canada Steamship Lines for $2,040,000. 


March Ist, 1922, to Shareholders of| evidence before the International Joint} To us this looks like a straight loss of nearly $1,500,000. 
record at the close of business on} Commission, that in his opinion the And who were responsible? Had you purchased the boat from outsiders 
Saturday, February 25th, 1922. scheme a copening the St. saureias we would have been charitable enough to set down the transaction as one of 
By order of the Board. was — a aoe We be ie favor | mistaken judgment. But if you and your associates stood to profit hand- 
M. H. HUTCHISON, of imnnlne: $500,000 for further inves-] Someiy by the sale of this boat to your own Company, we would be in- 

Assistant Secretary. | tigation. , d clined to view the matter in a different light. 

Furthermore, Canada with its war To us it would appear that here was a case where a certain group stood 
to clean up nearly $2,000,000 by getting rid of a boat to Canada Steamship 


debt still but slightly diminished ‘ in 
iti -| te . ’ , * * , 
dend of 3 . the C ve a er a ane which - turn would appear to have lost something like $1,500,000 in 
end 0 per cent. on the Common h f thi ture, the commer- epreciation alone. 
Stock of LAKE OF THE WOODS cial value of ‘whieh. nas net been demon- What interest, if any, was there in common between the “Bishop Navi- 
MILLING COMPANY, LIMITED, for] strated, and the cost alone must bar the| gation Co.” and the president of Canada Steamship Lines, or any of the 
co “cee oo — i aoe ee —s eee — the other directors, or the management? 
28 1 as been declared payable| this gigantic undertaking. en e ‘s : ea 7 esate 
on Wednesday, March Ist, 1922, to| time comes for Canada to undertake re aan tn ts ane idnas ho aukect Mare ft be of the Bishop Navigation 
Shareholder # record at the close of | work of such magnitude, consideration A, Will help mm p g the an » Here it 18: ; 
reho - aoe Web 25th, | should be given to the Georgian Bay President—ROY WOLVIN, now vice-president of Canada Steamship 
— on Saturday, February | Canal scheme, which has the advantage| Lines, but at that time president of the Montreal Transportation Company. 
1 of being entirely within Canadian terri- Secretary—T. R. ENDERBY, then secretary-treasurer of Montreal! 


tory; while, in addition, the power de- . : . 7 oe 
Soleeusenn Ss twad tharefresn “would be Transportation Co. and now one of the leading operating officials of Canada 


ntirely controlled by Canada and would| Steamship Lines. eo 
c calles immune fants international con- Treasurer—F, S, ISARD, then comptroller (in charge of finances) of 
trol. Canada Steamship Lines—and now its managing director, 
and—J. W. NORCROSS, then president, as now, of Canada Steamship 
Lines. . 
man- You will admit, Mr. Norcross, that this group may fairly be described 


ager of the Cobalt branch of the Bank| as one closely associated with Canada Steamship Lines. 
of Commerce, has been transferred to Did this group, as we have figured it out, clean up nearly $2,000,000 
Dundas, Ont. R. B, Gibson, manager of| hy the sale of a vessel to a company with which several of them were 
the west — — at the om _ directly connected, and did this action, while it netted a huge profit to the 
oo appeinte es former group, result in a loss so far of nearly $1,500,000 based on current 

5 market quotaticns? 

. c Lest we wander apart at this point, let us observe that accounts of the 
M T adventures of the “Iver Heath” make mention not only of the “Bishop” Co., 

CxICco ramways 0. but the “Steam” Navigation Co, as well, and the United Transportation (o. 

General Consolidated First Mortgage 

50-Year 5% Gold Bonds 


Notice is hereby given that 


dend of 1% per cent. on the 
ferred Stock of LAKE OF 
WOODS MILLING . 
LIMITED, for the three months end- 


Notice is hereby given that a Divi- 


By order of the Board. 
M. H. HUTCHISON, 
Assistant Secretary. 


BANK OF MONTREAL 


NOTICE is hereby given that a DIVI- 
DEND of THREE per cent., upon the 
paid-up Capital Steck of this Institu- 
tien, has been declared for the carseat 


uvarter, le on and es- 
ies, the day ef MARCH next, to 
shareholders of record S3ist of January, 
1922. 

By order of the Poard, 


FREDERICK WILLIAMS-TAYLOR, 
General r. 
Montreal, 20th January, 1982 


The Bank of Nova Scotia 
DIVIDEND No. 209 


Commerce 
H.G. Mathewson, for eight years 


of New York. 

We will, if you prefer it, divide this profit with the “Steam Navigation 
Co.,” which, it is said, put through the actual sale of the “Iver Heath,” 
throwing in the Bishop and all the “good will.” You smile at this word— 


er . . . . 

Notice is hereby given that a dividend atthe} NOTICE IS HEREBY GIVEN that} so do we. No doubt good will existed, in a pre-eminent degree among the 
rate of sixteen per cent. per annum on the paid} on and after March 1st, 1922, Coupon | beneficiaries; we doubt its existence among the shareholders of C. 8. L, More- 
up Capital Stock of this Bank has been declared] No, 18, dated 1st September, 1915,| over, if you wish to include the “United Transportation Co.,” which is 
for the quarter ending March 3lst and that the} qetached from the above Bonds, will| mentioned as the company that operated the “Iver Heath” when it made 
same will be payable on and after Saturday, the} pe paid at the Bank of Montreal, To-| its enormous profits—for the original holders—we are quite willing to 
first day of April next, at any of the offices of | ronto, Montreal or London, England,| divide these with this company also. We would like, however, to make it 
ee Book will be closed fr or at the Agency of the Bank of| clear to you as well as to your shareholders and the investing public, that 
ZL hh "eg orphan tnchuve. | Montreal, New York, N.Y., at the | we have a very strong suspicion that if you took these three companies, wrote 

‘ P . : holder’s option. : the names of the directors on slips of paper, they could be freely shuffled as 
By order of the Board, — at a this 22nd day oft] petween the different boards. 
H. A. RICHARDSON re As we have said before, we do not blame the management of Canada 


Cloth 
Cotton in Process 


Raw Cotton 
Supplies ... 


Bills Receivable discounted 


Mexico Tramways Company, 
General Manager 


Halifax, N.S. February 16th, 1922. 


R, H. MERRY, 
Secretary. 


Steamship Lines for mistakes that were mistakes only. To us it appears, 
however, that this is a clear case of directors of a company making profit 
out of transactions in which they bought from themselves, and in which 


February 24, 92: 


their own company had unloaded upon it a vessel that had already passed 
the peak of its earning power and is to-day worth a huge sum less than 
you and others made it pay to your own advantage. eae 

We fear that this case of the “Iver Heath” does not stand in the public 
mind as an isolated example. The purchase of the Montreal Transportation 
Co. has aroused suspicion. So has your Company’s connection with the Davie 
Shipbuilding Co., where a liability of some $2,500,000 was assumed in place 
of $750,000 that was owing to you—it so happening that a heavy liability 
was transferred from the shoulders of some members of the V. Trust. 

_We might cite also the story that commission of $150,000 was paid 
an individual in connection with the purchase of the Steamer Collingwood. — 

No, the “Iver Heath” 
public distrust. 

Under all the circumstances, we feel that you have outlived your use- 
fulness as president of Canada Steamship Lines. 

We would like to convey, through you, to your managing director, F. S- 
Isard, our opinion that he, too, has outlived his usefulness as 
director of this Company. The vision of Mr, Isard, treasurer of Canada 
Steamhip Lines, writing out a cheque for Mr. Isard, treasurer of the Bishop 
Navigation Co.—viewed in the light of the two profit and loss accounts— 
somehow or other, does not appeal to us. 
inoue you will agree that you both held, and hold to-day, positions of 
May we say in conclusion when a company is endeavoring to float an 
issue in these days we believe its most valuable asset is public 
in the management as well as in the company as an industrial p 
We have strong faith in the future of Canada Steamship Lines as our great 
inland water transportation system, but we do not. believe that this com- 
pany can prosper unless or until public confidence is restored in the directors 
and management of that company. ° 

And until there is a complete clean-up of these problems, a thorough 
revaluation of the property, a satisfactory reorganization of the manage- 
ment and directorate, we cannot recommend our readers to subscribe for its. 
securities as a sound investment. : 


. 


NOTICE 


To Bondholders of 


The Toronto Railway Company 


Interest due 28th February, 1922. 


Six months’ interest on this Company’s bonds will be paid 
on the 28th day of February, 1922, at the rate of 6 per cent, per 
annum, in accordance with the decision of the Directors of the 
Company as expressed in the circular issued in August iust. 

As the last coupon on these bonds fell due on the 3ist 
August, 1921, it wil! be necessary to pay :nterest by cheque upon 
presentation of the bonds at the Canadian Bank of Commerce,- 
Toronto, the Agency of the Canadian Bank of Commerce, New 
York, or at the Bank of Scotland, London, England, as called 
for under the bonds as issued, at the same time endorsing receipt 
of payment upon the bonds. 

For the information of tne bondholders I beg 
the arbitration with the City of Toronto to fix 


paid for the Railway Company’s street railway property 
over by the city :3 a:t!vely proceeding before the Board of Ar- 


bitrators, consisting of Mr, Hume Cronyn (Chairman), Sir Thomas 
White and Sir Adam Beck. 


to state that 
e price to be 


A large part of the Company’s case has now been put in, 
and it is anticipated that all the evidence, including that of the 
City, should be before the Board within the next three months. 


Pending the receipt of the proceeds of the award, it is 
necessary for the Company to ask the further i of its 


bondholders, 


THE TORONTO RAILWAY COMPANY 
" ‘J. C. GRACE, Secretary _ 


profit does not stand alone, as a fomenter of — 


The Montreal Cottons Limited 


Operating the Montreal Cotton Co. 


DECEMBER Stet, 1921 


THE ANNUAL REPORT of the Directors to the Shareholders at this, the Forty- 
ninth Annual General Meeting, held at their office in Montreal, Room Bank 
of Nova Scotia Building, 263 St. James Street, on WEDNESDAY, the Twenty- 
second day of February, nineteen hundred and twenty-two, at the hour of 
twelve o’clock noon. 

Gentlemen; 

At the beginning of 1921 we were very 
sion in trade necessitating the reducing of working time to four days a week from 
January to September. ; : 

The decline in value of all materials entering into the manufacturing of goods 
and of general supplies called for a consequent reduction of prices in our inventories, 
but, owing to a provident policy in prosperous years, we have been able to meet this 
situation and we now place before you what under the circumstances to we 
consider to be a satisfactory statement of the Company’s business for the year end- 


ing December 81st, 1921, 

During the months of September, October, November and December business 
had a marked improvement but latterly it has shown curtailment. We are in ho 
that the Spring trade will so improve that the plant may be kept in full opera 

The regular dividends have been distributed, during the year after payment cf 
the bond interest. 3 

It is our painful duty to record the loss of a colleague, Sir Frederick Orr Orr- 
Lewis, Baronet. Apart from our experience of his personab contact, his intrinsie 


worth ard value as a counsellor were of singular value to the Company. The Board 


hes filled the vacancy by the appointment of Mr. John Lowe, our General Manager, 
as his successor. 
The works have been maintained in perfect order and the whole plant is in ex- 


coerce General M. d all the officials of the Co 
ana, T an a e otticiais i 

their duties faithfally. on ee Company Sate eee 
The Annual Audited Statement of the Company’s affairs and the Auditor’s Re- 
port will now be read to you. me ; 

All the Directors retire and are eligible for re-election, 

The whole respectfully submitted. 

S. H. EWING, 
President. 


Manufacturing Account 


as 051 900.0 | Grete eens ceeesetkens 

,851,222.60 | Cloth and i 

196,191.28 and in process eto 
$5,122,554.97 
- 604,604.84 


No. 1 


Raw Cotton, Wages, Supplies and 
Chemics 

Salaries, Incidentals and General 

Repairs, Fuel, Interest, Insurance 
and Maintenance 


649,432.38 | Cloth in process 31st Dec. 
Gross Profits 92 . . oe 


381,103. 
$4,517,950.13 
Profit and Loss Account 


$08, 6.8 Manufacturing Profits 
833. nterest f: 
saeree i rom Investments 


> 


$4,517,950.13 

No. 2 

Bond Interest 
debts 

Loss Saw Mill 

Dividends 

Balance forward 


99,614.10 
390,000.00 
38,127.18 
$480,718.02 


Assets and Liabilities 
$111,436.70 


$480,716.02 
No. 3 
Book Debts, etc. 


Real Estate Balances 
and Waste 


$789,662.68 
319,119.07 


Total Current Liabilities 
Indirect Liabilities 
Bond I 

Red 


450,513.68 
408,396.56 
366,803.41 

16,315.08 
1,950,000.00 

. 4,522,683.18 

18,544.34 
241,518.87 
vegeeses 4,367,998.89 


Unexpired Insurance 
Bonds, Government 


Total Working Assets 


Bond Issue Reserve 
Capital Account ... 
Reserve Machinery, Water Fower 
and Buildings 
$967,976.75 


Reserve 
ae 
: 7,851, 
(1917-19) ; ” 


——————- 8 
Net Profit as per Acc. No, 2 ” 


Employees’ Cottages 
Mill, Land, Power, ete. 


68,042.35 
38,127.18 
$4,274,646.28 


$9,150,740.28 $9,150,740.28 


JOHN LOWE, Sec.-Treasurer. S. H. EWING, 


Cc. B. GORDON. 


' AUDITOR’S CERTIFICATE 
I have audited the books and accounts of the Montreal Cottons, Limited, for the year 
ending the Slst December. 1921. I have obtained all the information and explanations re- 


Directors. 


quired, and now certify that in my opinion the foregoing statements and balance sheet are ~~ 


properly drawn up so as to exhibit a true and correct view of the year’s operations basea — 
upon the: certified inventories presented, and of the state of the Company’s affairs at its 
close, according to the best of my information and the explanations given to me and as © 


showr by the books of the Company. 
Montreal, February 17th, 1922. ARTHUR H. PLIMSOLL, C.A. 
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facing very serious problems, the depres- 4 
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